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Record-low interest rates. Ten-year U.S. Treasury rates well under 1%. Global debt of almost $10 trillion yielding less
than zero. In these challenging times for income-producing securities, many investors continue to turn to dividend stocks
as one of the few remaining sources of satisfactory yields.
Among income-producing stocks, we prefer premium yielders (defined as the top 40% of high yielders in the Russell 1000
Index), which we believe offer attractive levels of income, are currently undervalued, and will outperform other incomefocused investments during times of crisis.
Over more than two decades, a portfolio of premium dividend-focused equity securities has provided a more stable and
secure yield relative to many other yield-focused instruments (see chart). This has been especially true during times of
crisis. When the dot.com bubble burst in 2000, the yield for the premium-yielding equities cohort increased throughout the
proceeding recession while many fixed-income classes fell. During the Great Recession, premium dividends again
outperformed most fixed-income classes. In today’s economic turndown, those premium-yielding equities are following
this same pattern.
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In addition, given the current record-high spread between equities and fixed income, we believe it is prudent to remain
invested in a portfolio of companies that make responsible capital-allocation decisions. Higher-yielding companies are
usually financially sound with attractive cash flows, and the stocks of those firms have historically tended to have aboveaverage returns with lower-than-average volatility than the overall market.*
*Data Source: Kenneth R. French "Portfolios Formed on Dividend Yield" and CRSP data, 1/1/1928 to 12/31/2019. Includes all equity securities listed on
NYSE, Amex, NASDAQ and NYSE Arca during the time period. Performance results are annualized value-weighted total returns with dividends
reinvested. Volatility is measured by annualized standard deviation.
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However, it is important to note that the highest yielders have not always been the best performers over time. A struggling
company with high-but-unsustainable dividends can find its share prices falling and dividends cut. To avoid this dividend
trap, we focus on quality dividend companies that exhibit balance-sheet strength, profitability, and earnings stability. We
believe those companies can ultimately maximize return potential, minimize volatility, and provide steady cash flow, even
in down markets.
We acknowledge that, like other securities, income-producing equities are not immune to the impacts of the COVID-19
pandemic. Capital-return plans face many threats, including earnings downturns, bans on dividends for U.S. and
European-Union companies receiving equity infusions from rescue packages, and corporate liquidity issues. During the
Great Recession, Main Street focused its ire on Wall Street executive bonuses. Today, dividend payouts and buybacks—
viewed as enriching executives and shareholders and not the everyday worker—have morphed into the new villain. And
dividend payouts may fluctuate frequently—especially in these extreme market conditions.
But even with this backdrop, income-producing securities continue to look attractive to us. Regardless of the political or
market climate, we believe that there will always be premium yielders that will deliver better risk-adjusted returns than
most fixed-income options for over a full market cycle.
Cadence Capital Management has three flagship strategies designed for income, value and growth: US Equity Income,
International Equity Income and Emerging Companies. For more information, visit CadenceCapital.com.
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ABOUT CADENCE CAPITAL MANAGEMENT
Founded in 1988, Cadence Capital Management LLC is a quantitatively oriented global equity manager
specializing in factor focused strategies across US, international and emerging markets and in actively managed
U.S. small and midcap strategies. Cadence is an SEC registered investment adviser and a subsidiary of Pacific
Global Asset Management, the investment unit of Pacific Life Insurance Company. SEC registration does not
constitute an endorsement of the firm by the Commission nor does it indicate that the adviser has attained a
particular level of skill or ability. Cadence provides investment advisory services to institutional and professional
clients and does not sell securities. Cadence only transacts business in states in which it is properly registered or
exempted from registration. A copy of Cadence’s current written disclosure brochure filed with the SEC which
discusses among other things, Cadence’s business practices, services and fees, is available through the SEC’s
website at: www.adviserinfo.sec.gov.
Cadence operates as an independent investment advisor with the support and partnership of Pacific Global, which
offers us access to a broad set of administrative tools and business infrastructure. Our clients benefit from our
shared commitment with Pacific Global to innovation, exceptional service and helping investors achieve their
financial goals. Further, our clients can rest assured that we are backed by a high quality, over 150 year old
company.
IMPORTANT NOTES AND DISCLOSURES
© 2020 Cadence Capital Management LLC. All rights reserved. The views expressed represent the opinions of
Cadence which are subject to change and are not intended as a forecast or guarantee of future results. Stated
information is provided for informational purposes only, and should not be perceived as investment advice or a
recommendation for any security or product. It is derived from proprietary and non-proprietary sources which have
not been independently verified for accuracy or completeness. While Cadence believes the information to be
accurate and reliable, we do not claim or have responsibility for its completeness, accuracy, or reliability.
Statements of future expectations, estimates, projections, and other forward-looking statements are based on
available information and management’s view as of the time of these statements. Accordingly, such statements are
inherently speculative as they are based on assumptions which may involve known and unknown risks and
uncertainties. Actual results, performance or events may differ materially from those expressed or implied in such
statements.
Past performance of various investment strategies, sectors, vehicles and indices are not indicative of future results.
Investing in equity securities involves risk including the potential loss of principal. Portfolios concentrated in equity
securities may experience price volatility and other risks associated with non-diversification. While equities may
offer the potential for greater long-term growth than some debt securities, they generally have higher volatility.
International investments may involve risk of capital loss from unfavorable fluctuation in currency values, from
differences in generally accepted accounting principles, or from economic or political instability in other nations.
There is no guarantee that risk can be managed successfully. There are no assurances performance will match or
outperform any particular benchmark. Indices are unmanaged and not available for direct investment.
FOR FURTHER INFORMATION
Please contact Paige Butters at (617) 624-3500 or info@cadencecapital.com
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