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US Futures-World Markets: S&P futures are flat, but the NASDAQ is higher ahead of the opening bell. The
market bounces around at all-time highs as we await another catalyst for further gains. How much of the
good news is priced into stocks? Stimulus chatter from DC continues. Wake me up if anything gets
accomplished before they leave for another vacation. I’m not holding my breath until GA Senate runoffs next
month. Major worries for Chinese firms listed in the US, as a new law would kick firms off exchanges if they
don’t comply with US auditing rules. Big news on the buy-side with Macquarie buying Waddell & Reed for $1.7
billion. Expect more consolidation in the sector. Scale seems like the only strategy to combat the active to
passive money flows. At least I had a ton of fun as a sell-side sales trader in my former life. Weekly jobless
claims are out at 8:30am ET. S&P Futures vs. Fair Value: +1.40, 10-Yr Yield: 0.929%.
CORE Headlines:
 Los Angeles Mayor Eric Garcetti issues new stay at home order amid rise in coronavirus cases.Bloomberg
 House Speaker Nancy Pelosi (D-CA) and Senate Minority Leader Chuck Schumer (D-NY) said that a
$908 bln bipartisan stimulus plan should be a starting point for talks, but Senate Majority Leader
Mitch McConnell (R-KY) does not appear to support the bipartisan agreement.-WaPo (Starting point?)
 House passes bill to put more restrictions on Chinese companies listing on US exchanges, which could
lead to delistings. President Trump is expected to sign it.-Bloomberg
 OPEC and allies near agreement to increase output by as much as 500,000 barrels a day.-WSJ
 American Airlines' maintenance team is scrambling to complete safety changes to its fleet of Boeing
737 MAX jets ahead of a phased return to service, while deliveries of new jets are set to begin as early
as this week.-Reuters
 A group of U.S. states led by New York is investigating Facebook for possible antitrust violations and
plans to file a lawsuit against the social media giant next week.-Reuters
 Joe Biden’s team “wants to accelerate the economic recovery, but it may not be able to do much about
it—monetary policy is largely exhausted and fiscal policy is at the mercy of a potentially divided
Congress.”
 The Department of Homeland Security’s internal watchdog will investigate the use of mobile-phone
surveillance technologies to track Americans without a warrant, the latest sign of the ongoing debate
over the legality of such techniques.-WSJ
 Biden said he intends to focus his healthcare policy on a reboot of the Affordable Care Act and a
launch of the first federally run health-care plan, but success depends on which party has control of
the Senate following Georgia’s runoff elections in January.-WSJ
 Salesforce (CRM): Wall Street doesn’t approve of the cost the company is paying for Slack, or that the
planned synergies are convincing—UBS analyst Karl Keirstead said "We believe there was another
bidder for Slack that potentially caused Salesforce to move faster and potentially to pay more."-IBD
 America’s top household brands, including KO and PEP, are also the world’s most prolific plastic
producers, much of which lands in our waters, wilds and inside our bodies.-NYP
 Iran enacted a law ordering an immediate ramping up of its enrichment of uranium to levels closer to
weapons-grade fuel, a move that requires the expulsion of international nuclear inspectors if
American sanctions aren’t lifted by early February.-NYT
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Brussels is considering ways to move ahead with a European Union coronavirus recovery fund without
the participation of Hungary or Poland, including a possible €750B “bridge” fund that would exist until
the countries reverse their veto on a complete €1.8T package.-FT
Robert Redfield, head of the CDC, said the US faces the most difficult three months in its public health
history as the country braces for another surge in Covid-19 cases and hospitalizations following the
Thanksgiving holiday.-FT

Interesting Reads/Charts:
 Medium: Blaming 2020 for everything is bad for your mental health https://bit.ly/2Jkr8KZ Excerpt:
Jelena Kecmanovic, PhD, a clinical psychologist and adjunct professor of psychology at Georgetown
University in Washington D.C., compares blaming 2020 to setting New Year’s resolutions. Both are
centered around the belief that the changing of the year itself can bring a better outcome. “When used
sparingly, [this thinking] is not necessarily detrimental,” Kecmanovic says. “We all need a little bit of
false hope from time to time.” Instead of blaming 2020, a better approach to handling the bad news
and chaos is to build healthy coping strategies that focus on your values and what you can control.
 The Cut: NY nightlife never stopped. It just moved underground. https://bit.ly/2JF1Vug (There is a
whole world out there I know nothing about)
 Smithsonian: The new science of our ancient bond with dogs https://bit.ly/37qxSip
 52 Things Tom Whitwell learned this year (not sure if these are all true) https://bit.ly/33DpDOH
Charts from The Daily Shot:
The November ADP private payrolls report was well below expectations. Job growth slowed in most
sectors.

Source: ADP

But we’ve seen this movie before. The official jobs figures have been consistently stronger than the
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ADP numbers. Here is the spread.

Source: Mizuho Securities USA

Morgan Stanley expects to see a gain of 630k payrolls on Friday (consensus is 478k) and a
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substantial decline in the unemployment rate (consensus is 6.8%).

Source: Morgan Stanley Research

Source: Morgan Stanley Research

There has been a great deal of focus on childcare since the start of the pandemic. Closures of schools and childcare
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services have been hurting labor force participation (and the overall economic activity).

Source: @lenkiefer
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A substantial majority of Americans would like to see another stimulus bill passed as soon as
possible.

Source: BCA Research
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Demand for equity call options keeps climbing amid increasing speculative activity. (Robinhood effect is real.)

h/t @LizAnnSonders
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Investors have been shifting into equities and out of government bonds. This is the most risk-on condition since March
2014, according to Arbor Data Science.

Source: Arbor Research & Trading

some factor/style performance trends (last three months). The vaccine-driven rotation continues.

• Momentum:
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• Growth vs. value:
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• Small caps:
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• Low-vol:
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Post-IPO stocks:
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last month’s crypto returns.

Source: CoinDesk Read full article
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Flows into digital asset funds have skyrocketed, with Grayscale Investments capturing the most assets under
management.

Source: CoinShares

14

Source: CoinShares
Are investors rotating out of gold into Bitcoin?

Source: @markets Read full article

Net inflows to US energy ETFs surged last week to the highest total since July.

Source: Arbor Research & Trading
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Will we see 1% on the 10-year Treasury shortly?
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Microsoft’s advertising revenues:

Source: @chartrdaily

Nothing on this email/website constitutes legal, tax, accounting or other professional expert advice.
When reviewing the attached material, it is important to remember that past performance is not
indicative of future results.
Nicholas Lampone

Dalzell Trading

Principal & Director of Trading
Direct: 617-340-5316
Main: 617-340-5313
Cell: 267-980-3481
Five Neshaminy Interplex
Suite 307
Trevose, PA 19053
nlampone@dalzelltrading.com
http://www.dalzelltrading.com/
17

18

