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US Futures-World Markets: S&P futures are jumping after President Trump’s late night Twitter spree. He 
signaled support for a stand-alone bill to send out $1,200 checks and targeted stimulus to airlines and small 
businesses. This was after Fed Chair Powell warned that additional economic support is needed from 
Congress. The average rate on a 30-year fixed mortgage hit a new low of 3.01%. Everyone and their mother 
is refinancing their home loans. Vice presidential debate starts at 9pm tonight. Take good notes and let me 
know what happens. You couldn’t pay me to watch. DraftKings priced 32 million shares at $52/share (9% of 
the float). S&P Futures vs. Fair Value: +21.60,  10-Yr Yield: 0.772%. 
 

Interesting market nugget from Nic Colas at DataTrek Research: “Ten years ago, ExxonMobil was the largest 
company in the S&P 500 with a 3.1% weighting versus 2.5% for Apple and 2.0% for Microsoft. Now, XOM is 
0.5% and AAPL/MSFT are 12.1% combined. What happened? The answer is simple. XOM went from making 
$31 billion in 2010 (almost as much as both AAPL and MSFT) to zero in 2020. AAPL and MSFT’s earnings 
doubled every 5-7 years over the last decade. This is a microcosm of the whole growth/value schism in stock 
markets, but also provides a roadmap for value to recover. It all comes down to profits.”  

CORE Headlines: 
 IMF head Kristalina Georgieva said the outlook for the global economy has improved amid evidence 

that trade picked up faster than expected from coronavirus-triggered disruptions, and that it won’t 
contract as much as the IMF projected in June.-WSJ 

 Facebook: The social site remove a post from Trump that described the seasonal flu as more 
dangerous for most than the coronavirus, citing its policy against users spreading information that is 
deemed both wrong and harmful.-WSJ 

 The U.S. Supreme Court is set to consider whether to protect Alphabet's Google from a long-running 
lawsuit by Oracle accusing it of infringing Oracle copyrights to build the Android operating system that 
runs most of the world's smartphones.-Reuters 

 Alphabet's Google is facing a new antitrust case in India in which the U.S. tech giant is alleged to have 
abused its Android operating system's position in the smart television market.-Reuters 

 Amazon has asked other large companies to share the results of their workplace Covid-19 testing and 
disclose the rate at which employees are quarantining in a bid to boost transparency, but most 
companies are reluctant to share the information.-WSJ 

 Companies in the US and Europe are buying back bonds to reduce the cash piles they built up earlier 
this year, signaling expectations for more stable economic times ahead.-WSJ 

 America’s teens are spending less money than they have in at least two decades as the coronavirus 
continues to disrupt their daily routines, according to a new Piper Sandler survey.-NYP 

 China’s international image has plummeted amid widespread disapproval over how it has handled the 
coronavirus pandemic, according to a Pew Research Center survey of 14 industrialized countries, but 
the US received even worse marks for its Covid-19 response.-WSJ 

 NY governor Andrew Cuomo announced new rules to shut down schools, restaurants, bars, and gyms 
in portions of Brooklyn and Queens, Rockland and Orange Counties, and Binghamton, while New York 
City mayor Bill de Blasio proposed that schools and nonessential businesses in some ZIP codes be 
shut.-NYT 
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 After a two-week delay, the White House changed course and allowed the FDA Tuesday to release 
new guidelines for coronavirus vaccine developers that make it highly unlikely that a vaccine could be 
authorized by Election Day.-NYT 

 GS: Goldman will name the smallest number of new partners since before the bank went public and 
plans to offer them a more lucrative way to participate in the bank’s private investment funds, a move 
in step with chief David Solomon’s call for partnership to be more exclusive.-FT 

 Following three consecutive years of declines in 2018-2020, global smartphone shipments are 
expected to grow by a double-digit rate or 150 million units in 2021.-Digitimes 

 Popular caller-identification service Truecaller has amassed 250M monthly active users and 200M 
daily active users.-Techcrunch 

 
Interesting Reads/Charts: 

 Vox: Leaked Amazon internal memo reveals new software to track unionization 
https://bit.ly/3d4ZEmO  

 Ben Evans: Excellent look into big tech and coming regulation https://bit.ly/36CkQ2x  
 Rolling Stone: How Eddie Van Halen changed the rock guitar https://bit.ly/3iImodr  
 Vogue: Levi’s launches secondhand commerce site and buyback program https://bit.ly/2I3FLBi  

 
Charts from The Daily Shot: 
 
some updates on the labor market. 

• The rebound in job openings paused in August. 

 
  
Not all sectors registered declines. Here is manufacturing, for example. 
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• Permanent unemployment is rising faster than in previous recessions. 

 
Source: Oxford Economics    
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• Here is the employment recovery by educational attainment … 

 
Source: @WSJ   Read full article    
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… and by wage category. 

 
Source: @WSJ   Read full article    
 
The trade deficit with Mexico is the largest on record amid increased US demand for automobiles. 
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By the way, Mexico has now undercut China for low-cost manufacturing. 

 
Source: @adam_tooze, @KathrinHille   Read full article   
 
While vehicle miles have seen a V-shaped recovery thus far, rail and air passenger miles have barely 
registered an uptick. 

 
Source: St. Louis Fed    

Shares of smaller companies have been outperforming in recent days. 

• The S&P 500 equal-weight index: 
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• Small caps: 
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By the way, the Russell 2000 index held resistance at the upper Bollinger band. 

 
Source: barchart.com    
 



11

Analysts expect a sharp rebound in earnings in Q3. 

 
Source: Deutsche Bank Research    

some sector performance updates. 
  

• Banks: 
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• Utilities: 
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• REITs: 
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• Consumer Staples: 
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• Semiconductors: 
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Despite the stalled rally, ETF holdings of gold continue to climb. 
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h/t @krystalchia    
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Sugar futures continue to rally. 

 
  
Restaurant resevations by state: 

 
Source: @WSJ   Read full article    
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Holiday shopping online vs. in person: (If they sold paper towels at my golf course’s pro shop, I’d 
never enter a store again.) 

 
Source: @business   Read full article   
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Vaccine status: 

 
Source: @business   Read full article   
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What happens in an internet minute? 

 
Source: Visual Capitalist   Read full article   
 
Nothing on this email/website constitutes legal, tax, accounting or other professional expert advice. 
When reviewing the attached material, it is important to remember that past performance is not 
indicative of future results. 
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