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Nick Lampone

From: Nick Lampone
Sent: Thursday, February 25, 2021 8:06 AM
Subject: The Morning CORE

 
https://www.themorningcore.com/  
 
US Futures-World Markets: S&P futures are wobbly after yesterday’s monster rally. 10-year yields climbed 
to their highest level in a year. Fed Chair Powell highlighted how far the US labor market is from maximum 
employment, but the market is fixated on fears of inflation and a strong growth rebound. Toss in massive 
fiscal stimulus and you have an uneasiness about rate hikes. At this level, real interest rates are still 
negative. Good luck with that CD from your local bank. The vote on a $1.9 trillion stimulus package is 
expected tomorrow. GameStop is the trade that will never die. The stock is trading at $160 premarket after 
rallying from $50 to $91 in the last 90 minutes yesterday. Great news on the vaccination front as they test 
boosters against Covid-19 variants. S&P Futures vs. Fair Value: -13.60, 10-Yr Yield: 1.466%. 
 
CORE Headlines: 

 Alphabet's Google will change procedures before July for reviewing its scientists' work, according to a 
town hall recording heard by Reuters, part of an effort to quell internal tumult over the integrity of its 
artificial intelligence (AI) research.-Reuters 

 Pfizer and BioNTech said they are testing a third dose of their COVID-19 vaccine to better understand 
the immune response against new variants of the virus.-Reuters 

 GME stock doubled in heavy volume in the final 90 minutes of trading in a return of the volatility that 
rocked markets last month—trading in the shares had to be halted twice after stock exchanges’ 
automatic stabilizers kicked in.-Reuters 

 A rally in everything from stocks to oil is a sign investors believe growth is coming and the economy is 
booming, with the Fed likely to keep low-interest rates around for a long time, but the recovery still 
has a long way to go.-WSJ 

 Charlie Munger (BRK.B) says that amateur investors are getting lured into a stock bubble by 
Robinhood.-CNBC 

 President Biden will order a review of critical supply chains to reduce American dependence on China 
and other rivals for commodities including rare earth metals, drug ingredients, and semiconductors.-
FT (About time we did this.) 

 Investors are seeking to protect themselves against further drops in Ark Investment Management’s 
flagship fund, used by everyday investors betting on TSLA and other high-growth stocks—the 
number of put options outstanding hit a high of 368K contracts.-FT 

 In Italy, small and mid-size businesses that received financial help from organized crime instead of 
through the government during the pandemic face intimidation to cede control of their companies, 
and will likely be used for money laundering.-FT (Reminded me of Don Fanucci https://bit.ly/3ss7Ofu ) 

 Across Latin America, governments are desperate for coronavirus vaccines as the only way out of the 
pandemic, but instead of looking to the U.S. for help, Latin America is so far relying on Washington’s 
global rivals: China and Russia.-WSJ 

 Saudi Arabia raised €1.5 billion through a bond sale on Wednesday—the yields were minus 0.057% 
for three-year debt and 0.646% for nine-year, the cheapest borrowing costs it has achieved to date 
and the second time it has issued bonds in euros.-WSJ (MINUS 0.057%? I don’t get it.) 
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 The pandemic has opened the door to a flood of financial entities with names like RedBall Acquisition 
Corp. and Arctos Sports Partners seeking to acquire stakes in major league sports teams.-NYP 

 Sheryl Sandberg and other top Facebook execs silenced a Kurdish group at the request of the Turkish 
government in a bid to protect its business there in 2018, according to a new report from ProPublica.-
NYP 

 
Interesting Reads/Charts: 

 ZeroHedge: Top 10 takeaways from JP Morgan’s conference on asset bubbles http://bit.ly/37KVGyv  
 The Bear Cave: Will Ark Invest blow up? http://bit.ly/2Pdwfiz  
 NPR: Postmaster general calls for changes to mail delivery https://n.pr/37JRO0I      (Kramer in the post 

office https://bit.ly/3koE0xF trying to stop his mail) 
 Daniel Frank: Arguments for and against travel http://bit.ly/3bCg1XL  

 
All Charts from The Daily Shot: 
 
A look at the US housing market. 
New home sales started the year on a strong note (well above Jan 2020 levels). 
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– Sales of higher-end homes picked up last month. 

 
  
– Measured in months of supply, inventories of new homes are at multi-year lows. 
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• Will housing continue to boost retail sales? 

 
Source: @WSJ   Read full article    
  

• As Treasury yields climb (see the rates section), a rise in the 30-year mortgage rate could weigh on 
housing activity. 
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Source: BCA Research    

  

Loan applications to purchase a home declined last week. 
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Will last year’s spike in savings convert into substantially stronger consumer spending this year? Will 
it boost inflation? (This charts makes me want to buy stocks.) 

 
Source: @TCosterg    
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Here is an estimate of “excess” savings from TS Lombard. 

 
Source: TS Lombard    
 
Some US labor market charts 
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Labor force participation by age: 

 
Source: Oxford Economics    
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• The participation “shortfall” is increasingly driven by older Americans (retirement). 
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Source: Oxford Economics    

 
Source: Oxford Economics    
  

• Pandemic-driven changes in employment by wage category: 
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Source: @bcheungz   Read full article   
 
some relative performance trends over the past year. 

• Small caps: 
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• Equal-weight S&P 500 (closing the gap): 
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h/t Nancy Moran    
  

• Banks (closing the gap): 

 
  

• High-beta stocks: 
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• Momentum factor: 

 
 
Mega-cap companies continue to underperform. 
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The popular ARK Innovation ETF saw some outflows. 
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Digital asset investment products saw inflows totaling $492 million last week, with Bitcoin (BTC) 
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products accounting for $412 million.  

 
Source: CoinShares   Read full article   
 
Ethereum (ETH) has underperformed BTC since its CME futures launch, accelerating during the 
recent crypto selloff. 

 
Source: @CoinDeskData    
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Industrial metals keep climbing. 

• US copper (highest since 2011): 
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• Nickel (boosted by hedge funds): 

 
Source: Macquarie Strategy, @Scutty    
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US crude oil inventories continue to decline. 
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Pandemic-induced anxiety and depression:  

 
Source: Statista    
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US homeowners who lived in their homes for more than twenty years: 

 
Source: @WSJ   Read full article    

The chess boom: 

 
Source: @chartrdaily    
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Nothing on this email/website constitutes legal, tax, accounting, or other professional expert advice. 
When reviewing the attached material, it is important to remember that past performance is not 
indicative of future results. 
 
Nicholas Lampone 
Dalzell Trading 
Principal & Director of Trading 
Direct: 617-340-5316 
Main: 617-340-5313 
Cell:    267-980-3481 
Five Neshaminy Interplex 
Suite 307 
Trevose, PA 19053 
nlampone@dalzelltrading.com 
http://www.dalzelltrading.com/ 
 
 
 


