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We are in an unprecedented time. The only period over the last two decades that seems remotely comparable is the Global
Financial Crisis (GFC), which we define as calendar years 2008 and 2009. Our investment team has done extensive research
of the Russell 1000 Index, given this index is the starting point for our US Equity Income strategy. Our analysis of the data is
from a company-level standpoint around the GFC in order to better understand the magnitude of dividend cuts during that
tumultuous period. What we uncovered is that there were only 2 quarters (2Q09 and 3Q09) out of a total of 8 where the
absolute number of "dividend cutters" (light blue) was greater than the absolute number of "dividend raisers" (dark blue):
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Source: Cadence; Fama, French: http://mba.tuck.dartmouth.edu/pages/faculty/ken.french/data_library.html.

To quantify the data even more, our team looked at the total benchmark weights of the "dividend cutters" group (light blue) and
the "dividend raisers" group (dark blue) for each quarter relative to the benchmark. For example (as evidenced in the chart
below), in the quarter with the most companies cutting their dividend (2Q09), the total weight of that group only amounted to
7.05% of the entire weight of the index.
So, even in the darkest quarter of the GFC, the weight of the "dividend cutter" group amounted to less than 10% of the entire
index:
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Source: Cadence; Fama, French: http://mba.tuck.dartmouth.edu/pages/faculty/ken.french/data_library.html.

During extreme market environments, some companies may be forced to cut their dividends. At Cadence Capital, our job is to
keep our US Equity Income clients’ capital invested in areas of the market that will continue to distribute capital to their
shareholders.
Cadence Capital’s evergreen strategies are rules-based and dynamic-in-nature. We are constantly assessing premium
yielding stocks in order to buy low and sell high. No matter the level of dividends in the market, there will always be premium
yielders that we believe will deliver better risk-adjusted returns for investors over any reasonable time horizon.

Past performance is no guarantee of future results. There is no guarantee that investment objectives will be achieved.
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ABOUT CADENCE CAPITAL MANAGEMENT
Founded in 1988, Cadence Capital Management LLC is a quantitatively oriented global equity manager
specializing in factor focused strategies across U.S., international and emerging markets and in actively managed
U.S. small and midcap strategies. Cadence is an SEC registered investment adviser and a subsidiary of Pacific
Global Asset Management, the investment unit of Pacific Life Insurance Company.
Cadence operates as an independent investment advisor with the support and partnership of Pacific Global, which
offers us access to a broad set of administrative tools and business infrastructure. Our clients benefit from our
shared commitment with Pacific Global to innovation, exceptional service and helping investors achieve their
financial goals. Further, our clients can rest assured that we are backed by a high quality, 150 year old company.
Cadence provides investment advisory services to institutional and professional clients and does not sell securities.
IMPORTANT NOTES AND DISCLOSURES
© 2020 Cadence Capital Management LLC. All rights reserved. The views expressed represent the opinions of
Cadence which are subject to change and are not intended as a forecast or guarantee of future results. Stated
information is provided for informational purposes only, and should not be perceived as investment advice or a
recommendation for any security or product. It is derived from proprietary and non-proprietary sources which have
not been independently verified for accuracy or completeness. While Cadence believes the information to be
accurate and reliable, we do not claim or have responsibility for its completeness, accuracy, or reliability.
Statements of future expectations, estimates, projections, and other forward-looking statements are based on
available information and management’s view as of the time of these statements. Accordingly, such statements are
inherently speculative as they are based on assumptions which may involve known and unknown risks and
uncertainties. Actual results, performance or events may differ materially from those expressed or implied in such
statements.
Past performance of various investment strategies, sectors, vehicles and indices are not indicative of future results.
Investing in equity securities involves risk including the potential loss of principal. Portfolios concentrated in equity
securities may experience price volatility and other risks associated with non-diversification. While equities may
offer the potential for greater long-term growth than some debt securities, they generally have higher volatility.
International investments may involve risk of capital loss from unfavorable fluctuation in currency values, from
differences in generally accepted accounting principles, or from economic or political instability in other nations.
There is no guarantee that risk can be managed successfully. There are no assurances performance will match or
outperform any particular benchmark. Indices are unmanaged and not available for direct investment.
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