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US Futures-World Markets: US futures inched higher as we look to rebound from a 2-day selloff in tech 
stocks. The US economy is still trying to find its footing as kids transition back to school and parents are 
forced to become teachers. This is a major piece of the puzzle for a true rebound back to normalcy. The 
Trump administration continues to ramp up the pressure on China as they ask gaming companies to provide 
info on their data security involving Tencent Holdings. The president has yet to approve the TikTok proposal. 
Is he waiting for a bigger banking fee? We could see some extra volatility with quad witching today (definition 
https://bit.ly/2AQjDqM ). Look for some interesting single stock movement with the explosion of Robinhood 
traders playing the options market. S&P Futures vs. Fair Value: +7.60, 10-Yr Yield: 0.676%. 
 
CORE Headlines: 

 China's Ant Group has received approval from the Shanghai Stock Exchange for a domestic initial 
public offering, the bourse said, bringing the financial technology firm closer to a dual-listing 
expected to be worth up to $30 billion.-Reuters 

 Scientific advisers in Britain said to be proposing a two-week national lockdown in October to try to 
stem the rising number of coronavirus cases-TTN (it worked so well last time) 

 Fed released hypothetical scenarios for second round of bank stress tests. To decide by end of 
September whether to continue stopping the banking sector from performing share buybacks and 
paying dividends into Q4-TTN 

 New Jersey officials announced a plan to adopt a so-called millionaires tax to alleviate shortfalls 
caused by the pandemic, intensifying a national debate over whether to increase taxes on the rich to 
help address widening income gaps.-NYT (The governor of Florida must be ecstatic about this) 

 A heavily criticized recommendation from the CDC last month about who should be tested for the 
coronavirus, and which said people without symptoms shouldn’t be tested, was not written by the 
agency’s scientists and was posted to the website despite their serious objections.-NYT 

 Oregon’s worst wildfire season in recent memory is demonstrating that the risk of fires sparked by 
utility equipment during hot, dry winds is no longer confined to California, as drought and climate 
change kill trees and alter weather patterns.-WSJ 

 Lawmakers in Washington hope to unveil today a bipartisan spending bill averting a government 
shutdown next month, but Democrats and Republicans remain at an impasse over another round of 
coronavirus relief. -WSJ 

 Broadband speeds in the US have ticked up on average since March, easing fears of network 
disruptions, but many work-from-home employees continue to struggle with patchy internet 
connections.-WSJ 

 BLK chief Larry Fink said the pandemic will likely leave a permanent mark on the firm, because at best 
about 60-70 percent of the staff may return to the office, affecting the corporate culture that drives 
success at the company.-NYP 

 Nearly 60% of businesses that closed nationwide during the COVID-19 pandemic—most of which are 
restaurants and gift shops—are never reopening again, according to YELP’s Local Economic Impact 
Report, a monthly survey of business listings.-NYP 
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 “Light therapy can help lift moods, heal wounds, and boost the immune system. Can it improve 
symptoms of Parkinson’s disease, too? A first-of-its-kind trial scheduled to launch this fall in France 
aims to find out.”-Science 

 House Speaker Nancy Pelosi said that she's hopeful that Congress will reach an agreement on the 
next round of coronavirus relief but suggested Democrats aren't prepared to accept anything less 
than her last offer—$2.2T—on a deal.-TheHill 

 House Democrats’ plan to vote on legislation decriminalizing marijuana before the November election 
went up in smoke as leadership decided to postpone consideration of the measure amid concerns 
about the political optics.-RollCall 

 
Interesting Reads/Charts: 

 Yahoo: White House wants $1.5 trillion stimulus package https://yhoo.it/3ksZHvd  
 BI: Airline workers have lower rates of COVID-19 than general population https://bit.ly/2FOFqBr  
 Wealth of Common Sense: Can institutional investors ever hit their return targets? 

https://bit.ly/32DUk6q  
 
 
Charts from The Daily Shot: 
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At first glance, the August residential construction report was a bit softer than expected. 
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However, some of the weakness can be attributed to Hurricane Laura and Tropical Storm Marco. We can see that the 
drop in housing starts was more pronounced in the South. 

 
  
Single-family construction activity remains robust. 
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New home sales point to further improvements in residential construction ahead. 

 
Source: Pantheon Macroeconomics    
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Initial jobless claims fell last week but held above one million new applications. 
  

 
Source: Oxford Economics    
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The total number of Americans receiving unemployment benefits remains stubbornly high. 

 
Source: Piper Sandler     
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Mortgage lenders continue to kick the can down the road by extending loan forbearance. 

 
Source: @WSJ   Read full article    
  
The $44 billion currently allocated for enhanced unemployment payments ($300/week) is expected to 
run out this month. Will we see a replacement? Forecasters increasingly expect a delay in the next 
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stimulus package. 

 
Source: Morgan Stanley Research    
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Remote schooling, while often necessary, is taking a massive toll on the economy, … 
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Source: Branch    
  
…. as households with school-age children lose income. 

 

Source: Branch    
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A divided government tends to be good for stocks (fewer adverse legislative surprises). 

 
Source: @ISABELNET_SA, @GoldmanSachs   
 

some valuation trends. 

  

• The S&P 500 cyclically adjusted price-to-earnings ratio (CAPE) is not yet at bubble territory. 

  

Source: Stifel    
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• US valuations have been resetting while earnings rebound. 

  

 

Source: SunTrust Private Wealth Management    



17

Demand for Lithium could skyrocket as the world shifts to electric vehicles. 

 
Source: IEA    
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Crude oil has bounced sharply in recent days on lower-than-expected US inventories. 

 
  
 
Fixed-income flows remain robust. (I’m still surprised by this) 
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Source: @ISABELNET_SA, @BofAML    
 
How much cash do you need to generate $50k/year without taking risk? (not good for baby boomers) 

 
Source: @LanceRoberts, @slangwise   Read full article    
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How long will $1 million in savings last during retirement? 
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Source: @WSJ   Read full article    
  
 

 
When reviewing the attached material, it is important to remember that past performance is not 
indicative of future results. 
 
Nicholas Lampone 
Dalzell Trading 
Principal & Director of Trading 
Direct: 617-340-5316 
Main: 617-340-5313 
Cell:    267-980-3481 
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