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US Futures-World Markets: Happy election day and good luck to your candidate of choice.  Good news is the 
sun will rise again tomorrow no matter who wins. I’ll publish The Morning Core the same as every other day. 
My favorite is the 2016 clip of Hollywood elite claiming they would move out of the country if Trump were 
elected https://bit.ly/35YkfGs . Not a single well-known celebrity pulled the trigger. Shocker! They hopped in 
a chauffeured Rolls Royce back to a secure home in their gated community.  We’re still the greatest country 
in the world and moron politicians (both sides) will have a hard time ruining it. S&P futures are 1% higher, but 
it’s hard to read too much into the rally after the recent selloff. We’ll see how good the pre-election polling 
has been very soon. PayPal is lower (-5% premarket) after reporting better than expected earnings. PYPL 
was +73% YTD at yesterday’s close. We’ve seen the same story with other mega-cap tech names priced to 
perfection. Bristol-Myers is +3.5% on positive data. The 10-year yield continues its move higher. Asian 
indices closed higher across the board. S&P Futures vs. Fair Value: +36.90, 10-Yr Yield: 0.874%. 
 
CORE Headlines:  

 Healthy demand for mortgages and a surge in public listings created the ideal conditions for nonbank 
mortgage lenders to raise capital through public listings, but October’s market shakeout could stall 
the fundraising train.-WSJ 

 Two days after abruptly announcing plans to put England back into a lockdown, prime minister Boris 
Johnson faced a mutiny from members of his Conservative Party, who said he went too far, and 
scalding criticism from opposition leaders.-WSJ 

 Election officials say the share of ballots being rejected because of flawed signatures and other errors 
appears lower than in the past, a trend that could prove significant in an election in which the bulk of 
absentee voters have been Democrats.-NYT 

 Fines for wrongdoing on Wall Street and other securities-related cases hit a record $4.6B this year, 
despite a pandemic that shuttered courts for months and sent government enforcers home to do their 
jobs.-WSJ 

 Companies including MSFT, USB, UBER, and INTC are asking the law firms they hire to provide details 
about diversity initiatives and whether black and minority lawyers are assigned meaningful work, with 
the possibility these firms could lose business if they don’t meet certain criteria.-WSJ 

 Walmart will cut ties with startup Bossa Nova Robotics, which provided six-foot-tall inventory-
tracking machines to roughly 500 Walmart stores, saying that humans work just as well as the robots, 
and that customers prefer people.-NYP 

 The United Arab Emirates’ minister of foreign affairs said Turkish president Recep Tayyip Erdogan was 
responsible for sparking religious discord in the wake of recent terrorist attacks in France, and that he 
backed president Emmanuel Macron’s call for greater integration of Muslims there.-FT 

 Several people in Vienna’s city center were injured and one person killed by several shooters in what 
authorities say was a terrorist attack carried out by masked gunmen, prompting Austrian officials to 
shut down all public transportation and urge residents to stay indoors.-FT 

 Hugo Boss is planning a pandemic-driven focus on casualwear after Q3 revenues decreased 24 
percent, despite a return to positive sales in China and e-commerce gains.-WWD (Sounds like the 
“Regular Guy Look” from Easy Money https://bit.ly/34SQ3xa ) 
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 Montana has joined Hawaii and Texas in surpassing its total 2016 turnout during the early voting 
period alone, an astounding feat helped by a wave of mail-in voting and contested elections for 
governor, US Senate and the House of Representatives.-TPM 

 Polling averages expect each party to have 50 seats in the Senate where a VP will break a tie. House is 
expected to stay Democratic.-RCP 

 
Interesting Reads/Charts: 

 Bloomberg: Susquehanna is ‘the guy behind the guy, behind the guy’ for election bets 
https://bloom.bg/327NuFH  For the younger crowd that never heard of the movie Swingers, it made 
Vince Vaughn  https://bit.ly/3kP1D1S  

 WSJ: With no commute, Americans simply worked more during coronavirus (thx Duke) 
https://on.wsj.com/3mLBzFu  

 NPR: Up to 23 million Americans may relocate with WHF https://n.pr/385Tqmu (at first glance, this 
number seems a little high to me) 

 Wingstop is testing bone-in thighs because wings are so expensive https://bit.ly/2TQZpDi  
 
Charts from The Daily Shot: 
 
Growth in US construction spending slowed. 

 
  
The recent weakness was driven by nonresidential construction. 
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Who would want to invest in a new hotel in this environment? 
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a look at the nation’s housing and rental markets. 

• Mortgage originations hit a multi-year high. 

 
Source: Black Knight    
  

• The housing boom has been powered by borrowers with credit scores of 750 and above. 

 
Source: TS Lombard    
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Evictions could climb as some renters struggle to make payments. 

 
Source: Moody’s Analytics    
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Migration out of urban areas is on full display in this year’s rent changes. 

 
Source: @citylab   Read full article    
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US and Eurozone long-term inflation expectations have diverged sharply. The market sees the fiscal 
stimulus in the US significantly outpacing that of the euro area.  

 
Source: @TheTerminal, Bloomberg Finance L.P.    
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School closures and childcare challenges have forced many women out of the labor force. 

 
Source: The New York Times   Read full article   
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Historical winning margins: 

 
Source: Statista    
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The Dow held support at the 200-day moving average. 

 
h/t Nancy Moran     
 
some updates on equity factor performance (from S&P Global). 
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• October and year-to-date returns: 
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Source: S&P Global Market Intelligence    
  
Low oil prices have reduced the incentive to invest in R&D and new projects. Have we reached the bottom? 

 
Source: Variant Perception    
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Fundamentals continue to signal higher Treasury yields (2 charts). 
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Source: Gavekal     
  

 
Source: Piper Sandler    
 
 
QE typically results in higher Treasury yields. 

 
Source: Gavekal    
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US airline ticket prices: 

 
Source: @WSJ   Read full article    

When do you expect to meet more than a handful of clients face to face? 
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Source: @LPCLoans    

What if the US were a multi-party Democracy? 

 
Source: Echelon Insights    
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Headache types: (where is the “Drank too many IPA’s headache?) 

 
Source: CHI Health    Read full article    

 
Nothing on this email/website constitutes legal, tax, accounting or other professional expert advice. 
When reviewing the attached material, it is important to remember that past performance is not 
indicative of future results. 
 
Nicholas Lampone 
Dalzell Trading 
Principal & Director of Trading 
Direct: 617-340-5316 
Main: 617-340-5313 
Cell:    267-980-3481 
Five Neshaminy Interplex 
Suite 307 
Trevose, PA 19053 
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nlampone@dalzelltrading.com 
http://www.dalzelltrading.com/ 
 
 
 


