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Nick Lampone

From: Nick Lampone
Sent: Wednesday, August 12, 2020 8:04 AM
Subject: themorningcore.com
Attachments: Lance Meyerowich Hiring Press Release_.pdf

 
Good morning. I attached a press release on our latest addition to the Dalzell Trading team. 
 
US Futures-World Markets: So much for that late day risk-off fade. BTFD remains. Investors were dying for 
an excuse to take some profits yesterday. They found it late in the day with Senator Majority Leader 
McConnell’s pessimistic comments on fiscal stimulus negotiations. US markets do not have a hangover this 
morning, though. S&P futures seem determined to hit new all-time highs. Moderna is +9% pre-market after it 
said it would provide 100 million vaccine doses to the US govt. for $1.5 billion. Debate between growth vs. 
value stocks is a main topic again. Seems like a lot of companies are slapping deals on the tape at these lofty 
levels. I have to look for statistical evidence on the amount of recent stock offerings. Tesla announced a 5 for 
1 stock split after the bell and is 6% higher in pre-market trading. Pundits that don’t understand why stock 
splits cause a bump in share price, don’t have a handle on retail investor psychology. S&P Futures vs. Fair 
Value: +24.40,  10-Yr Yield: 
 
CORE Headlines: 

 A WSJ analysis found that Chinese app TikTok “skirted a privacy safeguard in Google’s Android 
operating system to collect unique identifiers from millions of mobile devices, data that allows the 
app to track users online without allowing them to opt out.”(never thought I would type ‘TikTok” this 
much) 

 President Trump's executive order on TikTok could cut it off from App stores and advertising.-Reuters 
 White House and Democrats have still not scheduled new stimulus talks and there are risks that the 

stalemate could last weeks.-Bloomberg 
 Joe Biden leads President Trump 48-44 across an average of six swing states as voters assigned 

blame evenly to Republicans and Democrats for the lapse in enhanced unemployment benefits.-CNBC 
 McDonald's is facing renewed scrutiny related to former CEO Steve Easterbrook's inappropriate 

relationships.-WSJ (guy sounds like a full player) 
 Some large retail chains and smaller restaurants are abandoning Manhattan.-NYT (If employees 

aren’t going back to the office, how many places that sell $16 salads for lunch do you need?) 
 Russia, the first country to grant regulatory approval to a Covid-19 vaccine, will begin mass 

production and immunization of key workers in the coming weeks, though human trials weren’t 
complete and observers say the move is politically driven.-FT 

 Some of the largest universities in the US, including schools in the Big Ten and Pac-12 conferences, 
postponed their fall football seasons because of the coronavirus pandemic, dealing a major setback 
to the $8B college sports industry.-FT 

 Wall Street banks earned hundreds of millions of dollars in fees from Chinese companies selling 
shares in New York and Hong Kong in 2020—a revenue stream that could be dented if Washington 
follows up on threats to delist Chinese firms from US markets.-FT 

 Formerly a niche sector of the financial markets, special purpose acquisition companies, or SPACs, 
have become a popular alternative for companies going public, a trend that has generated a major 
income stream for underwriters and prompted investment banks to ride the trend.-FT 
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 IAC’s gamble on casino operator MGM is surprising, but astute; US bank lenders are swimming in 
capital, but have few avenues to deploy the excess cash.-LexColumn FT 

 Clorox said it's churning out more disinfectant wipes than ever before to keep up with increasing 
demand during the pandemic—it is manufacturing nearly one million packages of wipes every day 
and shipping them to stores.-USA 

 Employers considering Trump’s plan to allow deferred payment of payroll taxes face a series of costs, 
uncertainties and headaches—if they stop withholding taxes without any guarantee that Congress 
will actually forgive any deferred payments, they could find themselves on the hook.-WSJ 

 Airbnb plans to file initial public offering paperwork with the SEC later this month, laying the 
groundwork for a potential listing before the end of the year, with MS tapped to lead the offering and 
GS playing a key role.-WSJ 

 Apple chief Tim Cook became a billionaire this month, after nine years at the helm of the world’s most 
valuable company, thanks to a nearly five percent jump in Apple’s stock price last week that put its 
market value near $2T, according to an analysis by Bloomberg’s Billionaires Index.-NYP 

 
Interesting Reads/Charts: 

 USA Today: Vaping linked to 5x increased risk for coronavirus infection https://bit.ly/2FhPJh3  
 Fast Company: Stack your skills to become successful in your career https://bit.ly/2Y7EyhF  
 NYT: Fashion industry issues as everyone wears sweatpants https://nyti.ms/31HqZ9z  
 Twitter thread on Elon Musk & Tesla’s IPO roadshow 10 years ago https://bit.ly/3gOrhlg  
 The Ladders: 9 reasons hiring managers will remember you https://bit.ly/30Pffmf  

 
Charts from The Daily Shot: 
 

The NFIB small business sentiment index declined in July as the recovery slowed. 
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Below are some elements of the NFIB report. 

  

• Employment recovery has been soft, … 

 

  

… but hiring plans have rebounded. (My son is looking for a job if you know anyone hiring.) 



4

 

  

• The compensation index remains depressed. 
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Forward-looking indicators were lower. 

– Outlook for business conditions: 
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• Good time to expand: 

 

With pandemic aid on hold, economists are concerned about the looming income cliff. 
  

 
Source: @FiveThirtyEight   Read full article    
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Mortgage payment delays have skyrocketed. 

 
Source: CoreLogic    
 
Missed rent and mortgage payments continued into August. (Very scary chart) 
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Source: @citylab   Read full article   
 
US financial conditions are now easier than before the start of the crisis (low rates, tight spreads, a 
massive stock market rally, and a weaker dollar). 
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Lumber futures hit a record high amid COVID-driven demand for housing. 
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Goldman Sachs expects a vaccine approval late this year to boost GDP growth. 

 
Source: @ISABELNET_SA, @GoldmanSachs    
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S&P 500 valuations are stretched, although earnings estimates are now rising. 

 
Source: SunTrust Private Wealth Management    
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US equities tend to struggle three months prior to a presidential election. 

 
Source: Oxford Economics   
 
This chart shows the long-term relative performance of the S&P 500 and Russell 2000. 

 
Source: S&P Global Market Intelligence   
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a couple of sector updates. 

  

• Biotech IPOs: 

  

 

Source: @WSJ   Read full article    
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• Utilities underperforming 

 

Source: @WSJ   Read full article    
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Energy is now one of the smallest sectors in the S&P 500. (2.6%? Scary) 
  

 
Source: @financialtimes   Read full article    
 
Bond investors are nervous about inflation. 

 
Source: @Scutty, @bcaresearch    
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However, given the sideways movements in crude oil, have inflation expectations overshot? 

 

Source: Piper Sandler     
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Payroll taxes vs. income taxes: 

 
Source: @WSJ   Read full article    
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Sales of hard seltzer: 

 
Source: @axios   Read full article   
 
When reviewing the attached material, it is important to remember that past performance is not indicative of future 
results. 
 
Nicholas Lampone 
Dalzell Trading 
Principal & Director of Trading 
Direct: 617-340-5316 
Main: 617-340-5313 
Cell:    267-980-3481 
Five Neshaminy Interplex 
Suite 307 
Trevose, PA 19053 
nlampone@dalzelltrading.com 
http://www.dalzelltrading.com/ 
 
 
 


