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Morning CORE

US Futures-World Markets: US equity futures are higher again as investors await a negotiated relief package
from Washington. August summer recess for the Senate begins Friday. Let’s guess when a deal happens. The
S&P 500 is just 2.5% from its all-time high. We are up almost 50% from the March intraday lows. US and
Chinese reps meet later this month to assess their phase-one trade agreement. Any talks between the two
sides will be viewed as positive, even if they bear no fruit. European indices are green after Asia closed on a
mixed note. President Trump hints at a big Jobs Report number on Friday. Did he already get the crop report?
For the younger readers, this is from the movie Trading Places https://bit.ly/3iaSS08 . Disney is +5% premarket after strong subscriber growth for its streaming service. Another example of bar being incredibly low
for earnings estimates. Gold rallied again as treasury yields keep dropping. Oil rose to $45 per barrel on
falling inventories and weak US dollar. 10-year yield is remains close to all-time lows. Mortgage brokers are
loving life. S&P Futures vs. Fair Value: +18.40 10-Yr Yield: 0.527%.
CORE Headlines:
 Telehealth market leader Teladoc Health said it would buy Livongo Health in a cash-and-stock deal,
valuing the company at $18.5 billion, to cash in on a rise in demand for online consultations amid the
coronavirus crisis.-Reuters
 White House officials on Tuesday could not say how the U.S. government would receive a portion of
the proceeds from any sale of TikTok's U.S. operations, one day after President Donald Trump called
for a cut of the money.-Reuters (I can’t believe I just typed that sentence.)
 Senate Majority Leader Mitch McConnell (R-KY) says he is "prepared to support" any stimulus deal that
White House and Democrats agree on.-Reuters (Sounds like me when I’m starving and my family is
trying to decide what they want for dinner.)
 Roger Marshall defeated Kris Kobach in the Kansas Senate primary, which was a relief for Republicans
who felt that Mr. Kobach would jeopardize their chances of keeping that Senate seat. Progressive
activist Cori Bush pulled off an upset against long term Democratic incumbent William Lacy Clay Jr. in
Missouri.-NYT
 Coronavirus patients who received transfusions of blood plasma with antibodies reduced mortality
rate by 50%.-WSJ
 With Chinese assistance, Saudi Arabia has built a facility for extracting uranium yellowcake from
uranium ore, an advance in the oil-rich kingdom’s drive to master nuclear technology, but Western
officials are concerned about its nuclear weapons ambitions.-WSJ
 A study from the Federal Reserve Bank of New York found that black-owned businesses were hit
especially hard by the coronavirus pandemic because of geography, limited reach of a key federal aid
program, and weaker ties to banks.-WSJ
 Scientists are pushing to develop treatments based on monoclonal antibodies—drugs known as
“mAbs”—to both prevent and treat Covid-19 infections until a vaccine is widely available; related
story reports that the NIH is launching wide-ranging studies of potential Covid-19 drugs with
monoclonal antibodies, starting with LLY’s LY-CoV555.-WSJ
 Microsoft announced its Xbox Game Pass subscription service will support Project xCloud cloud
gaming technology, allowing players to stream more than 100 games directly to their Android mobile
device.-USA
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US prosecutors are pursuing possible penalties of nearly $13B to resolve investigations of OxyContin
maker Purdue Pharma after uncovering evidence of criminal and civil misconduct stemming from the
company’s alleged role in fueling the nation’s opioid crisis.-NYP
Nearly 100 New York bars and restaurants have had their liquor licenses suspended during the
coronavirus pandemic for violating social distancing and other Covid-19-related restrictions.-NYP
Trump signed into law the Great American Outdoors Act, a measure with broad bipartisan support that
guarantees maximum annual funding for a federal program to acquire and preserve land for public
use, saying there hadn’t been anything like since Theodore Roosevelt was in office. -NYT
US Treasury yields closed at new lows on Tuesday as anxious bond investors continued to drive a rally
in government debt—the yield on the 10 year Treasury fell below 0.05 percentage points to a record
low of 0.52 percent, a benchmark it rarely reaches.
A sale of TikTok is now seen by ByteDance and its major investors, including General Atlantic, KKR,
SoftBank, and Sequoia China, as the only solution to avoid a threat by Washington to ban the app in
the US on national security grounds.-FT

Interesting Reads/Charts:
 CNBC: Fed is looking to ramp up inflation soon https://cnb.cx/3gvAtdX (Can they do it or will we
become Japan?)
 Reuters: Google (I refuse to call it Alphabet) issues $10billion bond at lowest price ever
https://reut.rs/2PDrufj (Why not grab some free money?)
 Wolf Street: Rent prices fall off a cliff in expensive cities https://bit.ly/2ETvjuA
 Today: How to lose 10 lbs. in 6 easy steps https://on.today.com/2C0EesZ (it’s never that easy)
 Golf Digest: 13 of the dumbest things in golf https://bit.ly/30tASYO (#10)
All charts from the Daily Shot:
Quick look at housing market.

• High-frequency indicators point to accelerating home price appreciation in recent weeks.
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Source: AEI Housing Center

• Record low interest rates have made home affordability the best it’s been in four years.

Source: Black Knight
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Here is the last time housing was this affordable, by state.

Source: Black Knight

• However, CoreLogic expects home prices to be below current levels next summer.

Source: CoreLogic
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The Paychex/Markit small business employment index fell to new lows last month.

Source: Paychex | IHS Markit Small Business Employment Watch Read full article

Credit card delinquencies have been relatively low in recent months.
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Source: @WSJ Read
full article

Credit/debit card spending has been flat since mid-June and remains more than 10% below last
year’s levels.
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Source: JP Morgan, @jessefelder Read full article

Manufacturers think that customers’ inventories are too low, which could support factory activity in the
months ahead.

Source: @RenMacLLC
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Unlike the worst quarter of the 2007-09 recession, last quarter’s GDP decline was driven primarily by
the unprecedented drop in demand for services, according to Bain.

Source: Bain & Company

Directing order flow from retail investors has been very profitable this year.(Has it ever been different?
Retail has been getting picked off forever.)
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Source: @jessefelder Read full article

The amount of SPAC capital raised this year has been impressive.

9

Source: Goldman Sachs, @tracyalloway

Apple’s weight in the S&P 500 is a record for single-stock concentration.

Source: @StrategasRP
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Passive ETFs continue to enjoy massive inflows. That’s not the case for passive mutual funds.

Source: @DaveNadig, @EricBalchunas

Treasury yields keep drifting lower.
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Source: @TheTerminal

Close to 70% of restaurants globally have reopened, according to OpenTable.(But for how long?)
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Source: Morgan Stanley Research

Reopening plans at US colleges:

Source: Statista
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MLB TV ratings relative to last season:

Source: @WSJ Read full article
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US crime statistics for 2020 relative to previous years:

Source: The Economist Read full article
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Flexible options for employees:
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Source: @WSJ Read full article

When reviewing the attached material, it is important to remember that past performance is not indicative of future
results.
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