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Here is some video of equity investors after Fed Chair Powell speech yesterday https://bit.ly/32xHoh7
If you would like someone added to this note, email me or click subscribe from the site
https://www.themorningcore.com/

Have a great weekend!

US Futures-World Markets: S&P futures are higher as Fed Chair Powell didn’t disappoint in his Jackson Hole
comments. This speech was HISTORIC as they focus on full employment instead of inflation. They approved a
major shift in how it sets interest rates by dropping the practice of pre-emptively increasing interest rates to
head off higher inflation. The Fed expects to leave interest rates very low for a long time. Stocks rallied again
as the fire hose of free money will continue and equities are the only game in town. I like this explanation
from the WSJ- “The revamp is designed to address the “reality of a quite difficult macroeconomic context of
low interest rates, low inflation, relatively low productivity, slow growth and those kinds of things,” said Fed
Chairman Jerome Powell during a conference broadcast online. “We’ve really got to work to find every scrap
of leverage in helping stabilize the economy.” We’ll have to see serious growth in the US economy before we
see interest rate hikes and an overshoot of their 2% target. S&P Futures vs. Fair Value: +13.25, 10-Yr Yield:
0.75%.
CORE Headlines:
 Shares of Apple and Tesla will be less costly on Monday as pre-announced stock splits take effect, in
theory making them more accessible to retail investors, but as more brokers offer fractional shares,
some in the market question the need.-Reuters
 Prime Minister Shinzo Abe, Japan's longest-serving premier, announced his resignation because of
poor health, ending a stint at the helm of the world's third-biggest economy in which he sought to
revive growth and bolster its defenses.-Reuters
 President Trump accepted his party's nomination and spoke about the economy, China, and violence
in US cities. He said he will hold China "fully accountable" for coronavirus in his second term and will
"impose tariffs" on any company that leaves America to produce jobs overseas. He also promised not
to raise taxes.-NYT
 NYC extends caps on fees for Uber Eats (UBER) and Grubhub.-NYP
 Amazon (AMZN) to purchase 1,800 electric delivery vans from Mercedes-Benz.-Bloomberg
 House Speaker Pelosi noted that Democrats were willing to negotiate once GOP took the process
seriously; willing to meet in the middle at $2.2T but no less.-TTN
 Hurricane Laura appeared to narrowly miss the heart of America’s fuel-making and chemicals
infrastructure along the Gulf Coast, where companies and officials were assessing damage
yesterday.-WSJ
 China’s coast guard detained a group of Hong Kong activists after intercepting a boat in the South
China Sea en route to Taiwan, where the passengers planned to seek refuge from Beijing’s nationalsecurity crackdown.-WSJ
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Russia has assembled a law enforcement team to help shore up Belarusian leader Alexander
Lukashenko if the massive protests against him spiral out of control, with Russian president Vladimir
Putin saying the country’s close ties required him to take action.-WSJ
With Americans working at home, casual apparel is in demand, leaving retailers scrambling to boost
inventory in this area as they try to kick-start sales decimated by coronavirus-related store closures.WSJ
AMZN chief Jeff Bezos’ wealth has increased by $57B since May, making the richest man in the world
worth an estimated $202B—the company, which has seen its shares rise 80 percent so far this year,
has been one of multiple driving forces for the S&P 500 index to recently reach an all-time high, even
during a recession.-USA
Google’s own engineers were troubled by the way the company secretly tracked the movements of
people who didn’t want to be followed until a 2018 Associated Press investigation uncovered the
shadowy surveillance.-NYP (Is anyone surprised?)
An escalating dispute between Greece and Turkey over energy resources in the eastern Mediterranean
is fast becoming militarized, raising the risks of a clash among NATO allies.-NYT
Huawei has slowed down the pace of its orders to handset ODMs in China, as the impact of the latest
US trade ban against the Chinese brand intensifies.-Digitimes

Interesting Reads/Charts:
 Vox: Apple wants to stop advertisers from following you around the web. Facebook has other ideas.
https://bit.ly/3gx5Q79
 Harvard Business Review: Business planning/budgeting during a pandemic. Chaotic in normal times,
but now.. https://bit.ly/32vfu5w
 The Verge: Amazon Halo fitness band will scan your body and listen to your voice (sounds creepy to
me) https://bit.ly/2YIN3Qf
Charts from The Daily Shot:
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Inflation expectations climbed further, with the 10yr inflation swap approaching 2% again.

• Given the Fed’s new tools on inflation, the probability of the central bank taking rates below zero
has diminished. The market-implied fed funds rate trajectory is now entirely in positive territory.
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The regional Fed surveys (such as the one above) point to further improvements in factory activity at
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the national level (ISM)

Source: Hugo Ste-Marie, Portfolio & Quantitative Strategy Global Equity Research, Scotia Capital

some updates on the housing market.

• Pending home sales are up over 15% from a year ago.
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• Home price appreciation has accelerated, according to AEI Housing Center.

Source: AEI Housing Center
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– Lower-tier homes continue to outperform.

Source: AEI Housing Center

Millennials now account for more than half of new mortgages.(Demographics matter!! This generation
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is buying houses. Now follow that with needing to furnish these houses and have children.)

Source: @WSJ Read full article
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More than a million Americans a week still file for unemployment.

Source: Oxford Economics
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The tech sector has benefitted from falling US bond yields.

ource: @ISABELNET_SA, @BofAML

As yields rose in response to the Fed’s dovish tilt on inflation (see the US section), tech shares
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underperformed on Thursday.
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Small caps continue to struggle. (and the Beatles broke up)

The rebalancing of the Dow (see story), which introduced more tech into the index, has attracted
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substantial capital inflows into the SPDR Dow ETF.

h/t Jorge
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Speculative bets on gold have moderated.

Source: @ISABELNET_SA, @jpmorgan
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Oil markets have been very quiet since June.

Source: @WSJ Read full article
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. Employees not taking vacation:

Source: @WSJ Read full article
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The percentage of people living with family: They didn’t survey my neighborhood. Would be closer to
80%

Source: Federal Reserve

When reviewing the attached material, it is important to remember that past performance is not
indicative of future results.
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