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Background  
 

Cambodia has sustained strong economic growth 

over the last few decades, largely as a result of its 

thriving garment and tourism sectors. Legal and 

regulatory reforms – significantly accelerated by the 

World Trade Organization (WTO) accession process 

– have produced one of the most liberal economic 

regimes in the Association of Southeast Asian Na-

tions (ASEAN) and attracted significant inflows of 

foreign direct investment. However, the country has 

a relatively narrow production and export base as 

well as concentrated export markets highly reliant 

on preferential treatment of Cambodian products, 

mainly in the EU and the United States. These pref-

erences are based on Cambodia’s status as a least 

developed country (LDC), a classification from 

which it is set to graduate before 2030. In fact, the 

World Bank already classifies Cambodia as a lower-

middle-income country, while the more comprehen-

sive United Nations ranking – crucial for trade pref-

erences – still lists Cambodia as an LDC. 

 

Despite alternative tariff preferences under the 

ASEAN-related free trade agreements, Cambodia is 

yet to fully reap the benefits of regional economic 

integration. Only around one-fifth of Cambodian 

exports are sold to ASEAN member states, and both 

Cambodia’s overall intra-ASEAN trade and invest-

ment figures are among the lowest of all ASEAN 

member states.  

 

The Cambodian Government’s efforts to accelerate 

economic diversification and encourage the devel-

opment of new industries integrated into regional 

manufacturing value chains have helped increase 

exports to ASEAN and to the larger Asian region. 

Yet, despite the progress made, bottlenecks to the 

investment climate and trade-enabling environment 

remain to be overcome to promote further trade 

integration, enhance competitiveness, and improve 

the business environment in Cambodia.  

 

Project Overview 
 

ARISE Plus Cambodia, the national Cambodian 

component of the ARISE Plus Regional Programme, 

is co-financed by the European Union (EU) and the 

German Federal Ministry for Economic Cooperation 

and Development (BMZ). The project is implement-

ed by GIZ and aims to support greater connectivity 

and economic integration between Cambodia and 

the rest of ASEAN through implementing the AEC 

Blueprint 2025 and strengthening institutional ca-

pacity.  
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Result Areas   
 

The project provides technical assistance in three 

result areas: 

 

1. To improve customs, trade facilitation, and 

standards with a view to a better integration of 

Cambodia into the ASEAN Economic Communi-

ty (AEC). This result area focuses on accelerat-

ing the implementation of commitments under 

the WTO Trade Facilitation Agreement (TFA). 

The Cambodian Government has notified ‘cate-

gory C items’ (commitments for the implementa-

tion of which Cambodia requests technical as-

sistance and a prolonged implementation peri-

od) to the WTO in 2017-18. Along with joint 

commitments and initiatives under the ASEAN 

Trade In Goods Agreement, these category C 

items largely form the basis of interventions in 

this result area. Project workstreams include the 

Cambodia National Single Window, Authorised 

Economic Operators, pre-arrival processing, 

and product risk management. 

 

2. To strengthen institutional capacities and 

improve regulatory practices with a view to 

achieving a more transparent, predictable and 

competitive trade environment. This result area 

focuses on capacity development for the coordi-

nation, formulation, and implementation of 

trade-related policies, negotiations, and reforms. 

This institutional strengthening work will be sup-

ported by a workstream on trade and investment 

statistics to enable fact-based policy formula-

tion. Other workstreams include coordination of 

trade facilitation (National Trade Facilitation 

Committee – NTFC) and transparency of the 

evolving regulatory framework (such as through 

the National Trade Repository – NTR). Many of 

the activities under this result area have linkag-

es to activities to be undertaken under the other 

two result areas. 

 

3. To enhance private sector engagement, no-

tably SMEs, and better preparedness for the 

AEC’s seamless, single economic space. This 

result area focuses on supporting Cambodian 

small and medium enterprises (SMEs) to reap 

the benefits of the international trading opportu-

nities offered by the AEC. The aim is to enhance 

the Cambodian private sector’s integration into 

regional value chains by providing SMEs with 

better access to trade information and public-

private dialogue mechanisms. In addition to in-

formation and advocacy, the project will assist 

individual SMEs (especially from rural and semi-

urban areas) in realising their export potential 

through targeted support. Business associations 

and other intermediaries are important coopera-

tion partners and enablers in this effort. Project 

workstreams include SME export development, 

trade information and advocacy. 
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