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Nick Lampone

From: Nick Lampone
Sent: Wednesday, October 14, 2020 8:06 AM
Subject: Morning CORE

 
 
Some really good CPI charts in today’s note, even for the non-market crowd. Good luck buying a used car 
right now. Consumer Price Index definition https://bit.ly/3nITj5s  
 
US Futures-World Markets: S&P futures take a breather as stimulus talks remain at a standstill. With Biden 
polling well, it seems Democrats, or at least Pelosi,  want to wait until after the election for a spending 
package. So much for Trump’s tweet to “go big or go home” on stimulus. Stalled vaccine trials aren’t helping 
matters. Goldman Sachs crushed numbers on strength in trading and underwriting (+3% pre-market). This 
was after a rally from $186 to $210 in the last three weeks. Positive bank earnings should give investors 
hope things aren’t that bad. Remember, it’s all about expectations and the bar being set low. S&P Futures vs. 
Fair Value: -1.40, 10-Yr Yield: 0.722%. 
 
CORE Headlines: 

 With less than three weeks to go until the U.S. presidential election, President Donald Trump will hold 
a rally in Iowa, as he tries to make up for time lost on the campaign trail during his recent bout with 
the coronavirus.-Reuters 

 Health insurer UnitedHealth's quarterly profit beat estimates, helped by growth in its Optum unit that 
manages its pharmacy benefits business, and a slower-than-expected recovery in demand for 
optional health care postponed due to COVID-19.-Reuters 

 Deadlock in stimulus talks makes it very unlikely that anything will get passed before the election. 
House Speaker Nancy Pelosi (D-CA) is frustrated with other Democrats in the House that are pushing 
for a deal.-Bloomberg 
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 The Trump administration embraces a scientific declaration that supports herd immunity and is 
against further coronavirus lockdowns.-NYT 

 San Francisco apartment rents fall 31% in September as people flee urban areas.-Bloomberg (I 
thought California was a model for the country?) 

 Seniors and other Americans receiving Social Security will see a 1.3 percent increase in benefits next 
year—the 2021 cost-of-living adjustment is smaller than this year’s 1.6 percent increase and would 
translate into a $20 boost in retirees’ average monthly benefit.-WSJ 

 Mexico signed agreements with three companies that are developing Covid-19 vaccines, and it 
expects to secure doses for more than 100M people through 2021 from AZN, PFE, and CanSino 
Biologics.-WSJ (Not sure I’d want to take a drug made by a company called “CanSino” Just sounds 
shady. Did they pay someone to come up with that name?) 

 The US energy industry is recovering more quickly than expected from a coronavirus-related 
production drop, according to OPEC, while production by the cartel was mostly flat in September, with 
a sharp drop in Emirati production balancing increases in Iraq and Libya.-WSJ 

 Facebook entered the public health debate by encouraging flu shots and banning anti-vaccination 
advertisements, but critics say the social network may not be going far enough because non-paid 
anti-vaccination posts are still allowed.-USA 

 Walmart announced it will spread out its traditional one-day Black Friday deals over three weekends 
in November in an effort to reduce crowds in its stores during a pandemic.-NYP  

 IKEA: The world’s largest furniture company says it will allow customers to return dressers, cabinets, 
tables, and other furniture for the chain to resell as secondhand goods, and will be given a voucher to 
spend at IKEA stores.-NYP (I assume they will have a high resale value just because they are already 
put together.) 

 Early voting has had a rough start in some states—the hurdles it faces in places like Georgia and 
Texas are the result of a combination of intense voter interest that has stressed local capacity and the 
sort of messiness long common to American elections.-NYT 

 So-called groundscrapers—large buildings that are horizontal, with only a handful of stories, are 
growing increasingly popular for companies during the pandemic for many reasons, including the 
ability to reach offices via stairs rather than elevators.-NYT 

 Amazon grew its logistics footprint during the pandemic, but is scrambling to hold on to its position as 
an essential supplier for people on lockdown while still guaranteeing fast delivery, leaving its vaunted 
shipping network facing several challenges.-FT 

 
Interesting Reads/Charts: 

 The Ladders: Standing for Zoom meetings? https://bit.ly/33Xpg2k  
 Free Think: Ghost kitchens are saving restaurants https://bit.ly/2H8LncM  
 Perch Interactive: The case for digital marketing at brick-and-mortar retail https://bit.ly/33UvUWO  
 The Hustle: This company has a monopoly on ice cream truck music https://bit.ly/33WP3HU  
 CNBC: AMC Theaters could run out of cash this year https://cnb.cx/3k4bf8E  
 Steve Spurrier is on Cameo for $96 https://bit.ly/36YomEx Shoot the lock off your wallet if you 

haven’t pulled the trigger yet 
 
Charts from The Daily Shot: 
 
Some interesting CPI charts 
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• “Food at home” inflation measure is moderating as supply bottlenecks ease. 

 
  
However, fast-food restaurant price gains have accelerated (second chart). 
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Used car prices climbed by most in recent history, as Americans move to the suburbs and avoid 
public transportation.(Insane) 
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The latest apartment rental vacancy data show the extent of the shift out of downtown areas. 

 
Source: @WSJ   Read full article    
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auction prices suggest that used-car CPI should begin moderating. The chart below shows the 
month-over-month price changes. 

 

Source: Nomura Securities    

  

Rent inflation is slowing rapidly. 
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Here are a few other components of the CPI index. 

– Apparel: 
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– Airline tickets: 

 

  

– Wireless services: 
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– Hotels: 
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– College tuition: 

 

Job postings remain well below last year’s levels. 

 
Source: @JedKolko, @indeed   Read full article    
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Housing affordability declined in August, as rising prices offset lower mortgage rates. 

 

Source: NAR    

  

Mortgage credit availability has deteriorated this year, according to the Mortgage Bankers 

Association. 
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Deutsche Bank once again sees an upside surprise to earnings. However, investors are not as 
defensively positioned as they were ahead of the Q2 earnings season. 

 
Source: Deutsche Bank Research    
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The VIX curve shows ebbing election-risk concerns. 

 
  
According to one indicator, dealers are running substantial short gamma positions. As discussed previously, this 
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exposure can exacerbate market moves. 

 

Source: @AndrewThrasher    

  

Demand for stock options remains elevated. 

 

Source: @jessefelder, @FT   Read full article    
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some sector updates. 

• Cyclical sectors tend to outperform defensive sectors when the US comes off an economic trough. 

 
Source: Variant Perception    
  

• Fund managers are long healthcare and consumer staples and short energy and REITs. 

 
Source: BofA Global Research, @Callum_Thomas    
 

some sector performance charts. Ford chart is insane!! 
  
– Industrials: 
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– Consumer Staples: 
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– Consumer Discretionary: 
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– Banks: 
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Brent is at the 50-day moving average resistance. 

 
  
Non-LGBT identifying Americans, by age: 

 
Source: @davidshor    
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IRS audit rates: 
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Source: Pro Publica   Read full article    
  

 
Nothing on this email/website constitutes legal, tax, accounting or other professional expert advice. 
When reviewing the attached material, it is important to remember that past performance is not 
indicative of future results. 
 
Nicholas Lampone 
Dalzell Trading 
Principal & Director of Trading 
Direct: 617-340-5316 
Main: 617-340-5313 
Cell:    267-980-3481 
Five Neshaminy Interplex 
Suite 307 
Trevose, PA 19053 
nlampone@dalzelltrading.com 
http://www.dalzelltrading.com/ 
 
 
 


