
Help with the cost 
of cleaning up

Land Remediation Relief provides real cash 
savings for owners, investors and developers



What is Land 
Remediation Relief?

R&D TAX CREDITS

Remediation - the action of remedying something, in particular of reversing 
or stopping environmental damage.

Land remediation relief (LRR) provides valuable tax relief where 
costs are incurred cleaning up land acquired in a contaminated 
state. Unlike capital allowances, the relief is also available to 
property investors and developers (as well as limited companies). 

Qualifying activities include the remediation of land, removal of 
asbestos, treatment of harmful organisms such as Japanese Knotweed, 
and other contaminants. 

In some cases the removal of buried structures, foundations and 
redundant utility services also qualify.

The relief is available on a wide range of developments and projects 
and any company that may benefit should seek expert advice.

Land Remediation Relief allows a business to claim relief of 150% 
of the clean-up cost for contaminated land from their corporation 
tax. Certain criteria must be met:

• the land must be in the UK
• contamination cannot be caused, or knowingly allowed by the 

company claiming
• the land must already be contaminated before the company 

acquires it, except where Japanese Knotweed is involved
• any contaminants must generally be the result of industrial activity

The relief is often under utilised by companies - despite the many 
benefits it brings. In addition to corporation tax relief, potential savings 
can be factored into any bid/tendering phases of a project; which 
could make a proposal more attractive.

There are several factors to be aware of - for example a company  
cannot claim relief if it is responsible for the contamination, or 
knowingly allowed it to happen. 

We encourage clients to seek expert advice about the types of relief 
and schemes available to them, and to check whether they qualify.

Useful Information
How much is the relief worth?
A company incurs qualifying expenditure 
of £50,000 in their financial year.

£50,000 x 150% = £75,000 tax deduction. 

If there aren’t sufficient company 
or group profits to deduct from, the 
remaining value can be sacrificed at 
16% - and receive a payment of £12,000. 
(£75,000 x 16%) - equivalent to 24% of 
the original expenditure. 

Retrospective claims can be made within 
two years of the year end which the 
expenditure was incurred.

Aspen Waite are Tax Credit Specialists and Chartered Accountants, 
backed by industry experts from a range of sectors. We help 
companies access the reliefs and benefits available to them.

Make sure your business is taking advantage of all the help available, 
maximising the corporation tax relief. 

Aspen Waite can help you to identify the costs and most suitable 
approach to accessing the relief, and prepare the necessary supporting 
documentation for your claim.

01278 445 151
info@aspen-waite.co.uk

Talk to a Trusted Advisor

What costs can I claim?
In many circumstances the following 
costs could be claimed:

• analysis to qualify the scale and 
severity of contamination

• subcontractor costs and staff 
costs for land remediation

• specialist equipment and 
materials used to remove the 
contamination

• testing costs to confirm the 
removal of contaminants 


