
1

Nick Lampone

From: Nick Lampone
Sent: Thursday, August 20, 2020 8:00 AM
Subject: Morning CORE

US Futures-World Markets: S&P futures are lower pre-market ahead of Jobless Claims numbers released at 
8:30am. Consensus estimate is for 990k initial claims. New all-time market highs are usually bullish for 
future returns, but the S&P is expending a lot of energy to rip through 3400. Also wise to remember the 
famous saying: “Never short a dull tape.” Sounds like an Art Cashin quote. Worth the quick read if you’ve 
never heard of him  https://bit.ly/34gYrqm . Old school Wall St.) We always refer to the S&P 500 when talking 
stocks, but the Russell 2000 (more representative of the US economy) is still -9.7% below its all-time high. 
Apple hit the milestone market cap of $2 trillion dollars. Next up are Amazon and Microsoft, both around $1.6 
trillion. Asia closed lower across the board and all European indices are weaker.  S&P Futures vs. Fair Value: -
7.10, 10-Yr Yield: 0.657%. 
 
CORE Headlines: 

 China and the United States have agreed to hold trade talks "in the coming days" to evaluate the 
progress of their Phase 1 trade deal six months after it took effect in February, the Chinese commerce 
ministry said.-Reuters 

 USTR Lighthizer: Phase 1 trade deal with China was pretty much on track. Saw Chinese purchases on 
phase-1 deal as challenging but believed was doing very well-TTN 

 In the biggest speech of his nearly 50 years in public life, Joe Biden will spell out his vision for the 
presidency when he accepts the Democratic nomination to challenge Donald Trump in the Nov. 3 U.S. 
election.-Reuters 

 Short-term home rental company Airbnb said on Wednesday it filed confidentially for an initial public 
offering with U.S. regulators, setting the stage for one of 2020's marquee U.S. stock market debuts.-
Reuters 

 California is dealing with 23 major wildfires, an overloaded electrical grid, and 100 new deaths from 
coronavirus every day.-NYT 

 Uber (UBER) and Lyft (LYFT) will shut-down in California unless court makes a decision.-NBC 
 China’s new national-security law means classes at some elite US universities will warn that material 

may be considered politically sensitive by Beijing, and schools are weighing measures to shield 
students and faculty from prosecution by Chinese authorities.-WSJ 

 At their meeting last month, Federal Reserve officials said they expected the economy would require 
greater support recovering from the coronavirus pandemic but were hazy about when they should 
deploy their tools.-WSJ 

 Coronavirus infections are surging again across much of Europe and governments are racing to 
prevent a full-fledged second wave—without resorting to the kind of broad lockdowns that 
devastated their economies in the spring.-WSJ 

 GRUB: The food delivery service is launching a petition today to end food-delivery commission caps 
that have been imposed during the pandemic by the New York City Council.-NYP 

 The Trump admin will formally demand on today that the UN punish Iran with bruising sanctions for 
violating an agreement to limit its nuclear program, a deal from which the US withdrew two years 
ago.-NYT 

 The belief that social media companies are using their power to further a political agenda is now 
mainstream, regardless of whether it’s true or not, and the public’s negative perception about their 
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intentions threatens to delegitimize their increasing efforts to fact-check and moderate content.-
Recode 

 

 
Interesting Reads/Charts: 

 Built for Mars: How Coinbase works. Doesn’t sound very efficient. https://bit.ly/3iZ51WE  
 Architectural Digest: 4 considerations for architects in designing post-COVID homes 

https://bit.ly/2Eh5xQy  
 NPR: Underground gyms and the economics of prohibition https://n.pr/34bzSuR  
 Golf is a big deal inside the NBA bubble https://bit.ly/2Ek3BXo  
 BuzzFeed: For back-to-college crowd- No-fuss dinner recipes for one that are practical 

https://bzfd.it/3l1Ju10  
 
Charts below from The Daily Shot: 
 
The US dollar bounced from the lows after the Fed minutes were released. Some have suggested 
that the market response was due to the Fed’s rejection of yield-curve control as a policy tool. It is 
used by several central banks, notably the Bank of Japan. 
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Here is how stock futures reacted to a stronger dollar. 

 
 
 
 Only about 6% of the S&P 500 members are making new 52-week highs. Could be bullish or bearish 
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depending on your view. 

 
Source: @LizAnnSonders, @Bloomberg, @TheTerminal, Bloomberg Finance L.P.    
 
Stocks favored by retail investors continue to outperform. 
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Investor allocations: 
  

 
Source: BofA Merrill Lynch Global Research, @Saburgs   
 



6

Home purchase mortgage activity is holding at multi-year highs. 

 
  
US 10yr real yields are now below the neutral rate of interest. 
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Source: Danske Bank    

 

US lumber futures continue to soar. (Insane chart, but at least it makes my house worth more 

money.) 
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US crude oil exports are rolling over. (Green New Deal crowd should be happy.) 

 
  
This chart shows fund managers’ views on inflation. 

 
Source: BofA Merrill Lynch Global Research, @Saburgs   
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Apple’s market value: 

 
Source: The New York Times   Read full article   
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Comfort level with different activities: 

 
Source: Morning Consult   Read full article    
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Visitors to Jamaica (year-over-year changes): (I guess you can get a pretty good deal right now.) 
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Broadband usage: 

 
Source: @WSJ   Read full article   
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Bestselling US electric vehicles: 

 

Source: Statista    

 
 
When reviewing the attached material, it is important to remember that past performance is not 
indicative of future results. 
 
Nicholas Lampone 
Dalzell Trading 
Principal & Director of Trading 
Direct: 617-340-5316 
Main: 617-340-5313 
Cell:    267-980-3481 
Five Neshaminy Interplex 
Suite 307 
Trevose, PA 19053 
nlampone@dalzelltrading.com 
http://www.dalzelltrading.com/ 
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