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https://www.themorningcore.com/ As always, just reach out if you would like someone added to receive
The CORE. They can also sign up on the website.
US Futures-World Markets: That was one heck of a relief rally yesterday with the tech-led Nasdaq up 4%.
Tesla’s market cap (definition http://bit.ly/38pX5uH ) grew by $100 billion in ONE DAY. To put it in
perspective, Ford’s market cap is $50 billion in TOTAL. Hard to comprehend. GameStop is +15% premarket.
This saga won’t disappear as the Robinhood crowd uses the same playbook to jam this stock higher. Stimulus
checks are on the way and economists are taking this into account with growth projections. Morgan Stanley
raised their 2021 US forecast to 7.3% from 6.5%. S&P futures are flat as we digest Tuesday’s massive gains.
Dr. Scott Gottleib reiterated his stance that vaccine demand will be the real issue within a month and not
supply. He thinks it will be difficult once we get 150 million people vaccinated. S&P Futures vs. Fair
Value: +2.60, 10-Yr Yield: 1.566%.
CORE Headlines:
 President Joe Biden is poised for his first major legislative victory when the House of Representatives
is expected to approve his $1.9 trillion COVID-19 relief package, which forecasters predict will
turbocharge the U.S. economy.-Reuters
 A bipartisan group of U.S. lawmakers led by Senator Amy Klobuchar and Representative David Cicilline
will introduce legislation aimed at making it easier for news organizations to negotiate collectively
with platforms like Google and Facebook.-Reuters
 Disney World (DIS) in Florida is sold out for Spring Break.-TB Times
 ESPN (DIS) and NHL agree to a seven-year broadcast deal.-SportsNet (We finally get to look at Barry
Melrose’s hair regularly again.)
 American Express (AXP) says all employees will not return to the office and it will hire employees in
areas where it doesn't have offices.-Reuters
 Wynn Resorts (WYNN) and Las Vegas Sands (LVS) will compete for NYC casino license.-NYP
 Bitcoin’s market value crossed the trillion-dollar mark Tuesday as a recent rally regained some
momentum—the price of the world’s biggest digital coin climbed about 6.3 percent from a day earlier
to $54,274.-NYP
 A growing number of unaccompanied minors and families at the US border with Mexico highlight the
challenge the Biden administration faces in its effort to change Trump’s immigration policies without
sparking a new wave of migrants.-WSJ (Why can’t our govt. figure this out. Ellis Island was 100 yrs.
ago. https://www.statueofliberty.org/ellis-island/ )
 Shares of technology firms and special-purpose acquisition companies surged on Tuesday, bouncing
back after a weekslong streak of declines that pushed some popular SPACs down 20 percent or more
in a month.-WSJ
 US climate envoy John Kerry met with European peers amid hopes that renewed trans-Atlantic
cooperation on dealing with climate change will prompt other countries to take action and improve
prospects for coming global meetings on the issue.-WSJ
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The latest revision of the Paycheck Protection Program offers more generous relief to companies that
were eligible for only tiny loans, or none at all, but with the program set to expire in three weeks,
lenders say they can’t adapt to the changes.-NYT
To rescue the New York City taxi industry, Mayor Bill de Blasio announced a plan to spend $65M from
the federal stimulus package to help restructure loans that drivers took to buy medallions, though the
proposal doesn’t amount to a full bailout.-NYT
Philip Davidson, head of the US Indo-Pacific Navy command, said the US military is losing its edge in
the region as China expands its military, which could potentially take aggressive action to change the
status quo before the US could effectively respond.-FT

Interesting Reads/Charts:
 Bloomberg: Bitcoin has no intrinsic value and that’s ok to some people http://bloom.bg/3by6Ton
 Inc.: To be an effective leader, you need to handle these 7 challenges http://bit.ly/3l0vd5r
 Eating Well: 21 400-calorie lunch ideas while you work from home https://bit.ly/3erB8PM (You know
you want to click on this link out of curiosity.)
Charts from The Daily Shot:
Tech stocks popped on Tuesday as bonds caught a bid.
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The correlation between tech and Treasuries keeps climbing, making the market increasingly vulnerable to higher
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Treasury yields.
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Retail investors are chasing microcaps again, boosted by the Reddit pump & dump machine.
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Retail trading is now nearly as large as mutual funds and hedge funds combined volumes.

Source: @jessefelder, @FT Read full article

Momentum stocks are still very expensive vs. the broader market. Tesla is the highest weighted stock in the iShares
Momentum Factor ETF (MTUM), which has been a drag on performance over the past month.

Source: MarketDesk Research

Companies with weak balance sheets have outperformed sharply since the vaccine announcement.
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Global equity inflows have been stronger than flows into US funds.

Source: @ISABELNET_SA, @GoldmanSachs
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Businesses are increasingly facing labor shortages. Unemployment benefits have been much higher
than normal. Combined with the one-off government payments, it’s been less attractive for many
workers to get back into the labor force. Childcare challenges exacerbate the situation. The index of
“job openings hard to fill” hit a record high.
(This goes against the mainstream media’s narrative.)
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The NFIB job openings index spiked, suggesting that we will see more vacancies at the national level.

Source: Mizuho Securities USA

Job postings on Indeed keep climbing.

Source: @JedKolko, @indeed

Rising vehicle prices are hurting affordability. (I was on Vroom and Carvana yesterday. The prices for

9

older, mediocre cares are insane.)
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Source: The Daily Feather

some updates on the housing market.

• Search activity for home financing has dipped below interest in rentals.

Source: Arbor Research & Trading

• For now, there is little evidence that higher mortgage rates are becoming a drag on the housing market.
– Mortgage applications for house purchase:
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– Homebuilder survey from Evercore ISI:

Source: Evercore ISI

The market is pricing in a full 25 bps Fed rate increase by the middle of Q4 of next year. And the market-based
probability of liftoff within the next 18 months is now 58%. (This is probably the most important in this note today.)

14

15

Here are the largest foreign holders of Treasury debt.

Source: @bespokeinvest Read full article
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The global cloud market:

Source: @chartrdaily
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A day in the life of a US teen:
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Source: Pew Research Center Read full article
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