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US Futures-World Markets: US equity futures are indicated lower this morning on the last trading day of the 
quarter. It sounds like the presidential debate didn’t help matters. I may be one of the few people in America 
that didn’t watch. We’re still waiting on a global economic recovery as we see more companies announce 
major layoffs. Disney announced it will let go of 28k workers and Royal Dutch will lay-off 9k employees. All 
while we wait for the politicians in DC to compromise on another relief package. Speaker Pelosi said she is 
waiting for Treasury Secretary Mnuchin’s counter-offer. We’ll get an important look with ADP employment 
report at 8:15am and September payroll data due on Friday. US oil inventory data is released at 10:30am. 
Asana (ASAN) and Palantir (PLTR) debut their direct listings today. Investment bankers everywhere are 
hoping they perform poorly. S&P Futures vs. Fair Value:  10-Yr Yield: 0.644%. 
 
CORE Headlines: 

 White House Chief of Staff Mark Meadows is hopeful stimulus deal can be reached. House Speaker 
Nancy Pelosi (D-CA) told reporters an agreement could come this week.-WaPo 

 Despite resisting lockdowns, Sweden now has one of Europe's lowest rates of daily new coronavirus 
cases.-NYT 

 Tesla (TSLA) CEO Elon Musk says he will not take coronavirus vaccine because he doesn't believe he is 
at risk. He was also critical of nationwide lockdowns.-NYP 

 Federal judge allows Wisconsin to accept mail-in ballots 6 days after Election Day.-Bberg (How does 
that make sense?) 

 U.S. casino operator Caesars Entertainment agreed to buy British-based gambling group William Hill 
for $3.7 billion to expand in the fast-growing U.S. sports-betting market.-Reuters 

 The U.S. Treasury said on Tuesday it had closed loans to seven large airlines hit hard by the 
coronavirus pandemic and urged Congress to save tens of thousands of airline jobs by extending 
billions in payroll assistance.-Reuters 

 With the Trump admin retreating from many parts of the multilateral order established after World 
War II, China has emerged a chief beneficiary, intensifying a methodical, decadelong campaign to take 
leadership of UN institutions that set a range of important global standards.-WSJ 

 Abu Dhabi sovereign-wealth fund Mubadala Investment Co. is making an investment in Silver Lake 
and contributing $2B to help the technology-focused private-equity firm launch a new long-term 
strategy.-WSJ 

 Retail store closings in the US reached a record in the first half of 2020 and the year is on pace for 
record bankruptcies and liquidations as the pandemic accelerates industry changes—through June, 
18 retailers, mostly those in apparel, footwear, and home furnishings, filed for chapter 11.-WSJ 

 “Manhattan office employees are returning to work at a slower pace than those in most other major 
US cities, raising the risk that New York faces a more protracted and painful recovery from the 
coronavirus pandemic than much of the rest of the country.”-WSJ 

 Hyundai has a new team tasked with developing a production version of its Elevate walking vehicle 
with robotic legs that have wheels instead of feet, allowing it to drive like a car and also lift the body 
off the ground to traverse rough terrain in a walking motion.-NYP 
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 In a symbolic show of support for Greece during an ongoing standoff with Turkey, Secretary of State 
Mike Pompeo said the US will house an expeditionary naval sea base vessel at a military base it shares 
with Greece, just 600 miles from the Turkish coast.-NYT 

 Amnesty International has shuttered its operations in India and laid off its entire staff in response to a 
series of government reprisals, including the freezing of its bank accounts, in response to it work 
exposing human rights violations in the country.-NYT 

 FDA head Stephen Hahn insisted that scientists would adhere to strict guidelines when it comes to the 
timing of a coronavirus vaccine release, and that it would be all but impossible for a vaccine to be 
available before the November election—comments likely to spark fresh conflict with Trump.-FT 

 President Donald Trump and Democratic rival Joe Biden battled fiercely over Trump's record on the 
coronavirus pandemic, healthcare and the economy in a chaotic and bad-tempered first debate 
marked by personal insults and Trump's repeated interruptions.-Reuters 

Interesting Reads/Charts: 
 Harvard Biz Review: Are you ready for tech that connects to your brain? https://bit.ly/3cLxxJ7 (Crazy 

stuff) 
 Yahoo Finance: Palantir eyes $22billion market debut https://yhoo.it/3cHBOxe  
 Vox: Amazon introduces new hand-scanning payment option in stores  https://bit.ly/34qXRVx ( I 

already use my phone to scan items as I put them in my cart at Sam’s Club) 
 Axios: JP Morgan pays $920 million fine for rigging markets  https://bit.ly/3jbYnwy (Can’t wait for the 

next lecture on tax policy and ESG investing from Jamie Dimon- or any other bank CEO for that matter)
 
Charts from The Daily Shot: 
 
US consumer confidence rose sharply this month, according to the Conference Board. The improvement was well above 
market consensus. 
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Gains in confidence were driven by older Americans, with younger households falling further behind. 

 
Source: @TheTerminal, Bloomberg Finance L.P.    
  
This poll from Morning Consult confirms the divergence above. 

 
Source: @MorningConsult   Read full article    
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The differential between “jobs plentiful” and “jobs hard to get” is gradually recovering. 

 
 
US home price appreciation accelerated in July. High-frequency indicators point to further gains in 
August and September. 
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According to Morgan Stanley, CapEx plans have recovered. 

 
Source: Morgan Stanley Research    
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But small business spending is lagging. 

 
Source: Moody’s Analytics    
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• Small business employment remains depressed. 

 
Source: Paychex/IHS Markit Small Business Employment Watch   Read full article   
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There is some concern about the peaceful transition of power after Election Day. Investors are also a bit uneasy about 
higher taxes ahead. 

 
Source: @ISABELNET_SA, @GoldmanSachs    
  



10

Here are the betting market odds after the debate. 

 
Source: @PredictIt    
  

By the way, the healthcare sector traded lower heading into the 2016 and 2018 elections before rebounding about 100 
days after both elections. 

 
Source: MarketDesk Research   
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The gap between the stock market and consumer confidence remains wide. 

 
Source: Piper Sandler     

The US outperformance vs. other markets appears to be stretched. 

 
Source: BofA Global Research, @barnejek    
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This chart shows US beef exports to China. 

 
Source: @cattlefax   Read full article    

 
Peak oil demand? 

 
Source: @WSJ   Read full article    
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some updates on the US dollar. 

• Speculative accounts are short the dollar. 

 
  
 
The dollar remains the world’s reserve currency. 
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Source: @financialtimes   Read full article   
 
The world’s most valuable unicorns: 

 
Source: Statista    
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Obesity around the world: 

 
Source: @business   Read full article    

 
 
When reviewing the attached material, it is important to remember that past performance is not 
indicative of future results. 
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