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US Futures-World Markets: “We are back!!” (The Hangover: https://bit.ly/359Zpoi ) Where to begin on 
stocks? I don’t want to rehash yesterday’s news (CNBC recap https://cnb.cx/3paOJxP ), but it was one for the 
ages. A brisk, late-day selloff on some profit-taking tempered a stellar Monday. Regional banks (KRE +15%) 
were up the most since October 2008. Exxon was +13%, but is still -47% YTD. Marriott was +14% yesterday, 
but is -21% YTD. Keep an eye on the VIX. It collapsed from $40 to $25 in two weeks, but closed up 3% 
yesterday. Positive news out of pharma as Eli Lilly received emergency-use authorization for an antibody 
treatment. Let’s see how this affects the size of a stimulus package. Remember all that election worry? Yeah, 
never mind. Can value stocks outperform growth for more than two weeks? I’m interested in the answer, but 
maybe we should look at it through the lens of large cap vs. small cap stocks. S&P futures are flat. The 
Nasdaq is lower as investors continue to unwind the stay-at-home trade. S&P Futures vs. Fair Value: -6.90, 
10-Yr Yield: 0.95%. 
 
CORE Headlines: 

 The economy hasn’t fully recovered from the damage caused by the pandemic and shutdowns, and 
the next stages are expected to be difficult—in recent years, recoveries have been grinding, and 
structural shifts could mean permanent changes for businesses.-WSJ 

 As early-admission deadlines near, fewer students have applied to colleges or filled out federal 
financial-aid forms compared with a year ago, and universities say they are struggling to predict who 
might enroll.-WSJ (Amazing how that works when colleges want to charge full tuition without 
delivering in-person classes.) 

 West Virginia Democratic senator Joe Manchin said he will not be the 50th vote in favor of eliminating 
the legislative filibuster or expanding the size of the Supreme Court in a potential 50-50 Senate.-
RollCall 

 Senate Majority Leader Mitch McConnell (R-KY) wants a limited stimulus bill, but Senate Minority 
Leader Chuck Schumer (D-NY) says that is not adequate.-Bloomberg 

 The Trump campaign is suing to stop state officials from finalizing results due to fraud allegations in 
Michigan and limits imposed on poll observers in Pennsylvania, but judges would likely be reluctant to 
block final vote counts without seeing substantial evidence of widespread fraud or irregularities.-WSJ 

 The coronavirus pandemic remains a top risk to the US financial system, the Federal Reserve said in a 
report released Monday, warning that uncertainty over the course of the virus and its economic and 
financial consequences remains unusually high.-WSJ 

 TLRY, CGC, ACB: Marijuana stocks are up in recent days after several more states legalized marijuana, 
along with the results of the US presidential election, but with the GOP expected to control the 
Senate, the path for a bigger legalization drive would be narrower, according to analysts.-IBD 

 McDonalds announced that it has developed a new plant-based platform dubbed McPlant, with tests 
of the burger expected in some markets around the world next year. -USA 

 Richard Branson’s Virgin Hyperloop is one step closer to becoming a reality, with the futuristic 
transportation system shuttling human passengers for the first time this weekend.-NYP 
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 “Hopes for an end to the coronavirus crisis drove US government-bond yields near new multi-month 
highs, fueled by traders’ latest scramble to adjust positions after the presidential election upended 
months of bond-market calm.”-WSJ 

 British prime minister Boris Johnson, who is in the final phases of trying to negotiate a post-Brexit 
trade agreement with the EU, faces growing pressure because Joe Biden has warned that any deal 
that threatens the peace in Northern Ireland would be unacceptable to Washington.-NYT 

 Softbank let go three of its most senior executives from the board, including Rajeev Misra, head of the 
$100B Vision Fund, and its chief operating and strategy officers, in response to pressure from 
investors to improve corporate governance.-FT 

 EU regulators charged Amazon with distorting competition in online retail and opened a second 
investigation into its business practices, as antitrust chief Margrethe Vestager takes aim at another 
U.S. technology giant.-Reuters 

 Apple on Tuesday is expected to introduce Mac computers with its own processor chips, marking the 
start of its move away from Intel’s chips.-Reuters 

 The U.S. Federal Aviation Administration is in the final stages of reviewing proposed changes to 
Boeing's 737 MAX and expects to complete the process in the "coming days," the agency's chief told 
Reuters. 

 VFC’s deal for streetwear company Supreme “sits neatly in the apparel giant’s strategic vision and at 
the center of the $50B streetwear market.” 

 Former Google chief Eric Schmidt is finalizing a plan to become a citizen of the island of Cyprus, 
becoming one of the highest-profile Americans to take advantage of the country’s controversial 
“passport-for-sale” programs.-Recode 

 
Interesting Reads/Charts: 

 Fast Company: How Pfizer’s COVID-19 vaccine works https://bit.ly/36kWY1E  
 ESPN: Augusta National changes ahead of Masters https://es.pn/3lg7TQe  
 Dallas News: Huge learning losses for remote students https://bit.ly/38qIujq Unintended 

consequences 
 Richmond Spiders: Record 40 votes for AP hoops preseason Top 25 https://bit.ly/3n8K4KI  

 
Charts for The Daily Shot: 
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the stock market gave up some of the gains amid concerns about the lack of fiscal stimulus. 

 
  
Will a divided government pass another stimulus package as households exhaust their savings? If 
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not, consumption will likely decline further. 

 
Source: TS Lombard    
  
Some of the sectors that have been lagging this year soared on hopes that the COVID battle will be won soon. Here is 
the percentage of the S&P 500 members that are above their 200-day moving average. 
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a look at some equity factor moves. 
  

• Smaller shares outperformed on Monday. Here is the equal-weight S&P 500 as well as the Russell 2000 index. 



6

 
  
The one-day equal-weight index outperformance was the largest on record. 

 
Source: @SarahPonczek    
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• High-dividend stocks soared. 
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Many of these shares are cheap relative to the broader market. 

 
Source: BofA Global Research, @WallStJesus    
  

• Value outperformed growth. 
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This chart shows Goldman’s “long value vs. secular growth” index (daily changes). 
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• Momentum stocks struggled on Monday (2 charts). Many of these firms benefitted from lockdowns earlier this year. 
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Source: @markets   Read full article    
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This chart shows banks vs. homebuilders year-to-date. Incredible. 
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Urban office REIT: 

 
  

• Airlines: 
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Energy: 
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• Tech and communication services (an effective COVID vaccine is not helpful for Netflix): 
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Retail investors’ stock picks continue to outperform. 
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When a US incumbent party loses, markets tend to sell off ahead of the election and rebound after. 
(Seems like we are in a unique period, though.) 

 
Source: SunTrust Private Wealth Management   
 
Bitcoin did not manage to break resistance at $16k. 

 

Source: @BloombergQuint   Read full article    
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US natural gas futures continue to weaken amid warmer weather. 
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Employment at public schools and universities shows no signs of a rebound. 
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updates on household credit. 
  

• Mortgage delinquencies remain elevated relative to last year  

Source: CoreLogic    
  

• Growth in student debt slowed over the past couple of years (the slowdown accelerated in 2020). Maybe we can 
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finally bust the higher education cartel once and for all.  

 
 
Many small businesses can’t pay their rent. 

 
Source: Alignable    
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some high-frequency indicators. 

• Restaurant reservations: 

 
Source: ANZ Research    
  
US financial conditions have eased significantly, helped by the stock market rally, a weak dollar, and 
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tighter credit spreads. 

 
Source: Goldman Sachs    
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Pollution-related deaths: (wake me up when India has a green-new deal) 

 
Source: Statista    

 
 
Nothing on this email/website constitutes legal, tax, accounting or other professional expert advice. 
When reviewing the attached material, it is important to remember that past performance is not 
indicative of future results. 
 
Nicholas Lampone 
Dalzell Trading 
Principal & Director of Trading 
Direct: 617-340-5316 
Main: 617-340-5313 
Cell:    267-980-3481 
Five Neshaminy Interplex 
Suite 307 
Trevose, PA 19053 
nlampone@dalzelltrading.com 
http://www.dalzelltrading.com/ 
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