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US Futures-World Markets: S&P futures are higher on hopes of a stimulus deal ahead of the Nov. 3 election. 
Pelosi set a Tuesday deadline to come to an agreement as negotiations continue. China’s economy expanded 
by 4.9% in the third quarter. This is great news on an economic rebound if the virus is under control. Of 
course, you have to believe in these ‘official’ numbers. It also helps if you weld doors of apartment buildings 
shut to imprison residents who tested positive for coronavirus. Fed Chair Powell participates in an IMF panel 
discussion at 8am.   S&P Futures vs. Fair Value: +15.60, 10-Yr Yield: 0.776%. 
 
CORE Headlines: 

 Signs of stress in New York City’s commercial properties are fueling investor bets that trouble in the 
nation’s largest real-estate market could spread pain nationwide.-WSJ 

 Delivery giants FDX and UPS told some of their largest shippers that most of their capacity is booked, 
and that extra trailers with holiday orders will have to wait to be picked up, leaving retailers with the 
difficult task of hunting for alternatives; related story says the pandemic could dent Americans’ 
spending this holiday season, posing potential challenges for an economy that leans heavily on their 
willingness to consume.-WSJ 

 Early voting for the Nov. 3 presidential election begins in the crucial battleground state of Florida as a 
record 28 million Americans have already cast ballots with barely two weeks remaining in the 
campaign.-Reuters 

 A group of scientists is pushing back on the Trump administration’s renewed calls for a herd-immunity 
approach to Covid-19, calling the method of managing viral outbreaks dangerous and unsupported by 
scientific evidence.-WSJ 

 During the pandemic, Americans’ credit scores—a metric used in nearly every consumer-lending 
decision—have risen, largely because of the unprecedented financial assistance the government 
offered to consumers, such as expanded unemployment.-WSJ 

 The pandemic has plunged American daycare centers into a financial crisis, and lawmakers and 
economists are warning that many child-care providers, from large chains to small, in-house 
operations, will fail without government help.-WSJ 

 Spending on consumer electronics this holiday season will be down from last year due to the 
economic impact of the Covid-19 pandemic and expected shortages of popular products, according to 
a new study by the Consumer Technology Association.-IBD 

 Halliburton posted its fourth-straight quarterly loss, as the world's second-largest oilfield services 
provider struggles with a plunge in demand and lower oil prices.-Reuters 

 Senior Federal Reserve officials are calling for tougher financial regulation to prevent low interest-
rate policies from sparking excessive risk-taking and asset bubbles in the market, a push that reflects 
concerns the central bank’s ultra-loose monetary policy is becoming a double-edged sword.-FT 

 Republican senator Lindsey Graham thinks lawmakers should “go big” with the next coronavirus 
stimulus package—but disagrees with House Speaker Nancy Pelosi’s $2.2T proposal.-NYP 

 With the virus still surging in some parts of the country, a growing number of employers—including 
Google, MSFT, TGT, and F—are delaying return-to-office dates once again, to the summer of 2021 at 
the earliest.-NYT 
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 In sharp contrast to the spring, when it appeared the coronavirus could be vanquished with lockdowns 
and other measures, the rituals of hope and unity that helped people endure the first surge have 
given way to exhaustion and frustration, in what the story calls “pandemic fatigue.” -NYT Sunday 

 Hollywood’s struggles are affecting American shopping centers—as movie theaters close, foot traffic 
for restaurants and other tenants is dwindling, exacerbating financial problems for already struggling 
malls.-FT 

 Audits from the Big Four accounting firms are meant to give investors’ confidence in companies’ 
figures, yet EY has missed red flags or failed to pursue them at a number of scandal-plagued 
companies, including Wirecard, Luckin Coffee, and NMC Health.-WSJ Wkend 

 One reason many Northeastern colleges have experienced few coronavirus outbreaks has been a 
testing operation run by Broad Institute of MIT and Harvard with 14-hour turnaround times and low-
cost tests.-WSJ Wkend 

 UK prime minister Boris Johnson broke off Brexit trade talks with the European Union, telling EU trade 
negotiator Michel Barnier to not come to London next week for talks unless he was ready to make 
major concessions.-FT Wkend 

 
Interesting Reads/Charts: 

 Farnam St: Why read? Advice from Harold Bloom https://bit.ly/3dDGLYt  
 OneZero: Scary look at Clear, an ID verification company https://bit.ly/2IHFdBs It’s coming. Only a 

matter of time. 
 Gallup: Workers with long commutes are worse off https://bit.ly/2IHFdBs  
 USA Today: NASA astronauts give tips on coping with anxiety and loneliness https://bit.ly/31fUkbt  

 
Charts from The Daily Shot: 
 
Supported by “excess savings,” US retail sales continue to power on, exceeding economists’ expectations. The second 
chart shows the year-over-year changes. 
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Source: Piper Sandler     
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Here is a comparison to the 2008 cycle. 

 
Source: @RichardDias_CFA    
  
Retail sales have been strong despite … 
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• income uncertainty … 

 
Source: The Daily Feather    
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• … and relatively soft economic activity. 

 
Source: @TaviCosta    
  
Department store sales jumped nearly 10% vs. August. 
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Internet sales remain robust, with October expected to be another good month due to Amazon’s Prime Day (see story). 
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Vehicle purchases have been especially strong since the end of the lockdowns. 
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Source: Yardeni Research    
  
Here is the breakdown by sector (for September). 

 
Source: @GregDaco    
  
And this chart shows debit- and credit-card spending vs. 2019. 

 

Source: @WSJ   Read full article    
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Consumer sentiment is grinding higher. 
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US freight activity has nearly recovered. Good sign for the economy. 

 
Source: Cass Information Systems    
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The federal deficit exceeded $3 trillion in fiscal 2020. 
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Cyclical sectors have been quite strong since the March low. 

 
Source: Stifel    

Sentiment indicators are increasingly bullish. 

• Short-term market timers: 

 
Source: @jessefelder, @MacroCharts, Hulbert Ratings   Read full article    
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• Investment managers: 

 
Source: NAAIM    
 
Increased retail activity boosted demand for low-priced stocks.(Remember all the pundits that blew off 
the chatter on stock buy-backs and trading in low priced stocks? I guess they don’t understand 
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behavioral finance. Investors can be irrational.) 

 
Source: @WSJ   Read full article    
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this chart shows stock ownership by generation.(Demographics matter!!) 

 
Source: Goldman Sachs, @GunjanJS   
 
Hedge funds are becoming less bullish on gold. 
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Global coal prices are rebounding. 

 
Source: @WSJ   Read full article    

Traders are betting on higher US longer-term yields. 
  



18

• Large speculators’ bets against the long bond: 

 
Source: Arbor Research & Trading    
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Caterpillar’s sales point to a divergence between Asia’s and North America’s recovery. 

 
Source: TS Lombard    
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Share of residents aged 65 and older (by state): 

 
Source: @WSJ   Read full article    
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President Trump’s tweets in capital letters: 

 
Source: @aedwardslevy   Read full article   
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The biggest tech deals: 

 
Source: @WSJ   Read full article    

 
Nothing on this email/website constitutes legal, tax, accounting or other professional expert advice. 
When reviewing the attached material, it is important to remember that past performance is not 
indicative of future results. 
 
Nicholas Lampone 
Dalzell Trading 
Principal & Director of Trading 
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Direct: 617-340-5316 
Main: 617-340-5313 
Cell:    267-980-3481 
Five Neshaminy Interplex 
Suite 307 
Trevose, PA 19053 
nlampone@dalzelltrading.com 
http://www.dalzelltrading.com/ 
 
 
 


