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Happy Soul Train Friday. https://bit.ly/363ol0W  Video quality isn’t the best, but the song is too good. 
I also stumbled on the actual video and had to include it. https://bit.ly/2Ma4buW  
 
US Futures-World Markets: S&P futures trade lower with profit-taking after weak earnings from major 
companies. Normal move as we trade near all-time highs. IBM, Seagate, and Intel reported numbers and all 
trade lower premarket. Investors seem leery of jumping into the market with earnings from Facebook, Apple, 
and Tesla next week. Caution is the word of the day as we await the next catalyst to take equities higher. The 
VIX is +10%. It was interesting it hadn’t rallied with this week’s tech rally. Oil is -2% on the threat of virus 
outbreaks in Europe and Asia.  S&P Futures vs. Fair Value: -27.90, 10-Yr Yield: 1.09%. 
 
Interesting market side note— (at least it was to me) 
I read David Einhorn’s investor letter for Greenlight yesterday (performance was brutal and he got his face 
ripped off on a Telsa short) and came across an interesting term: “Valuation-indifferent investors”. He broke 
them into 3 groups: Will not (index funds), Cannot (retail investors), Choose not to (professional investors) 
Here is an excerpt from the letter: “The second group of valuation-indifferent investors are the new masses 
of retail investors, who simply have no training or competency in valuation. Historically, their influence has 
been limited by stock-brokers or financial advisors who determine suitability and provide advice. Today, no 
advice or suitability is needed. Download an app and start trading, commission free. Log onto the app and it 
will give you a “free” share in a highly speculative stock to get you going. Many in this group think an 
“expensive” stock is one that trades at $100 a share and a “cheap” stock is one that trades at $5 a share. “A 
third group of valuation-indifferent investors are professional investors who have decided that valuation is 
not part of the process. As Howard Marks described in his recent memo “Something of Value,” the attitude is 
to “hold on as long as the thesis is right and the trend is upward.” This investor group thinks it’s unproductive 
to consider if the market capitalization exceeds even the best case estimates of the present value of future 
earnings by an order of magnitude. This goes far beyond buying growth at a reasonable price or even growth 
at any price. It takes the traditional advice of letting your winners run to its logical extreme. When the last 
holder of a stock that has valuation as part of the process exits and the shares are held more or less 
exclusively by members of those groups, the stock becomes disconnected from fair value. Valuation 
becomes irrelevant and the stock price itself may as well be a random number.” 
 
CORE Headlines: 

 President Biden proposed a plan to maintain the New START nuclear arms treaty with Russia, the first 
major foreign policy action of his administration as he seeks to confront national security challenges 
while grappling with the pandemic and economic distress at home.-WSJ 

 The length of time US homeowners remain in their houses has been rising steadily, a big reason why 
the inventory of homes for sale is at record lows and prices are near all-time highs—the typical 
homeowner in 2020 had been in place for 13 years, up from 8.7 years in 2010.-WSJ  

 As streaming increasingly comes to dominate Hollywood, the industry is rethinking who’s in charge, 
how contracts are set up, and how stars get paid—studios are overturning management ranks and 
bringing in executives with technology and business development backgrounds.-WSJ 
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 The Senate Finance Committee will vote on Janet Yellen's nomination for Treasury secretary, an early 
litmus test of bipartisan support for President Joe Biden's ambitious plans for coronavirus relief, 
infrastructure investment and tax hikes.-Reuters 

 Google said it would block its search engine in Australia if the government proceeds with a new code 
that would force it and Facebook to pay media companies for the right to use their content.-Reuters 

 Food delivery startup Instacart will cut 1,900 in-store shopping jobs, getting rid of the people who 
complete orders at stores and hand them over for delivery—retailers will now use their own staff to 
fulfill orders using the company’s technology.-WSJ 

 As part of his plan to require masks in places over which the federal government has control, 
President Biden is signing an executive action to extend masking requirements on interstate travel, 
including trains, planes, and buses.-USA 

 Amazon will open a “pop-up” Covid vaccination site in Seattle, Washington over the weekend in an 
effort to inoculate thousands of people; related story says Amazon is s offering to help the Biden 
administration hasten distribution of vaccines, an offer it doesn’t seem to have made to the Trump 
administration.-NYP 

 Seth Klarman, founder of hedge fund Baupost Group, said that central bank policies and government 
stimulus have convinced investors that risk is no longer an issue, leaving the market unable to fulfill 
its role as a price discovery mechanism.-FT 

 The reappearance of BABA founder Jack Ma after a three-month absence provided investors only 
short-lived reassurance, because the People’s Bank of China has proposed new anti-monopoly rules 
that will hurt the company’s Ant Group payments arm.-FT (Reminds me of the old hostage videos 
where the hostage says he’s fine. Big Jack Ma finding out there are consequences for making money 
with the devil.) 

 House speaker Nancy Pelosi said her chamber will be ready to pass Joe Biden’s $1.9T coronavirus 
relief bill—which includes $1,400 payments to individuals—by February 1, a sign Democrats want to 
get the stimulus package through as quickly as possible.-FT (Can’t help but think of Lee Corso after 
reading that line. “Not so fast, my friend.”) 

 Florida will require a full or part time residency requirement to get coronavirus vaccine after increase 
of out of state visitors who came to the state to get the vaccine.-WSJ 

 President Biden will sign executive orders today to expand food stamps and require that federal 
employees make at least $15/hour (White House will hold a press briefing at 12:30 ET followed by 
remarks by President Biden on executive orders at 14:45 ET). -NBC News  

 Intel is investigating potential hack that allowed earnings to be released early.-Reuters 

Interesting Reads/Charts: 
 Hechinger Report: Pandemic is causing men to disappear from colleges http://bit.ly/3sLyRU8  
 Oaktree Capital: Memo from Howard Marks on “value” investing http://bit.ly/394oIdl  
 Ladders: 3 things to do after 6 pm for better sleep http://bit.ly/3sLhanG  

 
Charts from The Daily Shot: 
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Stock futures are off the highs this morning as the US indices hit another record.  
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Market concentration is off the highs. 

 
Source: @ISABELNET_SA, @MorganStanley   
 
Strategists remain upbeat on stocks. 

 
Source: @LizAnnSonders, @Bloomberg    
 
A majority of institutional investors expect more upside in equities this year, according to a 
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Scotiabank survey. 

 
Source: Hugo Ste-Marie, Portfolio & Quantitative Strategy Global Equity Research, Scotia Capital    

 
According to Evercore ISI, there is upside for the S&P 500 until the 10-year Treasury yield crosses 
above 2.25%.(wake me up when it hits 2%) 

 
Source: Evercore ISI    
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Global companies with sales in China continue to widen their outperformance. 

 
  
Here is the history of VIX yearly averages and ranges. 

 
Source: S&P Global Market Intelligence   
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US initial unemployment claims remain elevated. 

 
Source: Oxford Economics    
  
Separately, the US Treasury outlays are already showing an increase in unemployment payouts from the $900 billion 
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COVID relief bill. 

 

Source: @TCosterg    

With more stimulus coming, personal savings are expected to exceed the levels we saw after the 
CARES package payouts. 

 
Source: Morgan Stanley Research   

Residential construction activity was robust in December, driven by single-family units. 
– Housing starts: 
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single-family construction has probably peaked for now. 
– Single-family building permits vs. new home sales: 

 
Source: Pantheon Macroeconomics    
 
Bloomberg’s economic expectations index remains soft. 
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Bitcoin took a hit but appears to have stabilized at $30k. 

 
 
The 5-year TIPS yield (implied real rate) hit a record low as inflation expectations spike (see the US 
section) 
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Nothing on this email/website constitutes legal, tax, accounting, or other professional expert advice. 
When reviewing the attached material, it is important to remember that past performance is not 
indicative of future results. 
 
Nicholas Lampone 
Dalzell Trading 
Principal & Director of Trading 
Direct: 617-340-5316 
Main: 617-340-5313 
Cell:    267-980-3481 
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Trevose, PA 19053 
nlampone@dalzelltrading.com 
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