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US Futures-World Markets: S&P futures trade higher with corporate earnings in the spotlight. Goldman
Sachs (+2% premarket) reported blowout earnings. M&A and trading crushed it. Bank of America (-1% premarket) posted a Q4 drop in profit with historically low interest rates. Janet Yellen, Biden’s nominee for
Treasury Secretary, will appear before a Senate committee. Expect to hear pleas for a major stimulus
package along with the required govt. borrowing. Dr. Scott Gottleib is optimistic that a Johnson & Johnson
vaccine will be available by early March. The data looks promising and the company will be effective at
ramping up production. He reiterated his belief that after the initial rush, we will see a severe decline in
demand for the shots. S&P Futures vs. Fair Value: +28.90, 10-Yr Yield: 1.116%.
CORE Headlines:
 U.S. President-elect Joe Biden plans to quickly extend travel restrictions barring travel by most people
who have recently been in much of Europe and Brazil soon after President Donald Trump lifted those
requirements effective Jan. 26.-Reuters
 Janet Yellen, U.S. President-elect Joe Biden's nominee to run the Treasury Department, will tell the
Senate Finance Committee on Tuesday that the government must "act big" with its next coronavirus
relief package.-Reuters
 The biggest challenge in America’s Covid-19 vaccination effort is getting shots to the right people—
by Friday morning, about 31M vaccine doses had been distributed nationwide, but only about 12M
administered, according to the CDC.-WSJ
 Republicans are against President-elect Joe Biden's $1.9 trillion stimulus package which could
slowdown passage and require Democrats to remove certain parts that require 60 Senate votes to
pass.-WaPost
 President-elect Joe Biden will issue executive orders on Wednesday including extending student loan
pandemic benefits, issuing a mask mandate for federal property, and rejoining the Paris Climate
Accord.-NYT
 A fresh batch of Hollywood films scheduled for theatrical release in the spring are being postponed or
sold to streaming services as cases of Covid-19 stay at high levels across the country, a rescheduling
that could stretch into summer.-WSJ
 TRP, the Keystone oil pipeline’s developer, plans to announce a series of overhauls—including a
pledge to use only renewable energy—in a bid to win Joe Biden’s support for the controversial
project.-WSJ (Get ready for another round of ‘executive orders.’ How about Congress doing its job of
legislating pertinent issues. Complete joke from our last two presidents.)
 In France, only around 422,000 people have received the coronavirus vaccine since European
regulators authorized the drug, far behind most other developed nations—partly because of a deeply
ingrained skepticism about vaccines.-WSJ
 The world is facing a “catastrophic moral failure’’ over its distribution of COVID-19 vaccines, with
wealthy countries gaining more access because they yield higher profits, according to WHO directorgeneral Tedros Adhanom Ghebreyesus.-NYP
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Europe is eager to renew ties with the US under the Biden administration, but officials there say the
bloc, which faces problems of its own, cannot put its agenda on hold while Biden deals with the
pandemic, right-wing extremism, and other challenges.-NYT (What about the latest financial deal
Europe just signed with China. Merkel enjoys making deals with the devil.)
As part of a plan to achieve 70 percent renewable electricity by 2030, New York state will install
hundreds of miles of high-voltage power lines, a possible template for Joe Biden’s plan to remove
carbon from the US power grid by 2035.-FT
Speculative bets against the dollar have built up to their highest level in nearly three years, as bears
cling to their view on the currency despite its near one percent rebound this year,” while its strong
moves have pushed the euro down to near $1.20.-FT
Western powers condemned Russia’s move to imprison opposition activist Alexei Navalny a day after
his return to the country from Germany, where he was recovering from an assassination attempt—
and some EU states are calling for sanctions.-FT (And I thought I’ve had a bad couple of months.)
Biden’s pick for Defense secretary, Lloyd Austin, is likely to face tough questions during his
confirmation hearing today as lawmakers weigh whether approving the nominee would do further
damage to civilian control of the military.-RollCall

Interesting Reads/Charts:
 FS Blog: We are what we remember http://bit.ly/3sGMILe
 The Economist: On science, innovation, and R&D http://econ.st/38XwSUX
 AEI Op-Ed: Grievance politics is a dead-end road https://bit.ly/2LDklgE I’m not so sure.
Charts from The Daily Shot:
The fiscal package proposed by President-elect Biden is almost as big as the CARES Act.

Source: Moody’s Analytics
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A new stimulus program of this size will turbo-charge economic growth and take the US to “full
employment” by the fall of 2022, according to Moody’s Analytics. (Economists are never wrong?)

Source: Moody’s Analytics
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Given the expectations of a much higher “fiscal thrust,” economists are rapidly upgrading their 2021 GDP growth
forecasts. Stocks need this upgrade to move higher.

4

Source: JP Morgan, @jsblokland

Source: @WSJ Read full article

TS Lombard expects a Fed rate hike next year. (We’ll see, but Powell has steadfast in his comments
to let inflation run.)
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Source: TS Lombard

Presumably, the central bank would need to begin tapering its securities purchases before liftoff,
risking “taper tantrum.” At the same time, the Fed will need to support another round of massive
government borrowing to pay for Biden’s package. Without that support (faster QE), Treasury yields
will spike, potentially choking off the recovery.

Source: Yardeni Research
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The dollar has been moving higher this year. But given all the stimulus talk, the rally is unlikely to
continue.

Source: @WSJ Read full article
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Will we see a tax hike this year? Below are some of the largest US tax increases since 1940.

Source: Scotiabank Economics
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US companies are sitting on a great deal of cash. (Buybacks and dividends?)

Source: Hugo Ste-Marie, Portfolio & Quantitative Strategy Global Equity Research, Scotia Capital

Iron ore has been rallying despite continuing calls for a correction.

Source: Morgan Stanley
Research, @Scutty

The recovery in Chinese infrastructure spending has been supporting the rise in iron ore prices.
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Source: Longview Economics

US oil rig count is recovering.

Princeton Energy Advisors is forecasting tight petroleum inventories and sharply higher oil prices next
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year.

Source: Princeton Energy Advisors
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Countries with the most beauty pageant winners:

Source: Statista
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