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Nick Lampone

From: Nick Lampone
Sent: Thursday, August 13, 2020 8:02 AM
Subject: themorningcore.com

US Futures-World Markets: S&P futures are tempered after yesterday’s impressive rally. We crawled within 
a whisker of closing at all-time highs. Tough to comprehend when you look at the unemployment rate. 
Growth stocks came roaring back after a few days of underperformance. Fiscal stimulus negotiations are 
going nowhere in Washington as both sides sling mud over who is to blame. Jobless claims data out at 8:30. 
The median forecast is for 1.1 million new filings (per Bloomberg) and continuing claims dropping below 16 
million. Japan’s Nikkei closed 2% higher, while China closed unchanged. Scary headline numbers below on the 
federal deficit, but politicians will leave that for someone else to clean up with borrowing rates so low right 
now.  S&P Futures vs. Fair Value: -7.10,  10-Yr Yield: 0.667%. 
 
CORE Headlines: 

 China hopes the United States will stop taking restrictive and discriminatory action against Chinese 
firms and create conditions for the implementation of a Phase 1 trade deal, Assistant Minister of 
Commerce Ren Hongbin said.-Reuters 

 The U.S. government on Wednesday said it would maintain 15% tariffs on Airbus aircraft and 25% 
tariffs on other European goods, despite moves by the European Union to resolve a 16-year-old 
dispute over aircraft subsidies.-Reuters 

 Tribune Publishing's (TPCO) New York Daily News will permanently close its Manhattan newsroom.-
NYT 

 Simon Property (SPG) and Brookfield Property Partners (BPY) are in advanced discussions to purchase 
JC Penney's (JCP) retail operations.-WSJ 

 Manhattan rents fell by the most in nine years as residents make departure from city permanent.-
Bberg 

 Treasury Sec Mnuchin: confirms spoke with Speaker Pelosi earlier today; Democrats have 'no interest 
in negotiating'-TTN 

 With the world in recession and US-China tensions deepening, President Xi Jinping is laying out a 
major initiative to accelerate China’s shift toward more reliance on its domestic economy.-WSJ 

 The federal deficit more than tripled in the first 10 months of the fiscal year, as government spending 
to combat the coronavirus continued to outpace federal tax collection—the budget gap totaled $2.8T 
from October through July, 224 percent bigger than the $867B gap during the same period a year 
earlier.-WSJ 

 Doctors, nursing homes, and federal officials are scrambling to get rapid-response Covid-19 antigen 
testing supplies from the two companies that secured emergency approval to produce them, as cases 
continue to rise in the US.-WSJ 

 The Trump administration is preparing to impose anticorruption sanctions against prominent 
Lebanese politicians and businessmen in an effort to weaken Hezbollah’s influence in the aftermath 
of last week’s explosion in Beirut’s port.-WSJ 

 TikTok creators, worried about the Trump administration’s potential ban of the app, have begun to 
abandon it, and many are moving their viral videos to Instagram’s newest feature, Reels.-NYP 

 New Jersey governor Philip Murphy is giving state school districts the option to offer all-virtual 
teaching when classes resume next month, relaxing his original requirement that teachers provide 
some in-person classroom instruction.-NYT 
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 Police in Belarus detained more than 6,000 people amid ongoing demonstrations about the disputed 
presidential election of strongman Alexander Lukashenko, who extended his 26-year rule of the 
former Soviet state in until 2025.-FT 

 Three top leaders of China’s Communist Party have relatives who own assets in Hong Kong, including 
more than $51M in luxury real estate, a New York Times investigation shows, but their wealth could 
be in jeopardy if Hong Kong loses its status as a global financial capital.-NYT 

 
Interesting Reads/Charts: 

 Wealth of Common Sense: A look at meager savings account rates https://bit.ly/2DXFL3P (Bottom 
line: If you’re young, be happy to borrow free money for a house. If you’re retired or near retirement 
age, be pissed the Fed makes you own risky assets to get returns.) 

 Visual Capitalist: Infographic of coffee supply chain https://bit.ly/3ixWhq7  
 Institutional Investor: Good profile of Henry Blodget & Business Insider https://bit.ly/3aksmPt (have 

to give the guy credit for reinventing himself) 
 
Charts from The Daily Shot: 
 

A look at some year-over-year changes in some of the CPI components. 

  

• Food: 
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• Rent: 

 

  

• New cars: 
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• Apparel: (I’d like to see a separate chart for Peter Millar clothing.) 



6

 

  

Buying men’s suits is so 2019 … 
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• Airline fares: 
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• Medical care: 
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• Appliances: 
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Longer-term market-based inflation expectations continue to grind higher (2 charts). 
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Mortgage applications for house purchase are leaving last year’s borrowing activity in the dust. 
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Loan refinancing volumes are also elevated. 

 

Trucking transport demand has accelerated. 

 

Source: @business   Read full article   
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The average holding period for stocks has declined sharply over the past few decades. So much for 

buy and hold. 

 

Source: @jessefelder, Reuters   Read full article    

Is M&A activity about to accelerate? 
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Source: @WSJ   Read full article    

Gold held the uptrend support. 

 

Source: barchart.com    

US gasoline demand continues to recover. (I still don’t see any traffic on the roads during rush hour.) 
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WTI crude is testing the 200-day moving average resistance. 
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Banks are better capitalized now than they were at the start of 2020. (Wells Fargo is like that one kid 

that just can’t get out of his own way.) 

 

Source: @financialtimes   Read full article   
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Business travel in 2020: (amazing chart) 
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Source: @WSJ   Read full article    

The impact of skipping a meal: 

 

Source: @USDA_ERS   Read full article    
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The best employers for women: 

 

Source: Statista    
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Eliminating the penny: 

 

Source: @CivicScience   Read full article    

 

 

 
When reviewing the attached material, it is important to remember that past performance is not 
indicative of future results. 
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