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WE ARE ONE OF THE WORLD LEADERS IN
UNEMPLOYMENT 
Angola is in the Top 3 of the countries with the highest unemployment rates in the world, according to 
the website Trading Economics 1, which compiles information from more than 180 countries2 .

Angola is the second largest producer of crude oil in Africa. In 2014, it was Africa’s third largest econo-
my, after Nigeria and South Africa, with a GDP of around USD 145.7 billion, but contracted to USD 91.5 
billion in 2019, since the price drop of oil in international markets in 2015.
The unemployment rate reached 32% in the first quarter of 2020, according to the National Statistics 
Institute (INE), which corresponds to 4.74 million unemployed. Therefore, approximately one in three 
people of working age does not have or find a job. 
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Table of countries with the highest unemployment rates in the world

Source: Trading Economics

  1 Most unemployment rates have a cutoff period of December 2019. 

  2 Updated data on Democratic Republic of the Congo (DRC) are not included in the list. 

The DRC has the highest unemployment rate in SADC, with a level that rises above 45%. 
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THE CONSEQUENCES ARE ... 
The consequences of unemployment range from the degradation of moral values in society, such as 
the breakdown of families, crime and prostitution, to misery and even death.

THERE ARE OTHERS IN THE SAME SITUATION ...
Most countries with unemployment rates as high as that of Angola have several characteristics in com-
mon, such as high state intervention in the economy, considerable levels of bureaucracy and corrup-
tion, and a tax burden that removes stimulus to private initiative.

In fact, in countries where the State has a large size and intervention in the economy, citizens are forced 
to pay more taxes to support it.

 The additional tax burden penalizes the private sector, closes companies, resulting in unemployment. 
Often, wrongly, governments tend to increase the tax burden in order to cover the loss of tax revenue 
generated by the closure of companies, but the initiative culminates in more companies to close and 
more unemployment, creating a loop (cycle of repetitions).   

WHY DID THIS HAPPEN TO ANGOLA?
In Angola, the State is responsible for two thirds of the total workforce employed. There are still a con-
siderable number of public companies which, in many cases, compete with private companies in sectors 
where private companies operate efficiently.

Bureaucracy, corruption and high financing and operating costs also have their share. Therefore, bad 
decisions from the past have led us to the current situation.
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WHO SHOULD CREATE JOBS?  
However, jobs must be generated by the private sector, it is up to the State to provide conditions for 
the private sector to mature, boosting the creation of new jobs.

Public sector jobs are guarantors of future taxes, thus leading to a situation of unsustainability.

WHAT WEAPONS CAN BE USEFUL TO FIGHT
UNEMPLOYMENT?
In Angola, to tackle unemployment requires:
1. Better knowledge of reality, which is done with statistical data, in which the employability ca-
pacity of each sector of the economy is clearly segregated, as well as the specialized workforce by area 
of training, academic degree and professional experience. Therefore, there is need to have a broad 
view of supply and demand in the labor market;
2. Encouraging sectors with greater capacity for absorbing workforce, such as agriculture or con-
struction;
3. Strong coordination of fiscal and monetary economic policy measures, both of which currently 
in Angola contribute to job destruction;
4. Greater convergence of employability programs and other Government programs, with the aim 
of boosting job creation;
5. Structural reform of the economy with a focus on reducing administrative barriers, the cost of 
financing the private sector and eliminating the flaws in the definition of property rights;
6. Providing efficiency to the supply of public and semi-public goods and services to companies, 
such as the supply of electricity and water, contributing to the reduction of companies’ operating costs;
7. Education system aligned with the present and future needs of the private sector and the coun-
try;
8. Gradual reduction of taxes, in order to stimulate the entry of new companies, both national and 
foreign.



Angola, a country drowning in unemployment6

SOMETHING HAS BEEN DONE ... 
Despite the historical deficiencies found in the Angolan economy, some initiatives have been taken in 
order to stimulate production and, consequently, the creation of jobs, such as the Production Support 
Program, Export Diversification and Import Replacement (known as PRODESI) or the Credit Support 
Program (known as PAC), all of which are government initiatives.  However, such initiatives still consti-
tute only a drop in the ocean.

WHAT IS WRONG CAN GET WORSE 3

The Covid-19 pandemic is expected to aggravate the unemployment situation4 , especially for small 
and medium-sized companies, as they are less robust and tend to be neglected in the State’s stimulus 
measures, unlike large companies or large tax contributors.

The ongoing reform to eliminate macroeconomic imbalances by the State, which has the support of 
the IMF, and is based on the process of fiscal consolidation, is another factor that contradicts efforts to 
create jobs.

DOES THE IMF NOT CARE ABOUT
UNEMPLOYMENT OR GDP GROWTH? 
The agreement between Angola and the IMF within the scope of the Extended Fund Facility (EFF) 
essentially aims to eliminate macroeconomic imbalances and help the State to rebalance his budget. 
The performance of indicators such as GDP or the unemployment rate do not occupy a central position 
among the program’s goals.  

  3 Africa’s Pulse, No. 21, Spring 2020: An Analysis of Issues Shaping Africa’s Economic Future, World Bank
  4 COVID-19 pandemic impact on Southern Africa, United Nations Economic Commission for Africa
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THE CURRENT FISCAL POLICY AND
UNEMPLOYMENT ...
The fiscal consolidation process is essentially based on the process of increasing tax revenues and re-
ducing public expenditures, in order to generate surpluses and reduce the State’s financing needs.
By creating new taxes and increasing the burden of others, it penalizes GDP growth and contributes to 
the increase in the unemployment rate.

THE CURRENT MONETARY POLICY AND
UNEMPLOYMENT ...
When the BNA (central bank of Angola) increases interest rates or the reserve requirement ratio to 
protect the national currency (Kwanza) from a strong exchange rate depreciation, it contributes indi-
rectly to a contraction in GDP and an increase in the unemployment rate.

However, the BNA’s statute, enshrined in the BNA Law, determines the preservation of the national 
currency, the stability of prices and the financial system as objectives of monetary and exchange rate 
policy, focusing essentially on the behavior of the inflation rate and exchange rate in the decision-mak-
ing process, which leads to neglect or to overlooking the impact of these decisions on GDP and unem-
ployment rate.

WHAT HAPPENS NOW?
Unfortunately, the current context and the level of macroeconomic imbalances prevent a different 
posture from the Government. Fiscal consolidation is essential to guarantee fiscal space in the future 

Even so, given the relevance of the issue and the severity with which it afflicts Angola, there is an ur-
gent need to create a national strategy to reduce unemployment and make it the compass for all other 
Government programs and plans. Unemployment is the cruelest way to suppress a man’s honor..
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CONCLUSION…
The pace of contraction of Angolan GDP in recent years and the low positive expectations for the fu-
ture mean that the country risks losing a generation of workforce, something that will be disastrous in 
the future when they reach retirement age.

If nothing is done, idleness is condemned to young people who are currently trying to graduate or in 
professional courses. And it might just be a matter of time for some of these young people to prefer to 
give up education to immediately seek alternatives for sustenance, with the aggravating factor that the 
current context also poses strong obstacles to entrepreneurship.   Government programs and plans. 
Unemployment is the cruelest way to suppress a man’s honor..

Adopting some of the measures listed in this article can help start the process of reviving the economy 
in general and the labor market in particular.
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