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US Futures-World Markets: US equity futures are little changed as we barrel through this holiday-shortened
week. President Biden will unveil his $2 trillion infrastructure plan in Pittsburgh today. (A clip from The Fish
That Saved Pittsburgh https://bit.ly/3cDgKK8. Frank Pantangelli at the 1:45 mark.) Beware of politicians
from either side who claim their plans are “fully paid for” with tax increases. The good news is the
administration will allow the ban on H-1B visas to expire today. Europe is still a Covid disaster zone. French
President Macron may announce further restrictions while Germany looks to inhibit the use of AstraZeneca’s
vaccine. Brazil set a daily record for Covid deaths. Where would the US be without biotech innovation?
Remember that as politicians rail against the industry. An interesting piece in the WSJ that claimed part of the
reason for the latest selloff in treasuries was Japanese investors locking in year-end investment returns.
Lululemon is down a touch after reporting a beat on both the top and bottom-line estimates. Apple got an
upgrade from UBS with a $142 price target. AAPL is -9% YTD as it languishes with other big-tech names in the
face of rising treasury yields. Chewy is +11% premarket on positive earnings. S&P Futures vs. Fair
Value: +4.60, 10-Yr Yield: 1.728%.
Housing Market Tidbit: "U.S. home prices are rising at the fastest pace in 15 years, reflecting how fiercely
buyers are competing for a limited supply of homes in nearly every corner of the country. From small cities
like Bridgeport, Conn., to large ones like Seattle, prices have been steadily moving higher. Two closelywatched house-price indicators released Tuesday posted double-digit national price growth, demonstrating
the widespread strength of the market. – from WSJ
CORE Headlines:
 OPEC+ has lowered its 2021 oil demand growth forecast by 300,000 barrels per day reflecting
concerns about the market's recovery as new coronavirus lockdowns take hold, a report from its
experts' panel meeting seen by Reuters showed.
 Pfizer and BioNTech said their COVID-19 vaccine was safe and effective and produced robust antibody
responses in 12- to 15-year olds, paving the way for them to seek U.S. emergency use authorization
in weeks.-Reuters
 Facebook (FB) and Alphabet (GOOG) connecting two undersea cables from the West Coast to
Southeast Asia.-BI
 Pfizer (PFE) experimenting with different coronavirus vaccine storage methods.-WSJ
 After dislodging the container ship Ever Given from the Suez Canal, Egyptian officials say the logjam
created during the time it was stuck will be cleared in three to four days, but shipping executives say it
will take much longer.-WSJ
 With no central database for Covid-19 vaccinations at the state or federal levels, vaccination cards
will be the only proof that people have received the shots, and public-health experts say they may
soon be necessary for everything from travel to dating.-WSJ (Sounds like a headline from The Onion.
It’s 2021. I can barely remember my house keys and the government wants me to carry around a piece
of paper like it’s a bar of gold? Who comes up with these impractical ideas?)
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CRM, JPM: The firms join a growing list of major corporations that are starting to unload large blocks
of office space, the latest sign that remote work is hurting demand for this pillar of commercial real
estate, creating fresh headaches for landlords; related story says WFC plans to bring employees back
to the office in September.-WSJ
Citing an "urgent" need to reset hate crime enforcement strategy, attorney general Merrick Garland
launched a 30-day review assess the government's tracking capabilities and prosecution of hatebased offenses.-USA (Why do we need a review? Just prosecute all crimes and track them.)
President Biden is lengthening a pause on federal student loan debt collections after the Department
of Education announced that it would provide debt relief for borrowers with total or permanent
disabilities.-NYP
The US state department’s 2020 human rights report says China is committing “genocide and crimes
against humanity”—including rape, forced sterilization, coerced abortions, torture, and forced
labor—in its handling of Muslim Uighurs in Xinjiang.-FT (Don’t tell Angela Merkel.)
New proposed rules in Hong Kong would allow company directors to obscure their identities by not
revealing home addresses, passport, or other identification numbers, a move that risks facilitating
fraud and undermining the region’s status as a transparent financial hub.-FT
Democratic Party leaders are considering overhauling the 2024 presidential primary calendar, a
transformation that would include ousting Iowa and New Hampshire from their long-held positions as
the first states to vote.-Politico

Interesting Reads/Charts:
 Andreessen Horowitz: The return of active investing https://bit.ly/39rgR9l
 CNN: The housing madness shows no signs of slowing (thx John) https://cnn.it/39qChn2 (I’m living it
right now. Pure insanity.)
 Axios: Social audio space heats up as Spotify buys Locker Room https://bit.ly/2O6Wzuq (I’m shocked
the woke crowd isn’t offended by the name “Locker Room”.)
 The Cut: Mental health therapy apps. Do they work? https://bit.ly/31MXfZr (Ironic reading this as
politicians continue to call for lockdowns.)
All charts from The Daily Shot:
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The Conference Board’s consumer confidence index surged in March, topping forecasts.
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only four FOMC members expect a rate hike (liftoff) next year. (Pay attention moving forward.)

Source: Mizuho Securities USA

However, the market continues to assign close to an 80% probability of liftoff in 2022. It’s important to note that the Fed
will not raise rates while conducting QE. It means that the central bank will need to announce tapering as soon as late
this year to gradually reduce securities purchases. Given the Fed officials’ statements, that seems unlikely. There is a
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clear disconnect between the markets and the Fed’s communications.

some updates on the housing market.

• Home price appreciation continues to climb.
– The Case-Shiller index:
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– FHFA’s index:

• Home price gains are increasingly outpacing wages.
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• According to the Conference Board, consumers are upbeat about the housing market.
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• This chart shows the supply of homes by price tier.

Source: AEI Housing Center
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The mortgage debt-service ratio is still near historic lows.

Source: Alpine Macro
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• Refi mortgage applications are down as rates climb.

Source: BCA Research

• Homebuilders’ shares continue to outperform.
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US business activity (measured by PMIs) is outperforming the rest of the world.

Source: Variant Perception

The US contribution to the world’s GDP is expected to be the highest since 1999. (All about
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vaccines!!)
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Source: @GregDaco, @OxfordEconomics

Source: @WSJ Read full article

The percentage of S&P 500 stocks above their 200-day moving average is near multi-year highs.
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Here are the month-to-date returns by sector.

Source: S&P Global Market Intelligence
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The number of companies issuing EPS guidance is rebounding.

Source: @FactSet

Here is the percentage of S&P 500 companies issuing positive guidance. (This is key for equity markets to move higher.)
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Source: @FactSet

Higher Treasury yields point to further outperformance for small-cap stocks.

Source: @SBarlow_ROB Read full article
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Stocks haven’t performed well in the last hour of trading this year.

Source: @sentimentrader, @DeanChristians

Gold is at support.

Source: barchart.com
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Self-driving car companies’ test miles:

Source: Statista
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Music industry revenues:

Source: Statista
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When reviewing the attached material, it is important to remember that past performance is not
indicative of future results.
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