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US Futures-World Markets: S&P futures are flat ahead of today’s open. Good to see the market
consolidating after Monday’s surge. Market breadth has been encouraging with a high percentage of S&P 500
stocks trading above their 200-day moving average (here is an explanation https://bit.ly/3wzoVii ). 10-year
yields have stabilized, another positive for stocks. Minutes from the last Fed meeting are out at 2 pm ET.
Investors continue to search for clues on when the Fed may raise interest rates. Fed Chair Powell has been
clear in his ‘lower for longer’ stance. Does the market believe him? NY State approved online gambling. Let’s
see if they botch the implementation with rules and over-regulation. President Biden hits the road again to
pitch his ‘infrastructure’ plan. Vaccination progress in Europe is slow as they struggle to contain Covid. Slower
economic recovery in Europe may also keep a lid on US interest rates near term. S&P Futures vs. Fair
Value: +0.10, 10-Yr Yield: 1.649%.
Market Tidbit: The story of the week is China jumping into the central bank digital currency game. Expect
more talk of this from other countries. It makes a ton of sense for China. They can track ALL transactions of
their citizens and it bypasses the US dollar and governed international payment systems. CNBC article
https://cnb.cx/3uynEpR
CORE Headlines:
 Many NYC bankers and fund managers are mulling an exit from the city if new tax hikes go into
effect.-Reuters
 Treasury Secretary Janet Yellen will meet with G-20 today to speak about global minimum tax.Reuters
 A stock-market rally is masking mammoth value swings—companies such as AAPL, NVDA, and PYPL
are among those seeing broad value swings this year, as momentum trading and dwindling liquidity
spur turbulence in the market.-WSJ
 Big companies want to maintain city-center office buildings, but they are cutting back on space and
driving down rent prices for years to come, according to an analysis of US office leasing trends from
data firm VTS.-WSJ
 Senator Kyrsten Sinema of Arizona has become the strongest Democratic defender of the filibuster,
resisting pressure from the progressive wing of her party as she tries to stake out a bipartisan
reputation in a battleground state.-WSJ
 AAPL, FB, Niantic: The tech companies are ramping up the development of computerized augmentedreality glasses for consumers, competition experts say will pave the way for new uses of the
technology.-WSJ
 AMZN supports a corporate tax hike proposed by President Biden to help pay for his administration’s
$2T infrastructure proposal, according to founder Jeff Bezos.-NYP (Of course he does. Smart PR move
as
Bezos feels the heat from Washington on regulation and employee unions, but it may be too little, too
late.)
 Top Hong Kong officials are preparing a new tax break and other sweeteners to portray Hong Kong as
the premier place in Asia to make money, despite the Chinese Communist Party’s increasingly
autocratic rule over the city.-NYT (Comical)
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New York lawmakers reached an agreement on a $212B state budget that includes tax increases on
the wealthy as well as substantial relief for renters, undocumented immigrants, and business owners
hit hardest by the coronavirus.-NYT
Western brands like H&M, NKE, and Adidas have come under pressure in China for refusing to use
cotton produced in the Xinjiang region, but they also face growing competition from Chinese
companies that are marketed to patriotic young people.-NYT
The American Civil Liberties Union of South Carolina filed a lawsuit against the state’s governor, Henry
McMaster, over his mandate to immediately expedite a return to in-person work for state employees.FT (What will be the excuse once everyone is vaccinated?)
Patreon has tripled its valuation to $4B with its latest fundraising round.-TecCrunch

Interesting Reads/Charts:
 Bloomberg- Tyler Cowen Op-Ed: Covid has made where you live matter even more
https://bloom.bg/2R22vGb “I have taken several trips through the U.S. during the pandemic and been
shocked by just how different each region has felt.”
 Axios: 1 in 4 employees plan to leave their jobs post-pandemic https://bit.ly/3sTghcg (I’m skeptical of
most surveys, but this seems logical to me.)
 Fast Company: Entrepreneurs share how they navigate their teams through uncertainty
https://bit.ly/3fNtCiQ
 CNBC: Tim Cook interview-- Apple’s car plans https://cnb.cx/2OtAJla
 ArtNet: Museums already had safe air filtration systems https://bit.ly/31PB9Wb
All charts from The Daily Shot:
Job openings spiked in February, rising well above consensus.
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Leisure & Hospitality saw substantial gains, …

… and healthcare vacancies hit a new high.
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This chart shows voluntary resignations (quits rate) vs. layoffs.
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Evidence of tightening labor markets continues to build.

Source: Bloomberg Read full article

Will the US be back to “full employment” by year-end?

Source: BCA Research

The job openings rate is now the highest on record.
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As the pandemic eases, businesses will need to boost wages to attract and retain staff.

Source: @axios Read full article
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A third of young workers plan to look for a new job.

Source: Prudential Financial

Americans are spending more. While they are still cautious about credit card debt, debit card
spending has increased sharply, according to BofA data. Because of the base effects, we should be
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looking at the 2-year changes (light blue).
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Source: BofA Global Research

Morgan Stanley’s index suggests that we should see a sharp increase in retail sales.

Source: Morgan Stanley Research

Hotel occupancy continues to recover.

Source: Hoya Capital Real Estate
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Hedge funds have not jumped on the cyclical-sector bandwagon.

Source: BofA Global Research, Bloomberg Read full article

Spending on buybacks has soared since the financial crisis.

Source: BofA Global Research
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An activist family office wants Grayscale to fix the widening discount to NAV.

Source: Cision

Read full article

Source: Bloomberg
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US farmers’ sentiment is back near the highs amid rising commodity prices.

Source: Purdue University/CME Group Ag Economy Barometer Read full article
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Farmland prices are expected to keep rising.

Source: Purdue University/CME Group Ag Economy Barometer Read full article

Data on non-dairy alternatives:

• Preferences:

Source: Morning Consult Read full article
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High-speed rail plan: (I’ll never hop on a train again once we have self-driving cars.)

Source: @mattyglesias, @alon_levy
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