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Foreign Investors in U.S. Commercial Property Exceed Pre-Pandemic Levels 

 

As the U.S. slowly overcomes the COVID-19 pandemic, travel restrictions have gradually 

loosened their grip in addition to beneficial strides for the economy. Consequently, foreign 

investments such as pensions and sovereign-wealth funds spent close to $70.8 billion on U.S. 

commercial real estate in 2021. This is nearly double the 2020 figure, fueled by investors from 

different countries such as Canada, Singapore, South Korea, and the UK. Instability in their 

home country is a primary driver behind the influx of foreign CRE capital into US markets, with 

investors seeking profitable opportunities overseas while dodging their home countries’ unstable 

political and economic situations. 

 

Background and Trends 
 

Before the pandemic, foreign buyers typically invested into major office and hospitality real 

estate within cities including New York, San Francisco, and Chicago. However, in 2021 

international investment targeted different, trending sectors such as warehouses, rental 

apartments, and pharmaceutical office buildings to adapt to the ongoing pandemic. The high-

growth, low-tax markets attracted the attention of large institutional investors.  

This pattern can be seen on full display as foreign investors favored the Sunbelt and smaller 

markets over traditional metropolitan areas, diving into coastal U.S. cities over the usual big-

name cities.  

 

Foreign Investment Moving Forward 

 

Currently, investors are now directing their focus to markets that they failed to give proper 

attention to in the 2010s. The most popular property sectors in 2021, including flats, industrial 

properties, and the health sciences industry, are attracting international investment. In 

comparison to last year, many foreign investors plan to continue or even increase their purchases 

in 2022 through direct acquisitions or U.S.-focused private equity companies. Foreign investors 

operating offices in the United States are not restricted by international travel restrictions, giving 

them an edge over their competitors in terms of executing agreements sooner. 

 

Impact 

 

As the fierce battle between United States and international investors for commercial real estate 

investments in the United States intensifies, we'll see a change in the number of savvy US 

investors preferring to invest overseas. If domestic investors want to stay competitive in the US 

CRE market, we may see international investors teaming up with US partners to reduce their 

sweat equity expenses and ensure that they acquire the land they desire. This will benefit 

domestic investors because their incentives are higher and the returns, they must pay foreign 

investors are lower, enabling the local sponsor to participate in projects they would not have 

been eligible to otherwise. 
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