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US Futures-World Markets: S&P futures trade lower after last week's phenomenal rally. Normal to have 
some profit-taking and consolidation after a strong move higher. I’d rather see this tape chill out and relax 
than overheating in the short-term. Keep an eye on the latest developments out of DC with impeachment and 
stimulus. US earnings season kicks off later this week. Estimates are pretty low, so we should see plenty of 
beats. IPO market stays hot as we await deals from Petco, Affirm and Poshmark.  I feel like I have typed the 
phrase ‘relief package negotiations’ a million times in the last year, but here we are with another round and 
the latest progressive wish list. Will we see gridlock or can Dems get their package passed? Twitter -6% pre-
market after banning Trump ‘for life’ on their app. Corporate signaling follows suit with Simon & Schuster, 
PGA Tour, etc. careful not to get canceled by loud activists. Let’s not kid ourselves, it’s always about the 
dollars. Bond yields creep higher on this expectation of more government spending. S&P Futures vs. Fair 
Value: -25.60, 10-Yr Yield: 1.105%. 
 
CORE Headlines: 

 China plans to push tech giants including Ant Group, Tencent and JD.com to share consumer loan data 
to prevent excessive borrowing and fraud, two people with knowledge of the matter said, in Beijing's 
latest tightening of scrutiny.-Reuters 

 The slow rollout of Covid-19 vaccines across the US highlights the challenges of a decentralized 
distribution plan that relies on states and localities to handle the complex last-mile logistics of 
delivering the shots.-WSJ 

 JPM, MS, GS, and other banks are set to delist 500 structured products listed on Hong Kong’s stock 
exchange as the fallout from Trump’s executive order barring investment in companies with alleged 
ties to China’s military widens.-FT (hope US stands tough on the inevitable backlash) 

 Law-enforcement authorities are bracing for more disruption by Trump’s supporters—the Site 
Intelligence Group, which tracks extremist threats online, said a day of armed far-right protests is 
scheduled for January 17 and has been in the works for weeks.-WSJ 

 JPM, C, MAR: The two banks and other companies are pausing their political action committee 
donations in the wake of the Capitol riots, reflecting an acceleration of recent trends among large 
companies to limit or better disclose political spending.-WSJ 

 CES—the world’s largest technology trade show—will not be taking place in Las Vegas when it starts 
today, but will instead be held online, leaving exhibitors and attendees unsure of what to expect from 
the event.-WSJ 

 AMZN, WMT, TGT: Among companies deploying artificial intelligence to decide whether it makes sense 
to process a return, often finding that for inexpensive items or large ones that are expensive to ship, it 
may be cheaper to refund the price and let customers keep the products.-WSJ 

 SRPT: The company’s gene therapy targeting muscular dystrophy could be delayed for two years, 
according to Mizuho Securities analyst Difei Yang, who expects a delay as Sarepta works to complete 
an ongoing test called Study 301.-IBD 

 The NYPD is dispatching 200 of its members to Washington, DC on January 20 to help police the area 
during Joe Biden’s inauguration.-NYP 
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 Iran’s seizure of a South Korean oil tanker last week is part of a long-running dispute over $7B of 
Tehran’s cash trapped in South Korean banks because of US sanctions, a sign the country faces 
growing internal pressure to gain access to the money.-FT 

 Saudi Arabian crown prince Mohammed bin Salman is seeking to convince multinationals—including 
Google and Siemens—to relocate their regional headquarters from Dubai to Riyadh by offering a 
range of incentives as part of an effort to make the kingdom a regional business hub.-FT 

 A bottleneck at the National Archives—containing the National Personnel Records Center, which 
certifies veterans’ records—is delaying benefits claims for 32,000 military veterans, according to the 
Department of Veterans Affairs.-WSJ Wkend 

 Just weeks into the country’s coronavirus vaccination effort, states have begun broadening access to 
the shots faster than planned, amid tremendous public demand and intense criticism about the pace 
of the rollout.-NYT Sun. (Didn’t take long for Gov. Cuomo to change his tune) 

 American businesses and government agencies could spend more than $100B to contain and fix the 
damage from the Russian hack against the SolarWinds software used by Fortune 500 companies and 
US government departments.-RollCall 

Interesting Reads/Charts: 
 LA Times: New round of PPP starts today http://lat.ms/2LkUbyV  
 A lesson in priorities: The big rocks and the jar http://bit.ly/3i2ezRb  
 Inverse: What happens when you don’t sleep well http://bit.ly/2Lpn6lg  

 
Charts from The Daily Shot: 
 
The S&P 500 hit a new high last week, but futures are softer this morning amid global risk-off 
sentiment. 
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It’s been a good couple of months for equity fund inflows. 

 
Source: Deutsche Bank Research   
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But equity flows have plenty of room to catch up to other asset classes. (Important chart!) 

 
Source: Deutsche Bank Research   
 
Sentiment indicators continue to show market exuberance. (A little consolidation would be healthy.) 

• Equity call option volume (2 charts): 
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Source: Deutsche Bank Research    
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Here is a comparison of the S&P 500 forward P/E ratios to other markets (the S&P 500 is more tech-heavy). This is why 
we need earning’s estimates to rise. 

 

Source: @WSJ   Read full article    

The December employment report was substantially stronger than the headline figures would suggest. While the US lost 
140k payrolls last month, there was also an upward revision of 135k jobs for October and November. 
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• Most of the losses were in leisure and hospitality. 

 
Source: @markets   Read full article    
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The bottom panel charts show the impact of the pandemic’s second wave. 

 
Source: @bbgvisualdata   Read full article    
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This chart shows the employment trajectory compared to the 2008 recession. 

 
Source: Mizuho Securities USA   
 
One troubling trend in the labor market has been small-business employment. 

– Homebase small business employment index: 

 
Source: Pantheon Macroeconomics    
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Revolving consumer credit (credit cards) continues to shrink. 
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Growth in student loan balances has been slowing. (College tuition bubble is finally bursting.) 

 
  
Bitcoin is undergoing a correction as global markets shift into risk-off mode on Monday. 
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It’s been a strong start of the year for oil prices. 

 
  
The rally in global alternative energy stocks has been impressive. 
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h/t @mikamsika    
 
 US consumer spending at restaurants: 

 
Source: @jeffsparshott    
 
Office occupancy rates: 

 
Source: @bopinion   Read full article   
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Nothing on this email/website constitutes legal, tax, accounting, other professional expert advice. When 
reviewing the attached material, it is important to remember that past performance is not indicative of 
future results. 
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