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US Futures-World Markets: S&P futures are lower after yesterday’s impressive BTFD rally. Volatility in 
mega-cap tech is back, but remember the Nasdaq is still +24%YTD. The VIX is trading at 29 as we await fiscal 
stimulus from Washington. A slimmed-down Republican relief bill is up for a vote today, but Democrats say 
they have votes to stop it from passing. Job openings report was a positive as pent-up demand for labor 
should help employment trends going forward. Jobless claims are out at 8:30am with estimates for 850k 
new unemployment claims. Continuing claims are forecast to drop below 13 million. Crude oil is -1.3%.  S&P 
Futures vs. Fair Value: -11.80, 10-Yr Yield: 0.692% 
 
CORE Headlines: 

 The economy hit bottom in April, and has gained ground every month since, with the recovery 
showing surprising resilience in the face of resurgent coronavirus infections and expiring fiscal 
stimulus—but recovering further lost ground may prove difficult.-WSJ 

 A US-sponsored pact signed last week to normalize economic relations between Serbia and its former 
province of Kosovo will only succeed if it is followed by significant American funding and persistent 
support from Washington and Brussels, according to those working on the deal.-WSJ 

 Britain and the European Union will hold emergency talks over Prime Minister Boris Johnson's plan to 
undercut parts of the Brexit divorce treaty, with Brussels exploring possible legal action against 
London.-Reuters 

 Empty Manhattan apartments have reached a record high of 15,000 and a rebound in 2020 appears 
unlikely.-Bloomberg 

 TIF: Story says that with tourism decimated due to the coronavirus pandemic and LVMH trying to back 
out of a deal, Tiffany faces the prospect of “reinventing itself in a brave new retail world,” which will 
require it to reinvent its Internet and e-commerce strategy.-WSJ 

 FB: Ireland’s privacy regulator is seeking Facebook’s response to a preliminary order to suspend the 
company’s data transfers to the US because of concerns over American government surveillance 
practices.-WSJ 

 Amtrak chief executive William Flynn urged House lawmakers to provide $4.9B for the rail agency, 
warning that additional cuts to its service and work force would be needed to “stave off bankruptcy” if 
it receives no emergency funding.-NYT 

 The US will withdraw more than 2,000 troops from Iraq this month, part of Trump’s long-held goal of 
bringing back forces amid growing uncertainty in the region and confidence that Iraqi forces are 
capable of operating independently.-FT 

 New York City restaurants will be allowed to resume indoor dining at 25 percent capacity at the end of 
the month after governor Andrew Cuomo gave in to pleading and legal threats from the industry, 
which is struggling to survive after taking a major blow from the pandemic.-FT 

 A report from a special subcommittee of the Commodity Futures Trading Commission found that 
climate change leads not only to fires, drought, and surging seas, but to profound risks for the 
financial system, though the subcommittee’s views don’t necessarily match those of the entire 
commission.-FT 
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 WMT: The retailer announced the launch of an on-demand drone delivery pilot program with Flytrex, 
an end-to-end drone delivery company, but for now the drones will be used only in Fayetteville, North 
Carolina.-USA 

 More than half of the US population seeking work say their job hunts are due to the pandemic, 
according to a new AMZN survey, which found that a quarter of workers are looking for new 
employment, while 27 percent say some of their skills won't be of use in the job market in the next 
five years.-USA 

 US State Department said to revoke visas for more than 1,000 Chinese nationals under a May 29th 
presidential proclamation to suspend entry from China of students and researchers deemed security 
risks.-TTN 

 
Interesting Reads/Charts: 

 Institutional Investor: Hedge funds share information- and alpha https://bit.ly/35gX8It  
 Fast Company: Researchers have discovered the secret ingredient to high achievement: your partner 

https://bit.ly/3bETiKa  
 NPR: Lessons from the Warsaw Ghetto can help us fight today’s pandemic  https://n.pr/3jWAfxO  
 Eat This: 10 worst dinner habits to ruin your night https://bit.ly/33m7T9U  

 
Charts from The Daily Shot: 
 
Job openings rose again in July, with the latest increase exceeding economists’ expectations. 
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Here are some of the sector trends. 

• Retail: 
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• Leisure and Hospitality: 
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• Healthcare: 

 
  

• Finance and Insurance: 
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• Public schools: 

 
 
some additional updates on the labor market. 
  

• The Indeed job postings indicator is still 19% below last year’s level. (Better than I would’ve expected.) 

 
Source: @JedKolko, @indeed   Read full article    
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According to Deutsche Bank, more than half of those on temporary layoff have been unemployed for 15 weeks or 
longer. Many of these temporary layoffs will be “converted” into permanent ones (see chart). (Why some type of 
targeted stimulus is still needed.) 

 
Source: Deutsche Bank Research    
 
Consumer confidence is grinding higher again. (We have a looong way to go. We forget that the economy was firing on 
all cylinders pre-Covid.) 

 
Source: Morning Consult   Read full article    
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some updates on housing finance. 

• Mortgage applications for house purchase remain elevated. 
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• But delinquencies are rising as well. 

 
Source: @markets   Read full article    

a couple of inflation trends. 
  

• Price increases have been driven by services, specifically, shelter and medical costs, according to Pavilion Global 
Markets. 
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Source: Pavilion Global Markets    
  

• Long-term market-based inflation expectations are back at pre-crisis levels. The downtrend has been broken. 
(Remember when all of those people were projecting negative interest rates in the US?) 

 

Source: @TheTerminal, Bloomberg Finance L.P.    
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some updates on small business activity. 

• Revenues have been trending lower, and the number of small firms that are open has declined as well. 

 
Source: @OppInsights, @Harvard    
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What are their concerns? 

 
Source: Alignable    

Hiring expectations deteriorated in August. For the first time since May, small business owners are anticipating layoffs 
over the next 30 days. 

 
Source: Alignable    
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The Nasdaq 100 index held support at the 50-day moving average. 

 
  
Valuations remain lofty. 

 
Source: Yardeni Research    
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But will record US liquidity keep pushing share prices higher? 

 
Source: @jsblokland    
 
let’s take a look at value stocks. 
• Value fund outflows outpaced other factors. 

 
Source: Deutsche Bank Research    
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The underperformance has been extreme (3 charts). 
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Gold held support at the 50-day moving average. 
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US lumber futures continue to tumble. 

 
Source: Credit Suisse, @Scutty    
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Young adults living with parents: 
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Source: Pew Research Center    
 
Acres burned in California: 

 
Source: @PostGraphics   Read full article   
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San Francisco at 10 AM: 

 
Source: @sarahfrier    
 



24

Digital spending on presidential campaigns: 

 
Source: Deutsche Bank Research   
 
 
 
When reviewing the attached material, it is important to remember that past performance is not 
indicative of future results. 
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