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Default investment 
strategy overview
When you join Smart Pension, we’ll 
automatically invest your money in our 
default investment strategy (unless you 
tell us otherwise), so that they’re managed 
for you. Your pension savings will stay 
invested there unless you choose to move 
them. 

Our default investment strategy targets a 
flexible income (income drawdown) and is 
moderate risk. It considers environmental, 
social and governance (ESG) factors and 
is created in line with our responsible 
investing principles. This means that we’ve 
asked our investment managers to:

• Engage with companies that have 
been identified as critical to help limit 
climate change as part of the Paris 
Agreement.

• Help limit greenhouse gas emissions 
by not investing in companies that 
receive the majority of their revenue 
from coal mining.

• Not invest in companies that 
manufacture controversial weapons 
or violate the United Nations Global 
Compact principles on human rights, 
labour, environment and corruption.

How your pension savings are 
invested 
There are two main options, we can manage 
your money for you using one of our investment 
strategies or you can choose your funds from our 
selection, and manage your money yourself.

All of our investment strategies come at three 
different risk levels. You can choose whether 
you’d like to take a high, moderate or low level of 
risk with your pension savings. If you don’t tell us 
what level of risk you’d like to take, we’ll invest 
you in our moderate risk strategy (default) which 
has an 8-year glide path. A glide path is a period 
of time where we automatically move your 
investments to funds that are less likely to fall in 
value before your selected retirement age.
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About Smart Pension
We are regulated and are authorised by The Pensions Regulator and our 
trustees who look after your pension savings are fully independent of Smart 
Pension. Our funds are managed by Legal & General Investment Management, 
J.P. Morgan Asset Management and HSBC. They are monitored and reviewed 
by the trustees on a regular basis to make sure they are performing in line with 
expectations.
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How our default investment 
strategy works 
Your pension savings are initially invested in the Smart Growth Fund - Moderate risk in the first 
phase of the investment strategy. This is known as the growth phase. 

From March 2020 we began to introduce some changes to the underlying funds that make up the 
Smart Growth Fund - Moderate risk. In addition to investing in a wider set of geographies, wherever 
possible we will maximise the use of environmental, social and governance (ESG) factors in line with 
our responsible investing criteria. The pie chart below shows the geographic makeup of the fund 
when all of those changes have been completed.  

North American Equities 36.0%

Alternative Assets 20.0%

United Kingdom Equities 19.0%

• Fixed Income
• Diversified alternatives

Europe (ex UK Equities) 8.0%

Japan Equities 6.0%

Emerging Market Equities 5.0%

Asia (ex Japan) Equities 2.0%

Global Developed Small Cap 
Equities 4.0%

The aim is to have at least 
76% of the portfolio will be 
in passively managed equity 
funds with an ESG overlay

https://fundcentres.lgim.com/srp/documents-id/7f475f8b-35a4-41c1-9549-5b36578ff269/FactSheet.pdf
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How your pension savings move over time in our default 
investment strategy
As you move closer to your selected retirement age, we move your pension savings into lower-risk 
funds that are less likely to fall in value.

The bar chart below shows how your pension savings will change as you approach your selected 
retirement age in our default investment strategy.

We also offer two other investment strategies, one that targets purchasing an 
annuity at your selected retirement age and the other targets cash as a lump sum. 
They both have 6-year glide paths and a choice between three different risk levels 
(low, moderate and high). 

You can find more information about each of the investment strategies by signing in 
to your Smart Pension account and downloading our investment guide.

Other investment strategies that 
are available

http://www.smartpension.co.uk/sign-in
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Equity funds
Smart UK FTSE 100 Equity Index Fund

Smart World (ex UK) Developed Equity 
Index Fund

Smart North American Equity Index Fund

Smart World Emerging Markets Equity 
Index fund

Risk-profiled funds
Smart Growth - Higher Risk Fund

Smart Growth - Moderate Risk Fund 
(default risk) 

Smart Growth - Lower Risk Fund

Money Market fund
Smart Cash Fund

Bond funds
Smart Annuity Fund

Smart All stocks Index Linked Gilt Fund 

Smart Overseas Bond Index Fund

Beliefs-orientated funds
Smart Sharia Fund

Smart Future Fund

Smart Ethical Global Equity Index Fund

Blended funds
Smart Lower Risk Fund

Smart De-risking Fund

Multi-asset funds
Smart income Fund

Remember, you can’t be invested in an investment strategy and a self select fund. It has to be one or 
the other. 

You can find more information about these investment options, including performance by signing in 
to your Smart Pension account and reading our investment guide and quarterly reports.
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We also offer a range of self-select 
funds to choose from, including:

http://www.smartpension.co.uk/sign-in
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You can keep on top of your pension savings 
while on the go, by downloading the Smart 
Pension app on the Google Play store or the 
App Store.

You can also manage your pension savings by 
signing in to your Smart Pension account.

Stay on top of your pension savings

http://www.smartpension.co.uk/sign-in
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Smart Pension Limited 
40 Eastbourne Terrace, London W2 6LG

Website  www.smartpension.co.uk/member

Company registration number  9026697

This guide was created in November 2020 and will 
be reviewed on a six monthly basis to make sure it 
reflects the options available to you. 


