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US Futures-World Markets: So much for easing into the week. A risk-off mentality returns as investors fear 
the heated debate over a Supreme Court nomination will delay any pandemic relief package from 
Washington. Let the mudslinging in this high-stakes battle begin. Former FDA commissioner Scott Gottlieb 
said he expects “at least one more cycle” of the virus before year end. Major global banks are weak after a 
weekend story pointing our possible money laundering of more than $2 trillion over a 20-year period. HSBC, 
Standard Chartered, JP Morgan, Deutsche Bank and Barclays have slumped on this news. Volatility is back 
ahead of a heated general election. European equity markets are sharply lower to start the week. S&P 
Futures vs. Fair Value: -43.90,  10-Yr Yield: 0.665%. 
 
CORE Headlines: 

 HSBC's shares in Hong Kong and Standard Chartered's in London fell to their lowest since at least 
1998 after media reports that they and other banks, including Barclays and Deutsche Bank, moved 
large sums of allegedly illicit funds over nearly two decades despite red flags about the origins of the 
money.-Reuters 

 China's ByteDance said that TikTok's global business will become its subsidiary, even as Oracle and 
Walmart said over the weekend that they and U.S. investors would own the majority of the video app 
following a deal with U.S. President Trump's admin.-Reuters 

 U.S. electric-truck maker Nikola Corp's founder Trevor Milton has stepped down as executive 
chairman, the company said on Sunday, as it battles allegations from a short-seller that it misled 
investors and automakers.-Reuters (Stock is down 30% pre-market) 

 Gene sequencing company Illumina will pay $7.1 billion in cash and stock to buy cancer test startup 
Grail Inc, the Wall Street Journal reported.-WSJ 

 The Forest Service said Sunday that the Bobcat wildfire had burned through more than 99,000 acres 
in Los Angeles County and the San Gabriel Mountains during its two week burn and was still only 15 
percent contained.-WSJ 

 Russia has struck preliminary agreements to sell its Covid-19 vaccine to more than 10 countries in 
Asia, South America and the Middle East—even though it is still in the trial phase—which could give 
Moscow valuable economic and political leverage internationally.-WSJ 

 Prices for meat are falling at grocery stores as last spring’s shortages fade and livestock clog farms, 
benefiting consumers but hurting meatpackers and farmers already hit by Covid-19 disruptions.-WSJ 

 Some epidemiologists and mathematicians now say herd immunity might start to kick in at around 50 
percent of a population with some level of immunity, offering potential protection earlier; related 
story says to achieve herd protection against Covid-19, scientists estimate 60-70 percent of the 
global population needs to gain immunity—but the cost of getting there without a vaccine would be 
staggering.-WSJ 

 New York City was among three cities labeled “anarchist jurisdictions” by the Justice Department on 
Sunday and targeted to lose federal money for failing to control protesters and defunding cops.-NYP 

 The retail industry is bracing for a 30 percent jump in brick-and-mortar traffic between Thanksgiving 
and Christmas, but stores aren’t equipped to handle too many shoppers at once due to social-
distancing requirements.-NYP 
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 Many of New York City’s biggest hotels closed their doors in March when the coronavirus wiped out 
tourism and business travel, and six months later, with no potential influx of visitors in sight, a wave 
of permanent closures has begun.-NYT 

 The age of electric cars is dawning ahead of schedule—battery prices are dropping faster than 
expected, and analysts are moving up projections of when an electric vehicle won’t need government 
incentives to be cheaper than a gasoline model.-NYT 
 

Interesting Reads/Charts: 
 CN Traveler: What does a safe cruise look like? https://bit.ly/2FLs60M  
 Inverse: Why emotions affect your immune system https://bit.ly/2RNueHX  
 Rolling Stone: Bruce Springsteen interview, new album and touring https://bit.ly/35WkZh0  

 
Charts from The Daily Shot: 
 
Consumer sentiment edged up this month, with the U. Michigan index topping forecasts. 
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Expectations of business conditions improved. 
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However, household income expectations are rolling over. 

 
  
some household finance trends. 
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• Household credit availability has as declined considerably. 

 
Source: ANZ Research    
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• The jumbo share of mortgage rate-locks has returned to pre-pandemic levels. 

 
Source: AEI Housing Center    
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Americans buying a second home drove a great deal of the rise in rate-locks. 

 
Source: AEI Housing Center    
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• The percentage of homes with negative equity continues to shrink. 
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Source: @WSJ   Read full article    
  

The S&P 500 closed below its 50-day moving average. 

 
 

The correlation between the S&P 500 and the Nasdaq 100 has declined from peak levels, pointing to 

a pullback in the tech mega-caps’ leadership. 
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Hedge funds are holding the largest net-short position in Nasdaq 100 futures since 2008. 

 

Source: @hedgopia    

Vaccine optimism has been supporting value vs. growth. 

 
Source: @ISABELNET_SA, @GoldmanSachs   Read full article    
 
 Here is value vs. growth over the past five days. 
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And this is the monthly relative performance. 

 
Source: @ISABELNET_SA, @BofAML   Read full article  
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Small caps continue to outperform. 

 
  

some sector updates 

• Healthcare and biotech: 
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• Metals & Mining: 
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• Consumer Discretionary: 
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• Sports betting: 
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After last year’s underperformance, Ethereum has caught up with Bitcoin. 

 
  
Here is Bitcoin’s relative market cap (“dominance”). 

 
Source: tradingview.co 
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 Brent is testing resistance at its 50-day moving average. 

 
  
US crude oil imports from Saudi Arabia are at multi-year lows. (Who would’ve guessed that chart 12 
years ago) 

 
Source: EIA    
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Low-income students dropping out of college (FAFSA = financial aid applications): 

 
Source: The Washington Post   Read full article    
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California fires impacting Iceland: 

 
Source: Reuters   Read full article    
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The origin of “cargo pants”: (who is the moron that invented cargo shorts?) 

 
Source: @adam_tooze, @MilitaryTimes   Read full article   

When reviewing the attached material, it is important to remember that past performance is not 
indicative of future results. 
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