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US Futures-World Markets: S&P futures eased after yesterday’s rally (CNBC recap https://cnb.cx/3jEbTJM )
as investors wait for a new catalyst to lift markets higher. Fed Chairman Powell will deliver remarks at
10:40am business conference. Expect him to reiterate the need for additional government intervention to
help support the economy. Polls show Biden widening his election lead (not that we can trust them), which
may help calm markets that are worried about a contested election. Four weeks from the election is an
eternity, so expect the unexpected. Pelosi and Mnuchin resume negotiations AGAIN on a new stimulus
package. I’m tired of typing this same line every day. We have seen a nice move higher in the 10-year yield,
but on a longer-term chart it is still a blip on the radar. S&P Futures vs. Fair Value: -6.60, 10-Yr Yield: 0.76%.
CORE Headlines:
 Federal Reserve Bank of Chicago president Charles Evans said that if the central bank’s newly adopted
framework for interest rate changes had been in place earlier, some portion of the rate-tightening
campaign between 2015 and 2018 might not have taken place.-WSJ
 States such as Colorado and Pennsylvania overpaid coronavirus unemployment claims by accident,
and are asking some people to repay thousands of dollars or have their current benefits trimmed to
make up the difference.-WSJ
 Another wave of coronavirus-driven closures of meatpacking plants in the US is unlikely because
worker testing and safety practices have improved since the spring, according to JBS USA Holdings
chief executive Andre Nogueira.-WSJ
 US and Russian negotiators made progress on a new framework accord that would freeze each side’s
nuclear arsenal and outline the parameters for a detailed treaty that would be negotiated next year,
according to Trump administration officials.-WSJ
 The U.S. House of Representatives antitrust report on Big Tech firms contains a "thinly veiled call to
break up" the companies, Republican Congressman Ken Buck said in a draft response seen by
Reuters.-Reuters
 The European health regulator is reviewing a COVID-19 vaccine being developed by Pfizer and
BioNTech in real time, days after launching a similar assessment process for AstraZeneca's vaccine.Reuters
 • The US government is ramping up efforts to secure rare-earth minerals such as barite and gallium
that are critical to modern technology but whose supply is dominated by China—a stranglehold that
miners warn could take years to break.-WSJ
 NY governor Andrew Cuomo rejected NYC mayor de Blasio’s plan to roll back openings of businesses in
coronavirus hot spots in Brooklyn and Queens, saying the zip codes targeted were too vague, and that
he would consider another approach to containment.-NYT
 Schools in Brooklyn and Queens neighborhoods experiencing Covid-19 outbreaks will again be closed
for in-person classes starting today, though businesses will remain open, according to New York
governor Andrew Cuomo.-NYP
 More than 3,500 multinational companies, including KO, DIS, and F, are filing lawsuits against the US
government over the tariffs it has imposed on China in recent weeks, a sign of the frustration many
businesses feel at Donald Trump’s trade war. -FT
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Three North American scientists—Harvey Alter, Charles Rice, and Michael Houghton—were awarded
the Nobel Prize in medicine for their pioneering work in discovering the hepatitis C virus in the 1970s
and 1980s, a major contribution to fighting the disease.-FT
After summer of protests, US National Guard puts troops on standby for coming months.- Reuters
Private contractors hired by Moderna failed to enroll enough minority candidates, prompting
slowdown.-Reuters
The Centers for Disease Control restored to its website on Monday guidance saying that Covid-19 can
spread via the air, weeks after similar guidance abruptly disappeared from the agency’s web page
hours after first appearing.-TPM

Interesting Reads/Charts:
 Bloomberg: Bernstein’s top quant analyst rebukes the entire industry https://bloom.bg/33y0KV2
 Marketwatch: Huge demand for warehouse space with online shopping booming
https://on.mktw.net/3df8yhX
 Reuters: John McAfee jailed in Spain https://reut.rs/3d5ezO8
 NYT: Floodgates in Venice work in first major test https://nyti.ms/3nhazi9
Charts from The Daily Shot:
The Nasdaq 100 index is holding above the 50-day moving average.
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Fewer companies are providing guidance, but those that have been are increasingly upbeat.

Source: Hugo Ste-Marie, Portfolio & Quantitative Strategy Global Equity Research, Scotia Capital

Quant strategies’ underperformance worsened this year.

Source: @markets Read full article

Stocks favored by retail investors keep widening their gap vs. the broader market.
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The TD Ameritrade index shows that retail investors are increasingly upbeat. (Retail could be the new smart money.)

Source: TD Ameritrade

5

Consumer inflation expectations have been overshooting the actual price gains.

Source: @WSJ Read full article
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• A Democratic sweep in the 2020 election …

Source: Alpine Macro

… could accelerate inflation (and rate hikes) via another round of massive government stimulus
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(according to Goldman Sachs).

Source: Jan Hatzius, Goldman Sachs

By the way, the Fed is expected to step up its securities purchases to support the next big stimulus
bill (creating another huge monetary and fiscal liquidity injection).

Source: Pantheon Macroeconomics
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CoreLogic still expects home price appreciation to slow substantially over the next twelve months.

Source: CoreLogic

The recent rebound in retail sales was driven by department stores.

Source: Variant Perception
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Bitcoin is primed for a breakout.

Business loan balances have been declining as companies pay down their revolving credit lines.
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Long-term Treasuries (TLT) saw substantial inflows last week.

Source: @lisaabramowicz1
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Times Square visitors: Sad chart.

Source: @WSJ Read full article

12

Who will be attending a Halloween party this year?
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Source: Morning Consult Read full article

When reviewing the attached material, it is important to remember that past performance is not
indicative of future results.
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