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Last year was a very good year for equity markets. The S&P 500 turned in its sixth
best full-year performance since 1990, and markets finished at record highs on
70 different days. It was a steady climb, with only a few pullbacks in the early
and later parts of the year. The economic recovery continued at a robust pace,
with real GDP growth at its strongest levels since 1984. Earnings growth of more
than 50% for S&P 500 companies also supported the market climb.

Later in the year, there were emerging concerns about Covid variants and
inflationary pressures. However, investors are more willing to look through any
short-term disruptions from Covid. Looking ahead, the market faces tougher
comparisons and will be challenged to see further earnings growth or multiple
expansion into a rising interest rate environment.

On average, Seeds US Large Cap portfolios beat the S&P 500 Index for the
second year in a row. In 2021, Seeds US Large Cap portfolios on average rose
30.8% vs. 28.7% for the S&P 500 and compared with an average of 26.2% for
large cap blend sustainable mutual funds (based on the Morningstar universe of
43 funds, institutional share class). Meanwhile, less than 15% of active managers
beat the S&P 500 last year.

Seeds is extremely satisfied with our performance despite headwinds last year
from inflationary pressure, supply chain disruptions, Washington legislative
gridlock, and the ongoing Covid pandemic. Technology exposure was a
highlight within Seeds portfolios, with strong performances from Jabil (+65%),
ASML (+63%), Keysight Technologies (+56%), and HP (+53%). Other notable
stocks in 2021 include CBRE Group (+73%), Home Depot (+56%), Morningstar
(+48%), Eaton Corp. (+44%), and Waste Management (+42%).

Underperformers were in the renewable energy sector, with Vestas Wind (-36%)
and Orsted (-20%) under pressure in a rising oil price environment. The consumer
sector also had a couple of weak performances from Adidas (-21%) and
Danone (-5%). Looking ahead to 2022, our rules-based framework continues to
prioritize companies with a strong sustainability profile, visibility into revenue and
earnings growth, and reasonable valuations.
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Source: Factset. (*) 2020 returns calculated from inception date on March 23 to December 31.

Sustainable Fund Flows Remained Strong In 2021
Sustainable investment inflows are on track to hit $70 billion in 2021, up 37% from
$51.1 billion in 2020. According to Morningstar, sustainable investment fund flows
are averaging $15 to $20 billion per quarter. Importantly, ESG funds continue to
see strong inflows while other non-ESG investments are seeing outflows. At
year-end, the ESG space had over $340 billion in assets under management in
ESG funds with about 60% under active management. That said, more of the
growth in recent quarters has favored passively managed funds and ETFs.
Looking ahead, we expect another strong year in 2022 for the ESG space, with
continued fund inflows into both active and passive styles.
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Key Sustainable Investing Areas To Watch In 2022
Looking ahead, we expect the sustainable investment landscape to rapidly
evolve and gain more legitimacy among investors.  In Larry Fink’s Annual 2022
Letter to CEOs, he notes that focusing on stakeholder capitalism (and not just
shareholder profits) is not about politics or a fad, but good for business and the
bottom line.

● Regulations Are Coming. The SEC is expected to endorse mandatory
climate disclosures this year. Implementation should take place by the
2023-2024 timeframe. Disclosures are expected to cover a range of
climate-related risks, opportunities, and metrics (such as Scope 1 & 2
emissions). Stringent disclosure requirements are also expected to
discourage companies from greenwashing. Standardization of disclosures
should also lead to more confidence in ESG reporting and thus further
investor demand.

● Climate Continues To Dominate Investing. Climate change dominated
news headlines in 2021 with severe weather, wildfires, floods, and criticism
of COP26 for lack of decisive action. Climate continues to be the main
sustainability issue targeted by investors. Looking ahead, we expect
investors to get more savvy on climate with carbon analysis of portfolios
and increased use of analytical tools to assess physical risks.
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● Businesses Align Around Net-Zero. Net-zero investing is poised to become
the dominant sustainable investing theme. This involves companies
transforming the business model to accelerate a transition to net-zero
emissions. The challenge for investors will be to identify companies that
have a smooth pathway to net-zero. Simply picking companies with
ambitious 20-year goals is not going to be good enough.

● Retail Investor Participation Grows. Sustainable investing has been led by
institutional investors in recent years. However, 2022 could be a turning
point as more retail investors align investments with their values. Continued
growth of ESG investment products is expected to drive more retail
participation. Financial advisors can also play an important role as
sustainable investing becomes more widely accepted.

● Harmonization Of Reporting Standards. Back in 2021, SASB and IIRC
merged to form the Value Reporting Foundation (VRF). This will lead to
common mapping of sustainability metrics for both US and global
investors. By mid-2022, VRF and the Climate Disclosure Standards Board
are expected to merge to form the International Sustainability Standards
Board (ISSB). The ISSB is expected to develop a common framework and is
expected to be the benchmark for sustainability disclosures.

What Seeds is doing. Seeds is well positioned for 2022 as our investment process
already considers both quantitative data as well as fundamental research of
companies.  We look forward to increased data consistency via regulation and
believe the market and investors will even further reward businesses that focus
on net-zero and take action on climate goals.  Looking ahead, we continue to
support advisors and investors by launching additional investment products
(international, small cap & mid cap equity) and also incorporate additional
data sources to make our investment process even more robust.

Individual Stock Snapshots
Below we feature quick snapshots of stocks added to Seeds portfolios during
2021 that contributed to Seeds’ investment outperformance.

Anthem pushing for more equitable health care access. ANTM was a strong
performer and finished up 49% in 2021. During the first quarter of 2021, we added
Anthem (ANTM) to several Seeds portfolios. Anthem provides life, medical, and
hospital insurance plans and offers network-based managed care health
benefit plans to employers of all sizes. In 2021, Anthem is expected to see 14%
revenue growth and 15% EPS growth. We like ANTM given its growth profile and
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reasonable valuation at 16x forward P/E. From a sustainability standpoint,
Anthem is strong in corporate governance and diversity & inclusion. We also like
the company’s focus on improving health care access for disadvantaged
populations.

Schneider Electric is the energy efficiency play. Schneider Electric (SBGSY) is an
energy efficiency company that we added in early 2021. The stock was up 39%
for the year. Schneider generates sales of nearly $33 billion through energy
management and industrial automation services. The company is a world
leader in energy efficiency and has set a goal to help its customers cut carbon
emissions by 800 million metric tons by 2025. This is among the most ambitious
climate targets of any company in Seeds portfolios. The company is on track for
46% EPS growth in 2021 and continued double digit growth in 2022.

TE Connectivity has good sustainability practices across the board. TE
Connectivity (TEL) is a connectivity and sensors solutions company serving the
transportation, industrial, and communications sectors. We added TEL in early
2021 and the stock was up 33% last year. TEL has a decent growth profile with 6%
revenue and 10% EPS growth. The company has a good sustainability profile
with a focus on reducing water stress and cutting GHG emissions 18% by 2025.
The company also aims to be in the top 15% of global manufacturing
companies in terms of workforce engagement and inclusion metrics.

Taiwan Semiconductor outperforms on better fundamentals. In May 2021, we
sold Intel (INTC) and bought Taiwan Semiconductor (TSM). Intel has fallen
behind other competitors in the race to develop next generation chipsets. As
such, we were concerned that Intel could see market share erosion. The
company’s 7 nanometer CPU is delayed 2 years until 2023. Intel also plans to
spend $20B to build its own foundry in Arizona. Meantime, other competitors are
rolling out 5 nanometer and 3 nanometer products starting in 2022. Taiwan
Semiconductor has a leadership position in the industry and a top-tier
sustainability profile. Since the date of our trade, INTC shares declined 6% while
TSM shares appreciated 7%.

Note: A list of stock positions within Seeds’ core allocation is available upon
request.
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Note: Full holdings report available upon request. See additional returns disclosures at the end of this document. Core
holdings are those positions that Seeds believes screen strongest regardless of client values priorities and therefore are
included in all client portfolios.

During the fourth quarter, Seeds portfolios increased 11.7% versus +11.0% for the
S&P 500 Index. During the quarter, performance was led by the real estate,
technology, financials, healthcare, and consumer discretionary sectors. Sector
laggards include communications services and energy (chart 1). Due to
continued inflationary concerns and the ongoing Covid pandemic, the
financial markets were relatively more volatile in the fourth quarter. The VIX
surged in late November to its second highest level of 2021 but has since
dropped back to normal levels.
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Chart 1.

Source: Factset.

Note: “Average” refers to the average performance of all existing Seeds model allocations. Full performance reports
available upon request. Contribution to return measures the contribution of the sector constituents to the portfolio's
overall return.

Seeds strives to keep sector allocations in line with the S&P 500, however each
Seeds allocation may include sector variability relative to each other and to the
benchmark based on the investable universe availability and on client values
prioritization. At the end of the fourth quarter, our Seeds portfolios on average
over-weighted consumer discretionary, consumer staples, industrials, materials,
and real estate relative to the S&P 500. Our portfolios were underweight
communication services, technology, financials, and health care. Our portfolios
were equal weight energy and utilities (table 2). Relative sector weights remain
unchanged compared to the third quarter.
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Table 2.

Note: “Aggregate” represents the total stock universe available for Seeds allocations. Figures exclude cash position. S&P
500 proxy is the iShares Core S&P 500 ETF (ticker: IVV).

As Seeds continuously assesses earth, people, and corporate integrity (EPI)
criteria related to every investable company, we seek those that demonstrate
superior EPI characteristics, particularly related to measurable risk management,
along with strong fundamental financial factors. Seeds’ overriding discipline is a
relentless focus on quality, with a strict regard to valuation over a long-term time
horizon. We continue to focus on the quality of management, quality of the
business model, a proven track record, predictable earnings, and sustainable
business practices. In this active approach, portfolio replacements become
necessary as a result of sustainability metrics, fundamental financial metrics,
valuation, or deeper qualitative assessment.

During the fourth quarter, Seeds portfolios averaged 15% annualized turnover.
This was up compared to 8.6% in the prior quarter. For the full year, our turnover
averaged 15%. In general, we strive to keep turnover rates low and exercise tax
efficiency with our trades.
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Table 3.

Source: Seeds Investor.

Table 4.

Source: Seeds Investor.
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Fixed Income: Rate Hikes Coming in 2022
Rising inflation concerns pushed 10-year yields up 81 basis points from January to
the end of March 2021. The 10-year yield peaked at 1.78% on March 30, 2021.
Since then, yields fell back to an August low of 1.18% as inflation concerns
abated. Yields moved back up to the 1.5% to 1.6% level during the fourth
quarter. Within this market environment, bond funds suffered negative returns in
the first quarter followed by a rebound in the second quarter. Corporate bond
funds are generally down 2-3% for the full year. At this point, the market is pricing
in three interest rate hikes for 2022 – which should continue to be a headwind for
fixed income performance.

Seeds Core Fixed Income currently includes diversified fixed income mutual
funds, to provide ESG-integrated taxable exposure. In the fourth quarter, the
iShares Advanced Total USD Bond Market ETF BlackRock Systematic ESG Bond
Fund outperformed the benchmark. We made no changes to the allocation
during the quarter.

Seeds Fixed Income Returns as of December 31, 2021
Fund name Ticker 3-month % YTD %
BlackRock Systematic ESG Bond Fund BIIIX (1.13) (2.81)
iShares Advanced Total USD Bond Market ETF EUSB 0.09 (1.29)
TIAA-CREF Core Impact Bond Fund TSBRX (1.67) (2.66)
Vanguard Inflation Protected Securities Fund VAIPX 2.18 5.68
iShares ESG Aware 1-5 Year USD Corp Bond ETF SUSB (0.76) (0.76)
Seeds Core Fixed Income (0.07) (0.75)

AB Municipal Impact Portfolio (*) SMA 0.88 1.68

Bloomberg Barclays US Aggregate Bond Index LUACTRUU 0.01 (1.54)
Bloomberg Barclays Municipal Bond Index LMBITR 0.72 1.52

Source: Company reports, Bloomberg. (*) Returns are gross of fees.

AB Muni Impact
For tax free exposure, Seeds offers AllianceBernstein’s Municipal Impact strategy,
which invests in issues that deliver a positive social and environmental impact,
with a focus on underserved and low socioeconomic status communities.
Almost 84% of holdings are rated A or better. Key areas for investment include
education, mass transit, water/wastewater, and healthcare.
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Disclosures
This commentary was written by members of the investment committee at Seeds Investor LLC (“Seeds”), a Registered
Investment Advisor located in New York State, headquartered at 311 W. 43RD Street, New York, NY 10036. Tel.
212-287-7370. This document is for your private and confidential use only and not intended for broad usage or
dissemination. The commentary is not intended as specific advice and does not constitute an offer to sell securities.
Consult your financial professional before making any investment decision. Seeds is an investment adviser and offers
asset management services. Advisory services are only offered to clients or prospective clients where Seeds and its
representatives are properly licensed or exempt from licensure.

Past performance is no guarantee of future results. Gross returns do not reflect the deduction of any expenses, including
trading costs, and are presented as supplemental information to net returns. Each client’s returns will vary based on the
client’s actual portfolio holdings and the actual fees charged to the account. Seeds began managing advisory client
assets in March of2020. Gross of fee since inception returns will be reduced by investment advisory fees and other
expenses that may be incurred in the management of the account.

Using the effect of investment advisory fees on the total value of a client’s portfolio assuming (a) monthly fee assessment,
(b) $1,000,000 investment, (c) gross returns as shown in table 1 and (d) the highest possible annual investment advisory
fee of 0.75% would produce for the time period shown returns of 28.93%, 26.39%, 25.94%, 22.46%, 16.32%, 15.93%, 14.91%,
14.73%, 12.01%, 9.22%, 8.37%, 7.12%, 6.45%, 5.85%, 4.77%, 4.67%, 3.07%, 1.22%, -2.00%, -3.01%, -7.92%, -10.86%, -14.35%,
-20.98%, based on the holdings above, respectively. The advisor's applicable fees are described in Part 2A of the Form
ADV. Diversification/asset allocation does not ensure a profit or guarantee against a loss. Please contact your financial
professional for your actual historical returns, as well as the reporting of all balances and securities transactions.

AllianceBernstein Municipal Impact Fixed Income is a strategy managed by AllianceBernstein L.P. (“AB”). All portfolio
statistics, characteristics and holdings are subject to change. There can be no assurance that any investment objectives
will be achieved.

Product Definitions

Mutual Funds - Mutual funds are investment companies that pool money from many investors and invest it based on
specific investment goals. Mutual funds raise money by selling their own shares to investors. The money is used to
purchase a portfolio of stocks, bonds, short-term money-market instruments, other securities or assets, or some
combination of these investments. Each share represents an ownership slice of the fund and gives the investor a
proportional right, based on the number of shares he or she owns, to income and capital gains that the fund generates
from its investments. All mutual funds have internal expenses that lower your investment returns, details of which can be
found in their prospectuses.

ETFs - Exchange-traded funds (ETFs) combine aspects of mutual funds and conventional stocks. Like mutual funds, ETFs
are pooled investment funds that offer an investor an interest in a professionally managed, diversified portfolio of
investments. But unlike mutual funds, ETF shares trade like stocks on stock exchanges and can be bought or sold
throughout the trading day at fluctuating prices. In addition to any fees you may pay, ETFs have expense ratios, like
mutual funds, calculated as a percentage of the assets you have invested. They generally have lower internal expenses
than traditional Mutual Funds. In general, actively managed ETFs cost more than passively managed index ETFs. In
rapidly failing markets, however, ETFs may decline much faster than their actual holdings or the indexes that they track.

Indices Definitions

The S&P 500 Index is a market capitalization-weighted Index of 500 widely held stocks often used as a proxy for the stock
market. It measures the movement of the largest issues. Standard and Poor's chooses the member companies for the 500
based on market size, liquidity and industry group representation. Included are the stocks of industrial, financial, utility,
and transportation companies.

Barclays US Aggregate is an index composed of the BarCap Government/Credit Index, the Mortgage-Backed Securities
Index, and the Asset-Backed Securities Index. The returns we publish for the index are total returns, which includes the
daily reinvestment of dividends. The constituents displayed for this index are from the following proxy: iShares Core US
Aggregate Bond ETF.
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