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US Futures-World Markets: Happy Columbus Day!!! Are we still allowed to say that or is it frowned upon 
now? Prejudice against Italians? https://bit.ly/34Rzkc2 (be careful of the language in this Goodfellas clip). 
S&P futures are higher as we wait for a stimulus package out of DC. Hard to see anything getting passed 
before the election, even if Mnuchin and Pelosi come to an agreement. Investors seem fine with a stimulus 
compromise after the new year. Brexit headlines are in the news again, but I refuse to acknowledge them any 
longer. Earnings season begins in earnest this week. It will be refreshing to concentrate on what matters to 
stock prices. Bank earnings start tomorrow. Can financials finally rally? The confirmation of Supreme Court 
nominee Amy Coney Barrett begins today. S&P Futures vs. Fair Value: +21.40, 10-Yr Yield: 0.777%. 
 
CORE Headlines: 

 General Motors said continued market recovery from the COVID-19 crisis helped its China vehicle sales 
grow 12% on year in July-September, marking the Detroit automaker's first Chinese quarterly sales 
growth in two years.-Reuters 

 Mallinckrodt filed for bankruptcy protection, saddled with lawsuits alleging it fueled the U.S. opioid 
epidemic and after it lost a court battle to avoid paying higher rebates to state Medicaid programs for 
its top-selling drug.-Reuters 

 Goldman Sachs management is considering whether to scale back financial targets set earlier this 
year, as the coronavirus pandemic has hindered the bank's business model revamp, analysts and 
sources inside the bank told Reuters. 

 Tech workers fleeing the San Francisco Bay Area to work remotely amid the pandemic are being asked 
to take pay cuts of 15 percent or more, as tech companies make cost-of-living adjustments, creating 
tensions at some companies.-WSJ 

 Scientists and public-health leaders are working on new ways to find infections before they spread, 
including smarter lung scans and blood sample screening, and say it will be crucial to quickly notify 
public health officials of any problems and isolate and treat those who are sick.-WSJ 

 Investors are entering third-quarter earnings season with brighter expectations for corporate profits, 
a bet they hope will propel the next leg of the stock market’s rally”—S&P 500 profits are still 
expected to decline sharply from last year, but analysts have been lifting their estimates.-WSJ 

 GE: The company may have bottomed with core businesses poised to recover from the worst of the 
coronavirus pandemic, said GS analyst Joe Ritchie, who noted chief Larry Culp is "making progress to 
be a leaner, structurally more productive company with better capital discipline.”-IBD 

 Most investors are handicapping the election on a daily basis, but certain long-term economic 
trends—including the return of manufacturing to the US, tech-driven growth, and global growth—are 
likely to continue no matter which party takes the White House.-USA 

 Target’s ambitious New York City metro-area expansion is a rare bright spot amid a gloom-fest of 
store closings and bankruptcies—it has signed a lease for 130,000 square feet in Yonkers, taking 
most of the 200,000 square feet left behind by Sears last year.-NYP 

 Authorities cracked down this weekend on New York City coronavirus hot spots, issuing more than 60 
summonses and tens of thousands of dollars in fines to people, businesses, and houses of worship 
that did not follow newly imposed restrictions.-NYT 



2

 Treasury Secretary Steven Mnuchin and White House chief of staff Mark Meadows on Sunday asked 
Congress to release about $135B in unspent aid to small businesses after Republican and Democratic 
leadership rebuffed a $1.8T stimulus package.-FT 

 New Apple iPhone 12 to offer 5G speeds, but US networks won’t be able to deliver.-Reuters 
 UK PM Johnson to impose a tiered system of further restrictions as COVID-19 outbreak accelerates.-

Reuters 
 

 
Interesting Reads/Charts: 

 Nautilus: The dark side of being smart https://bit.ly/34PrtM9 “Intelligence is associated with coming 
up with more convincing bullshit and with being a better liar, but not associated with a better ability to 
recognize one’s own bias.” 

 NYT: At Disney World, fears about virus have not come true https://nyti.ms/3djSZoV  
 Hollywood Reporter: Broadway shutdown extends through May 2021 https://bit.ly/30XEbYp  

 
Charts from The Daily Shot: 
 
US small caps’ relative valuations look increasingly cheap. 

 
Source: BofA Global Research    
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Hedge funds’ stock picks continue to outperform. 

 
  
The market is pricing in a Biden victory in November. Here is the relative performance of the “Biden 



4

basket.” 

  
Further reading    
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Shares of homebuilders are widening their outperformance. 

 
  
Fund flows show an increased appetite for risk assets. 
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Source: @ISABELNET_SA, @GoldmanSachs    
 
Growth in loan applications to purchase higher-end homes has been remarkably strong. 

 
Source: Mortgage Bankers Association    
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Gold’s valuation premium to “fair-value” is near the 2008 peak, according to Deutsche Bank. 

 
Source: Deutsche Bank Research    
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US lumber futures are down sharply. 

 
  
Despite a higher likelihood of a Biden win, fracking companies have been outperforming in recent 
weeks. The market doesn’t seem to be concerned about the risk of fracking restrictions. 
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The energy sector has been underperforming crude oil. The stock market is not convinced that the 
rebound in oil prices can be sustained. 

 
  

Manhattan studio rents: 
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Source: @business   Read full article    
 
Coffee consumption: 

 

Source: Statista    
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Nothing on this email/website constitutes legal, tax, accounting or other professional expert advice. 
When reviewing the attached material, it is important to remember that past performance is not 
indicative of future results. 
 
Nicholas Lampone 
Dalzell Trading 
Principal & Director of Trading 
Direct: 617-340-5316 
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