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Nick Lampone

From: Nick Lampone
Sent: Tuesday, August 25, 2020 7:57 AM
Subject: Morning CORE

 
https://www.themorningcore.com/  
 
US Futures-World Markets: Another day, another record high for US equity markets. The S&P finally closed 
above 3400. Here is CNBC recap of yesterday’s action https://cnb.cx/3aTNAnr . Emerging therapeutic 
responses for COVID-19 and positive data on new cases has investors ready to party like it’s 2021 (here’s 
some Prince to start your day https://bit.ly/2YuW0wo ).  Hell, even the mayor of Philadelphia couldn’t ignore 
the data and decided to let restaurants open after Labor Day. Fed money dropping from the sky and 
minuscule interest rates also incentivize a risk-on mentality. US and Chinese officials said they are committed 
to carrying out their Phase One trade deal.  We get data on new home prices and sales at 10am. I’ve included 
more charts on lumber prices recently as they go parabolic. Although, this price increase isn’t sustainable 
long-term, it should continue to bode well for US home prices in the short/medium-term.  S&P Futures vs. 
Fair Value: +11.40, 10-Yr Yield: 0.682%. 
 
CORE Headlines: 

 British drug maker AstraZeneca has begun testing an antibody-based cocktail for the prevention and 
treatment of COVID-19, adding to recent signs of progress on possible medical solutions to the 
disease caused by the novel coronavirus.-Reuters 

 Ant Group, Alibaba's fintech arm and China's dominant mobile payments firm, filed for a dual listing in 
Hong Kong and on Shanghai's Nasdaq-style STAR Market and could raise as much as $30 billion in 
what would be the world's largest IPO.-Reuters 

 A federal judge on Monday blocked Apple from shutting down an Epic Games tool that is relied upon 
by hundreds of other app makers but had become the subject of an antitrust battle between the 
companies.-Reuters 

 Exchange operator Nasdaq has filed with U.S. regulators to change its rules to enable companies that 
debut on the stock market through a direct listing to raise capital, as an alternative to an initial public 
offering.-Reuters (smart move and this was only a matter of time) 

 China’s economy is on the rebound—the country’s inflation-adjusted economic output is projected to 
expand to roughly 70% of that of the US this year, a seven-percentage-point increase and China’s 
largest advance on the US in a single year.-WSJ 

 Five months after the start of the pandemic, evidence suggests lockdowns were an overly blunt and 
economically costly tool, and politically difficult to keep in place for long enough to stamp out the 
virus, while alternative strategies could slow its spread at much less cost.-WSJ 

 The White House released a report touting the benefits of a program encouraging investment in low-
income communities, which Trump hopes to expand and which Democrats have criticized as a boon to 
affluent people.-WSJ 

 Secretary of State Mike Pompeo urged Arab countries to join the United Arab Emirates in forging 
formal ties with Israel, as part of a US diplomatic push to align old enemies in the Middle East against 
a common rival in Iran.-WSJ 

 New York will set up Covid-19 testing sites for incoming passengers at its two largest airports—JFK 
and LaGuardia airports in Queens—as part of the latest effort to prevent travelers from carrying the 
coronavirus into the state.-USA 
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 The venture arm of hedge fund mogul Steve Cohen’s Point72 is backing a coterie of agents from 
Hollywood’s top three agencies—WME, CAA and UTA—as Tinseltown grapples with massive furloughs 
and pay cuts.-NYP 

 Bicycle sales are soaring around the world, leading to an international bike shortage—the world’s 
largest bike maker, Taiwan-based Giant, expects its supplies to remain tight for some time, even as it 
increases production in China, where it must deal with Trump’s tariffs.-NYT 

 Despite the recession, polling data and interviews with voters and political analysts suggest that a 
confluence of factors are raising the president’s standing on the economy, an issue that will be crucial 
in battleground regions such as the Midwest.-NYT 

 The so-called mall short, in which investors such as Carl Icahn bet against shopping malls, is the latest 
in a long Wall Street tradition that some criticize as bottom-feeding because it preys on failure and 
can push a business over the edge while contributing little to the economy.-NYT 

 Microsoft (MSFT) signed non-binding letter to acquire TikTok before President Trump intervened.-
Business Insider 

 Protests turned violent in Kenosha after a police involved shooting of a black man. A mattress store, a 
storefront church, a restaurant, and a cellphone store were all set on fire.-NYT 

 
Interesting Reads/Charts: 

 Originally appeared in Businessweek: Urban exiles fueling suburban housing boom 
https://bit.ly/3j8n24L  

 The Verge: Amazon looking to bring cashier-less tech to Whole Foods next year? 
https://bit.ly/2QhMF6K  

 Substack: Interesting back and forth on China, Taiwan https://bit.ly/3lePF1Z Long read, but good 
perspective 

 Above the Crowd: Bill Gurley with a full breakdown on going public thru SPAC’s https://bit.ly/2FPta3r  
 YahooSports: Meaningless ‘3’ for Jamal Murray is $215k swing for one bettor http://yhoo.it/3aTfxvN 

heck of a backdoor cover 
 
All charts from The Daily Shot: 
 
As the S&P 500 hits a new record, the equal-weight S&P 500 index continues to lag. Performance 
remains driven by the tech mega-caps. 
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Here is an illustration of this “split” performance. 

 
Source: CNBC   Read full article    
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Hedge funds’ and retail investors’ picks keep outperforming the broader market. 

• Hedge funds’ stock picks: 

 
  



5

• Retail investors’ favorites: 
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The S&P 500 dividend yield hit the lowest level since 2007. (Where do older investors go for yield?) 

 
  
Cyclical shares are soaring relative to defensives. 
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FANG+ stocks are above the upper Bollinger band, which often signals a pullback. 
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Being overweight in tech shares helped US indices outperform other markets this year. 

 
Source: Sophie Caronello, @TheTerminal, Bloomberg Finance L.P.   
 
Growth vs. value price-to-book ratios: 

 
Source: @jessefelder, @markets   Read full article    
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Here is the AUM for the largest gold ETFs. 

 
Source: @WSJ   Read full article    
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Will gold test the uptrend support again? 
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US natural gas futures keep climbing. 

 

Will slower growth in the Fed’s balance sheet boost the dollar? 

 
Source: @AndreasSteno   Read full article    
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some liquidity trends in the US. 

Money market funds’ AUM: 
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• US checkable deposits (up over 60% from a year ago):amazing chart 

 

College towns and expensive cities saw the largest declines in rents. 

 
Source: Goldman Sachs    
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Used vehicle prices spiked over the past couple of months. 

 
Source: Moody’s Analytics    
  
But the increases appear to be slowing. 

 
Source: Moody’s Analytics    
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Low-income borrowers’ past-due mortgages are at record levels. 

 
Source: Moody’s Analytics    

The spike in mortgage applications points to further increases in new home sales. 

 
Source: Pantheon Macroeconomics    
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That’s why homebuilder shares are soaring. 

 

 

How would you spend additional fiscal stimulus?  
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Source: MagnifyMoney   Read full article    

 
When reviewing the attached material, it is important to remember that past performance is not 
indicative of future results. 
 
Nicholas Lampone 
Dalzell Trading 
Principal & Director of Trading 
Direct: 617-340-5316 
Main: 617-340-5313 
Cell:    267-980-3481 
Five Neshaminy Interplex 
Suite 307 
Trevose, PA 19053 
nlampone@dalzelltrading.com 
http://www.dalzelltrading.com/ 
 
 
 


