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A quick look at YTD performance:
Nasdaq
+10%
S&P
-5.5%
Dow
-10%
Gold
+17%
Oil
-36%
US Futures-World Markets: US stocks look to take a breather after wrapping up the best quarter in over two
decades. It will be an interesting second half of the year. Coronavirus, a possible second wave of infections,
the presidential election, a shift in the Senate, etc. Is the glass half empty or half full? Investors continue to
have an optimistic outlook. We await the release of Fed minutes (2pm) to offer insights on their balance
sheet and outlook for rates. Expect lighter trading volume as we head into the holiday weekend. Everyone
will focus on the Jobs report tomorrow, but recent estimates have been accurate. Europe is lower across the
board and Asia closed mixed. Beyond Meat is +8% pre-market on news it arrives in China stores. FedEx +11%
on a strong quarter. Everyone is shopping online. S&P Futures vs. Fair Value: -23.40, 10-Yr Yield: 0.678%.
CORE Headlines:
 Protests have restarted in Hong Kong after China makes first arrest under new national security law.CNN
 USMCA trade deal officially goes into effect today.-Reuters
 Lauren Boebert defeated five term Rep. Scott Tipton of Colorado in the Republican primary. Ms.
Boebert is a gun rights activist who recently gained attention for defying coronavirus restrictions by
keeping her restaurant open.-NYT
 President Trump threatens to veto defense authorization bill if military bases are renamed.Bloomberg
 US Senate passed Paycheck Protection Program extension bill, also passes bill which gives companies
more time to apply for relief-TTN
 400 advertisers will disappear from Facebook (FB) today amid boycotts.-Reuters
 Boeing failed to submit certification documents to the U.S. Federal Aviation Administration (FAA)
detailing changes to a key flight control system faulted in two fatal crashes, a long-awaited
government report seen by Reuters has found.-Reuters
 China has asked four U.S. media organizations to submit details about their operations in the country,
the foreign ministry said in what it described as retaliation for U.S. measures against Chinese media
outlets.-Reuters (after they kicked out US journalists… I’m sure the NBA won’t say a peep on this
topic, though.)
 The insurance industry faces a potentially $100B battle over “business interruption” coverage, which
insurers say doesn’t apply unless there is physical damage, like from a fire, such that companies hit by
Covid-19 can’t receive payouts.-WSJ
 British prime minister Boris Johnson said he was planning a “New Deal” for the British people as he
faces falling poll ratings, an economy in the doldrums, and one of the worst death rates from Covid19 in the developed world.-WSJ
 In an 8-1 ruling, the Supreme Court sided with the online travel firm Booking.com, which had applied
to register four trademarks using its name in connection with travel-related services.-WSJ
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Rents for prime offices in Hong Kong could fall by 12-20 percent this year in the world’s priciest
market, showing the effect the coronavirus pandemic and US-China tensions are having on the Asian
business hub.-WSJ
Treasury secretary Steven Mnuchin and Fed chairman Jerome Powell presented a mixed picture of the
US economy yesterday afternoon in testimony before Congress as lawmakers prepare for
negotiations over another round of stimulus.-NYT
The FBI issued a warning about scammers who advertise fraudulent Covid-19 antibody tests as a way
to obtain personal information that can be used for identity theft or medical insurance fraud.-NYT
Confronting a surge of cyberattacks attributed to the Chinese government, Australia is taking a
proactive stance—it will spend about $930M during the next decade to bolder its cyberweapons and
defenses, and to recruit at least 500 cyberspies.-NYT
Bankruptcy filings in the US are running at the fastest pace since 2013 as companies sink under the
strain of dealing with the pandemic—more than 3,400 companies filed for Chapter 11, according to
legal services firm Epiq, as factories close and global supply chains rupture.-FT
Democratic lawmakers unveiled a climate action plan that would require the US to bring its net
greenhouse gas emissions to zero by the year 2050, a move that seeks to make climate policy a
central issue during the November elections.-FT
Facebook removed a network of accounts, groups and pages on Facebook and Instagram connected
to the “boogaloo” anti-government movement that encourages violence in the US.-USA
The New York City Council passed the city’s $88.1B budget with hopes to solve a $9B budget shortfall
in part by slashing NYPD spending by a billion dollars.-NYP (I’m sure DeBlasio has it all figured out.)

Interesting Reads/Charts:
 The Guardian: China carrying out forced sterilizations of ethnic minorities https://bit.ly/2BrpjI4 (Can
someone ask Steve Kerr if this is still ‘too complicated’ to comment on? Maybe Coach Popovich can
lecture us on this topic at some point? Oh wait, he has no opinion on this because it may affect his
pocketbook. Same with Larry Fink.)
 TheRinger: Every movie released on the 4th of July weekend ranked https://bit.ly/2VA64Tw
Charts from WSJ Daily Shot:
Americans are not yet ready to go on vacation.
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Source: @SteveMatthews12, @livrockeman, @economics; Read full article

As discussed previously, high-frequency indicators show that sentiment peaked in late June.
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Source: Morning Consult; Read full article

High-frequency small business metrics (from Homebase) show activity peaking in late June.

• Hours worked, businesses open, and employees working:
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Source: Homebase

• Retail and food/drink businesses:

Source: Homebase

• States hit the hardest by the latest wave of infections:

Source: Homebase

The Paychex/IHS Markit Small Business Employment Index shows no signs of a rebound.
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Source: Paychex/IHS Markit Small Business Employment Watch

At this point, over 40% of the population has seen reopening halted or reversed (2 charts).

Source: Goldman Sachs
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Source: The New York Times; Read full article

Concerned about consumer credit, banks have pulled back on credit card offers.

Source: @WSJ; Read full article
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Economists are worried about the "income cliff" at the end of the month. That's when the $600/week
of additional unemployment benefits run out.

Source: Deutsche Bank Research

Home price appreciation had bottomed late last year and continues to improve.

Source: Piper Sandler
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The market seems to be following the 2009 pattern.

Source: @ISABELNET_SA, @MorganStanley

This is the largest gap between the top and bottom S&P 500 valuation quintiles since the dot-com
bubble.
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Source: Goldman Sachs, @themarketear

The gap between the S&P 500 and consumer confidence remains wide.

Source: @takis2910

Small-cap growth stocks have lagged their larger counterparts (dotted line), and have performed more
in line with large/mid-cap value stocks (relative to the S&P 500).
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Source: @DantesOutlook

The largest healthcare ETF saw substantial outflows in June.

h/t Nick Chang. Bloomberg Editorial

Equity capital market activity spiked last month, and the market easily absorbed all the new issuance.
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Source: Goldman Sachs

Gold futures broke $1,800.

Many commodities are benefitting from the rise in electric vehicles.
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Source: @VisualCap; Read full article

Q2 was a good quarter for crude oil.

The SPDR high-yield bond ETF (JNK) saw a massive outflow this week.
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Source: @lisaabramowicz1

Sectors targeted by ransomware attacks:

Source: @financialtimes; Read full article

Cable-news ratings:
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Source: @WSJ; Read full article

Incarceration rates (2 charts):
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Source: Pew Research Center; Read full article

When reviewing the attached material, it is important to remember that past performance is not indicative of future
results.
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