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US Futures-World Markets: Big news is Tesla +12% pre-market on the announcement of its addition into the 
S&P 500. Here is CNBC story https://cnb.cx/38S1nMu . US equity futures edged lower after hitting all-time 
highs yesterday. Small caps had their best 11-day rally since 2011. With positive vaccine news up against 
reinstituted shutdowns across America, investors are squarely focused on 2021 earnings and return to 
‘normal’.  Amazon said it is launching an online pharmacy. Walgreens and CVS Health are both down 7-10% 
on this news. Every news source pushes a negative narrative to sell ads and get clicks. Be it Twitter, local 
television, national news, 60 Minutes, CNN, Fox, etc., they all strive to engage our sense of fear and 
persecution. It was refreshing to see this quote from Pfizer’s CEO last week: “I believe this is likely the most 
significant medical advance in the last 100 years. It is a great day for science. It is a great day for humanity 
when you realize your vaccine has 90% effectiveness. That’s overwhelming.” Think of where we were in 
February and where we are now. Incredible. I’ll let everyone else complain about vaccine distribution or the 
stock sales by management of Pfizer and Moderna. The private sector and public-private partnerships 
worked well in the race to find a successful vaccine. Innovation at its finest. For the betterment of humanity. 
S&P Futures vs. Fair Value:  -21.03, 10-Yr Yield: 0.883%. 
 
Random gambling stat: I don’t want to kick Jim Harbaugh when he is down, but this was good. Michigan is 
now 0-11 as an underdog under Harbaugh.  
 
CORE Headlines: 

 Walmart posted a bigger-than-expected increase in quarterly same-store sales as a 79% surge in its 
online business powered overall rises in spending on electronics, apparel and groceries.-Reuters 

 The chief executives of Facebook and Twitter are set to testify before a congressional hearing on 
Tuesday that will explore their content moderation practices as Republicans accuse social media 
companies of censoring conservative speech.-Reuters 

 Amazon.com launched an online pharmacy for delivering prescription medications in the United 
States, increasing competition with drug retailers such as Walgreens, CVS and Walmart.-Reuters (Will 
they give you 14 ft long receipts like CVS?) 

 Trump asked senior advisers in an Oval Office meeting last week whether he had options to take 
action against Iran’s main nuclear site in the coming weeks, a day after international inspectors 
reported a significant increase in the country’s stockpile of nuclear material.-NYT 

 Judy Shelton faces growing Republican opposition for her nomination to the Federal Reserve board of 
governors—a third GOP senator said Monday he wouldn’t support her confirmation, setting up a close 
vote as soon as this week.-WSJ 

 The economy in Japan, as in many developed countries, is about halfway back from the worst of the 
pandemic—the question now is whether to jolt it back to full health with a quick dose of government 
spending or focus more on getting the private sector to invest.”-WSJ 

 Companies are wary of reopening offices due to the risk of exposing employees to Covid-19, and are 
worried about legal exposure should staff get sick—employment lawyers say offices that fail to 
comply with the requirements face a liability threat.-WSJ 
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 Walmart is retreating around the world to focus on e-commerce, leaving Japan after 18 years by 
selling most of its stake in local supermarket chain Seiyu and continuing its departure from slow-
growing global markets.-WSJ 

 Three upstate New York sheriffs have announced their refusal to enforce the state’s private gathering 
limit on Thanksgiving, claiming they have limited resources and no ability to obtain warrants to search 
homes for violating the ban.-NYP 

 Digital license plates have been legal in California and Arizona since 2019, and are now allowed in 
Michigan, but are not yet for sale there—at a starting price of nearly $500 a plate with a $55 yearly 
connectivity fee, only 3,300 people have them in California and Arizona.-USA (people still don’t have 
EZ Pass) 

 Biden warned Monday of a “very dark winter” ahead and called on Congress to pass a large economic 
stimulus package immediately to help workers, businesses, and state and local governments 
struggling to cope with the pandemic.-NYT 

 Off-White face masks, Birkenstock Arizona sandals, and Telfar bag have been the most wanted 
fashion items this year, according to Lyst.-WWD 

 
Interesting Reads/Charts: 

 CNBC: The rush of IPO’s before year-end. Airbnb, DoorDash, Roblox etc. https://cnb.cx/35Bq25R  
 RIA Intel: Jeremy Siegel makes the case for stocks https://bit.ly/3kBNKnn (He’s no Tom Lee, but Siegel 

is pretty good.) 
 Variety: Taylor Swift’s master recordings sell for $300 million https://bit.ly/2Ki3xdV  
 The Ladders: 5 things you should negotiate in a job offer https://bit.ly/3nx3ngX  

 
Charts from The Daily Shot: 
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Will we see the first two vaccines approved in December? 

 
Source: Barclays Research    
 
some sector dynamics. 

• The lockdown trade: 
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• The reopening/reflation trade: 

– Banks: 
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– Energy: 
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Energy and financials are attracting larger inflows. 

 
Source: MarketDesk Research    
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Here is the Dow Jones Marine Transport Index. 

 
h/t Walter 
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The rotation has been out of large caps and growth into small caps and value (supported by higher 
Treasury yields). 

 
Source: @ISABELNET_SA, @BofAML    
 
Investors are putting money into Small caps: 
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• Value: 
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Stocks favored by retail investors are on fire. (No longer a contra-indicator?) 
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US public pensions are among the world’s biggest private-equity investors. 

 
Source: Institutional Investor   Read full article    
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High-yield bonds have been outperforming investment-grade.(makes sense in bull market) 
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US consumer balance sheets are relatively healthy due to a boost in the savings rate and lower 
interest rates. The chart below shows the financial obligations ratio and the mortgage debt service 
ratio. (People are ready to spend when the pandemic is over.) 

 
Source: @business   Read full article    
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Office vacancy rates have risen sharply. 

 
Source: @markets   Read full article    
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Brent crude is testing resistance at $45/bbl. 

 
  
Bitcoin continues to rally, diverging from gold. 
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US student performance in 2020 by household income:  

 
Source: ECB   Read full article 
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 Short-term rentals vs. 2019: 

 
Source: Statista    
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Having fewer kids in 2020: Demographics matter! 

 
Source: The Economist   Read full article   
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Nothing on this email/website constitutes legal, tax, accounting or other professional expert advice. 
When reviewing the attached material, it is important to remember that past performance is not 
indicative of future results. 
 
Nicholas Lampone 
Dalzell Trading 
Principal & Director of Trading 
Direct: 617-340-5316 
Main: 617-340-5313 
Cell:    267-980-3481 
Five Neshaminy Interplex 
Suite 307 
Trevose, PA 19053 
nlampone@dalzelltrading.com 
http://www.dalzelltrading.com/ 
 
 
 


