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US Futures-World Markets: The retail investor bull raid on GameStop won’t stop. Their use of single-stock 
call options exacerbates these irrational moves. GME traded as high as $300 pre-market and is around $240 
for the moment. AMC is +240% premarket. Pure insanity as they try to scalp hedge funds. Brings us back to 
Friday’s note and the discussion of “valuation-indifferent investors.” Fundamental analysis gets tossed and 
the stock price itself becomes a random number. Worth the read if you missed it on Friday. I didn’t expect 
that market side note to be so prescient. In the real world, Microsoft posted good numbers and is up pre-
open. Boeing is -4%. Apple, Facebook, and Tesla report after the bell tonight. Earnings have pleased the 
market, but talks on tightening restrictions due to coronavirus have investors on edge with the S&P near all-
time highs. S&P Futures vs. Fair Value: -41.25. 10-Yr Yield: 1.046%. 
 
CORE Headlines: 

 President Biden will sign an executive order today (at 13:30 ET) to suspend new oil and gas leasing on 
government land.-WSJ 

 Securities regulator William Galvin believes trading in GameStop (GME) is "Systemically Wrong."-
Barron’s 

 Mask-wearing, good airflow, and frequent rapid tests are more important than surface cleaning, 
temperature checks, and plexiglass to counter the coronavirus, according to scientists, who say 
America needs to double down on protection protocols.-WSJ 

 Lenders say many small businesses applying for additional help under the government’s coronavirus 
relief program are finding that efforts to combat fraud are creating obstacles to getting the money 
they need to help stay afloat.-WSJ 

 On Thursday, Biden will move his healthcare agenda forward by lifting restrictions on abortion 
funding and re-launching Affordable Care Act insurance sign-ups, bolstering components of the 
health law the Trump administration had weakened.-WSJ 

 Story looks at stocks—including GME, NIO, AMC, PLUG, BB, and BBBY—that have rocketed up because 
of ordinary investors, many of whom are swapping tips and strategies on online forums, often buying 
stocks Wall Street has bet against.-WSJ 

 In a new trend, many young professionals who left cities during the pandemic are looking for 
companionship in remote co-living spaces, where tenants rent furnished rooms in large shared 
homes.-WSJ 

 BAC, C, JPM, USB, WFC: Five of the largest US banks publicly committed to mandating a diverse slate 
of applicants when hiring employees, and will adjust policies accordingly, part of a push to diversify 
an industry whose top ranks remain largely white and male.-WSJ 

 A cybercriminal created a bot that sold access to millions of FB users’ cellphone numbers through the 
Telegram messaging app, a new report from Motherboard says.-NYP 

 The Biden administration will restore diplomatic relations with the Palestinian Authority, which Trump 
ended, signaling a return to a more traditional and evenhanded approach to the Israeli-Palestinian 
conflict than Trump’s pro-Israel stance.-NYT (Where are the Jewish Democrats?) 

 Biden, facing pressure to speed up the pace of coronavirus vaccination, said his administration was 
nearing a deal with PFE and MRNA that would enable 300 million Americans to have their shots by the 
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end of the summer.-NYT (The only way to have 300 million people vaccinated is to start paying them 
by May.) 

 As new strains of the coronavirus emerge, some of which appear to be more transmissible and 
potentially less resistant to vaccines, the pharmaceutical companies that created vaccines in record 
time are now rushing to deal with the problem.-FT 

 Global corporations raised $400B in funding during the first three weeks of the year amid a flood of 
government and central bank stimulus, a sign of how economic interventions are boosting the 
financial markets.-FT (This is the most important headline today and shows why the equity market 
rally continues.) 
 

Interesting Reads/Charts: 
 CNBC: Op-Ed from Robinhood CEO on new investors http://cnb.cx/36hhC3i  
 The Hill: Florida makes a bid for Olympics if Tokyo bails http://bit.ly/2MuQCpW (Thx for sending Dean) 
 NBC: Just one-in-ten companies expect all employees to return to the office 

http://nbcnews.to/2YkHbMI (thx for sending Duke) 
 
We continue to see market distortions caused by individual investors’ increasingly aggressive activity. 
The SPDR retail sector ETF has gone vertical. 
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Many of the stocks that have become targets of retail investors were heavily shorted, generating a 
series of short-squeeze rallies. With short-sellers getting pushed out, the market becomes extremely 
vulnerable to a downside gap. 
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Retail interest in “short squeeze” hit a record (2 charts). 
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Source: Arbor Research & Trading    
  

 
Source: Investopedia.com    
  
Where possible, small investors create a melt-up using call options, thus punching above their weight 
in moving markets. 

 
Source: Deutsche Bank Research    
 
A few sector trends. 

• Banks: 
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• Tech: 
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• Communication Services: 
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• Semiconductors: 
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• REITs: 
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The correlation between the S&P 500 and the 10-year Treasury yield has been declining. 
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Source: BCA Research    
 
There is a strong relationship between excess money growth and equities. 

 
Source: Alpine Macro    
  
US corn futures hit a multi-year high. 
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Source: @WSJ   Read full article    
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US consumer confidence ticked higher in January (according to the Conference Board). 
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Home price appreciation surprised to the upside again. The Case-Shiller national index is 
approaching 10% year-over-year gains. 
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The FHFA’s home price index is up 11% relative to November of 2019, exceeding the housing bubble 
peak. 
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Americans’ favorite savings strategies: 

 
Source: MagnifyMoney   Read full article    
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Working from home: 

Source: 
@business   Read full article   
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Tracking one eagle over 20 years: (I have one building a nest in my backyard right now.) 

 
Source: Playjunkie, h/t Walter   Read full article   
 
Nothing on this email/website constitutes legal, tax, accounting, or other professional expert advice. 
When reviewing the attached material, it is important to remember that past performance is not 
indicative of future results. 
 
Nicholas Lampone 
Dalzell Trading 
Principal & Director of Trading 
Direct: 617-340-5316 
Main: 617-340-5313 
Cell:    267-980-3481 
Five Neshaminy Interplex 
Suite 307 
Trevose, PA 19053 
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nlampone@dalzelltrading.com 
http://www.dalzelltrading.com/ 
 
 
 


