
MAP Global Balanced

Information & Performance Data As of:
1st Quarter-End, 2020

Managed Asset Portfolios (MAP) is an independent SEC-registered investment advisory firm with a commitment to global value  

investing. With successful beginnings as a Single-Family Investment Office for one of the wealthiest families in North America, we  

opened our doors to outside investors in 2001. Today we proudly service families, family offices and institutions.

Strategy Overview

Inception: 7/31/2001
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MAP’s Representative Client Types/Relationships
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➢ Individual (High Net Worth)

➢ Public Pension Plan (DB)

➢ Charitable Trust/Foundation

➢ University Endowment

➢ Multi-Family Office (MFO)

➢ Registered Investment Adviser 
(RIA)

➢ Ultra-High Net Worth (UHNW)

➢ Investment Fund (Offshore Trust)

➢ Sub-advised, ‘40 Act  Mutual 
Fund

➢ Manager of Manager Program

➢ Family Foundation

➢ Broker-Dealer



Key Competitive Advantages
Deliberate, decisive, & diligent…

➢ We are an opportunistic manager, finding the most appealing risk/reward scenarios
• Our focus is differentiated by an approach that is not limited to a singular technique 

when calculating a company’s intrinsic value. We incorporate multiple valuation 
disciplines accompanied by quantitative research to help identify the best approach 
for each specific scenario. This process helps us to identify opportunities that fall out 
of the traditional value manager’s universe. 

➢ We incorporate a thorough screening process & strict risk management:
• Each security must pass our rigorous screening process – in addition to having a catalyst to 

help avoid the proverbial value trap. 

➢ Our process is proven & repeatable:
• With an inception year of 2001, our ability to navigate bull and bear markets while 

preserving capital is dependent upon utilizing our process of strategically evaluating 
individual securities while maintaining a multifaceted approach that has a value and quality 
tilt. Our approach produces strategies and returns that are differentiated from our 
benchmarks.

➢ We have an experienced, cohesive investment team:
• Our three portfolio managers have all worked together for nearly 25 years, & our 

investment team has over 100 years of experience combined. In addition to being a 100% 
employee owned firm, we invest alongside our clientele. Our entire team is driven, 
together, with a common interest: to be thoughtful, deliberate, decisive, & diligent. 4
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Our History of Successful Investing
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2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

GIPS (Global 
Investment 

Performance 
Standards) 
compliant*

Managed Asset 
Portfolios (MAP) 

founded by 
Michael Dzialo

Implemented Advent® & 
Moxy® portfolio 
management, 

measurement & 
reporting systems

Global Equity strategy 
outpaced benchmark 

by over 1300 basis 
points**

Launched Global 
Equity and Global 
Balanced mutual 

funds

Global Equity strategy 
achieved “Top Guns, 

Manager of the Decade” 
award for the 4th 

consecutive ten-year 
period ***Launched Global 

Equity, Global 
Balanced & US 

Multi-Cap Value 
strategies

Opened 
Chicago, IL office 

* Managed Asset Portfolios, LLC claims compliance with the Global Investment Performance Standards (GIPS®). To obtain a compliant performance presentation and/or the firm’s list of composite

descriptions visit our website at www.managedassetportfolios.com or call us directly at (248) 601-6677. **For detailed performance information please see Annual Disclosure Presentation on pages

31 & 32 in the Appendix. ***For detailed information on awards please see the Awards Disclosure page 33 in the Appendix.

Firm
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verviewGlobal Equity strategy 
achieved “Top Guns, 

Manager of the 
Decade” status for 

the 5th time in 6 
years***

Global Balanced and US 
MultiCap strategies 

achieved “Top Guns, 
Manager of the 

Decade” status***

Global Balanced 
strategy achieved 
“Top Guns, Manager 
of the Decade” 
status for the 2nd

consecutive ten-
year period ***



Experienced & Cohesive Investment Team
Our 3 Portfolio Managers have been together for nearly 25 years….
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Michael S. Dzialo
President & Chief Investment Officer

31+ Years of Investment Experience

Michael’s leadership and entrepreneurial spirit, grounded in 
more than a quarter century of investing experience, was 

instrumental in the founding of Managed Asset Portfolios and 
the building of a successful and growing team – the backbone 

of the firm’s current and continued success.  Michael leads the 
Portfolio Management team, guides the strategic direction of 

MAP and sets the tone for our culture of excellence.

Peter J. Swan
Portfolio Manager, International Equities

27+ Years of Investment Experience

Pete joined MAP in 2002 as a Senior Portfolio Manager.  With 
a sincere passion for the markets and thorough knowledge of 
financial analysis, business development, strategic planning 
and capital markets, Pete focuses on analyzing International 

Equities, scouring the globe for undervalued securities in 
Developed & Emerging Markets.

Karen M. Culver
Senior Portfolio Manager

28+ Years of Investment Experience

Karen joined MAP in 2001.  As a Senior Portfolio Manager, she 
shares responsibility for researching new investment ideas as 
well as current portfolio holdings with a focus on health care, 
consumer, retail, utility sectors, among others.  By focusing on 

potential growth drivers and cash flows, she examines the 
financial conditions of companies around the globe.  Karen 
also assists in the interpretation and projection of market .
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JOHN F. DALTON, CFA
Assistant Portfolio Manager & Senior 

Research Analyst

27 years of industry experience 
13+ Years with MAP 

John earned a Bachelor’s degree with a 
Finance specialization from Marquette 

University and an MBA from the University 
of Chicago. 

John is a Chartered Financial Analyst (CFA), 
member of the CFA Society of Chicago.

ZACHARY S. FELLOWS, CFA
Assistant Portfolio Manager & Senior 

Research Analyst

Zack joined MAP in 2015 and has become a 
key member of our Portfolio Management 

team, researching and analyzing companies, 
sectors and economic trends.

Zack earned a Bachelor’s degree in Finance 
from Wayne State University where he 

graduated with Summa Cum Laude honors.

Zachary is a Chartered Financial Analyst 
(CFA), member of the CFA Society of Detroit.



Global Balanced Performance
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Growth of a Hypothetical $1,000,000 Investment 
(since inception, net†)

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 YTD

MAP Global
Balanced

10.17% 1.27% 10.87% 14.16% 2.64% 0.97% 5.17% 11.28% -2.08% 11.98% -14.03%

Benchmark 10.04% -2.40% 10.44% 12.03% 2.97% -0.14% 5.26% 12.61% -3.56% 15.85% -11.11%

†Results are presented net of actual fees until December 31, 2005; from January 1, 2006 through the present, net composite results are presented net of highest fee. Effective
01/01/2011, the composite’s benchmark is 50% Merrill Lynch U.S. Corp A-AAA Rated 1-3 Yr. Total Return Index / 50% MSCI ACWI. Prior to 01/01/2011, the benchmark was 50%
Merrill Lynch U.S. Corp A-AAA Rated 1-3 Yr. Total Return Index / 50% S&P 500.
Past performance is no guarantee of future results.

$2,053,678 

$2,560,373 

 $800,000

 $1,200,000

 $1,600,000

 $2,000,000

 $2,400,000

 $2,800,000

Benchmark

Global Balanced Composite



Investment Philosophy & Process
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MAP’s Equity Investment Process… 
is Transparent, Disciplined and Repeatable

Value Drives our Search Process – What is the Definition of Value?

Conduct In-Depth Fundamental Research - Buy Good 
Businesses.

Identify a Catalyst(s) - Avoid the Value Trap.

Have Conviction – Construct a 
Concentrated Portfolio.

Run high level quant screens for “value.” Eliminate particular geographies. Identify 
liquid and tradeable securities across all capitalizations, ordinaries & ADRs.

Identify sector, industries, and sub-industries which will be well 
positioned for long term opportunities and avoid those with 
impediments.

9

Opportunity 
Set

15,000

5,000

1000

200

30-40

Developing Global Themes:  Focus on the Structural & Avoid the   
Cyclical.

Take a deeper dive into the fundamentals. Apply the necessary 
models to further understand intrinsic values, and the margin of 
safety.

Constantly review buy & watch list, along with current 
positions to see what is driving organizational changes. 

On-Going Monitoring & Risk Management
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Quantitative
Screening

Our initial investment universe is trimmed from 15,000 to 5,000. Below are the 
questions we ask when screening for a security:

We evaluate each continent around the world and determine the economic viability 
of investing capital there.

We seek to determine and understand the flow of capital from one continent to 
another. We decide whether to invest directly, or through the periphery.
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MAP’s Equity Investment Process… 
is Transparent, Disciplined and Repeatable

Question Answer

Is the security tradable? # of Days to Enter/Exit

Is it liquid enough? Free Float Capitalization

Will we be able to exit the position without penalty? Capacity Constraints

What is our “comfort level” investing in that country? Political, Social, Economic



We typically have an exposure of 40-60% to the U.S, with minimal exposure to 
Canada and Mexico. 

Currently we are finding, as we have over the past several years, attractive valuations in 
Europe.

We typically avoid Russia and China.  We are currently underweight the Asian region.

South Africa is the largest and most developed market in Africa, as a result we consider 
it to be the best proxy for African exposure. We have relatively minor exposure which is 

in line with our historical tendencies.

We have had South American exposure in the past. While the continent remains on our 
radar, we currently do not have any exposure.
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MAP’s Equity Investment Process… 
is Transparent, Disciplined and Repeatable



Developing
Global

Themes

Focus on the structural and avoid the noise (cyclical).
We are long term investors. We seek to take advantage of structural trends by investing in cyclical mispricings.

Our investable universe will assist us in recognizing opportunities and impediments.

Our Global Themes Quantitative Support

Tepid Economic Activity Will Continue
Excess Amount of Public

& Private Debt

Innovation & Technology Will Be a Critical Differentiator Between 
Companies – Both Positive and Negative

Exponential Growth Rate of New 
Technologies

Contraction of the Middle Class  - Developed Nations Excess Public Debt

Expansion of the Middle Class in Asia and Africa
Population Growth – Lack of Public & 

Private Debt

Interest Rates & Inflation To Moderately Rise Off Historically Low 
Base

Excess Amount of Debt

Long-Term Currency Diversification Away from the U.S. Dollar As a 
Means To Reduce Long-Term Volatility

Easy Monetary Policies
Global Central Banks

From 4,000-5,000 to Approximately 1,000
12
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MAP’s Equity Investment Process… 
is Transparent, Disciplined and Repeatable



Conducting 
Fundamental 

Research

What are the drivers of profitability? What is the private market valuation?

What are the sector specific drivers? What would the breakup value be?

What is the intrinsic value? How has management extracted value?

Metrics – Tools  -- Analysis

Earnings Historical Growth Rates

Book Value Industry/Sector Health

Tangible Book Value Competitive Environment

Sales Regulatory Environment

EBITDA Margin Analysis

Cash Flow Analysis Free Cash Flow, Operating Cash Flow

Dividend Analysis New Products/ Patents / Expiration

Market Position/ Share Supply Chain Analysis

Liquidity Position / Leverage Organization Structure

We seek to identify companies with management who act as good stewards of capital. 
At approximately 1,000 securities, we begin to dive deeper into the balance sheets, 

income statements, et cetera.
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MAP’s Equity Investment Process… 
is Transparent, Disciplined and Repeatable



Identifying
Catalysts for

Change

Don’t Get Caught in the Value Trap.

We believe that having a catalyst is key to avoiding the value trap. 
These catalysts may come in various forms, such as industry 
consolidation, new management team or new product cycle.

Changes drive markets; Capitalism thrives when capital is efficiently 
and effectively deployed. We focus on value, but not all value 

investments are created equally.
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MAP’s Equity Investment Process… 
is Transparent, Disciplined and Repeatable

Example of a Catalyst RecentExample

New Management Campbell Soup

Industry Consolidation Grupo Herdez

New Product Micron Technology



Portfolio
Construction

All of our securities compete for a position in the portfolio. We seek to turn our 
portfolio over about once every 3-5 years.

After a security has passed through our rigorous evaluation 
process it may be placed on our watch list – or on our buy list…..

Watch List
150 - 200

Portfolio
30-40 
Stocks

Large 
Cap

Mid-Cap

Small-
Cap

On-Going Risk Management & (Re)Valuation

Generally Initiate at 3-4%, 
Trim at 7-8%

Generally Initiate at 2-3%, 
Trim at 5-6%

Generally Initiate at 1-2%, 
Trim at 4-5%
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MAP’s Equity Investment Process… 
is Transparent, Disciplined and Repeatable



When…

A stock trades at “premium” to intrinsic value

A company experiences other-than-temporary 
deteriorating fundamentals

A small-cap stock reaches 4% of portfolio

A large cap stock reaches 7% of portfolio

Catalyst(s) have been realized or eliminated

We…

Review and Sell

Review and Sell

Review and generally Trim

Review and generally Trim

Review and Sell

MAP’s Equity Investment Process… 
is Transparent, Disciplined and Repeatable

A Strong Sell Discipline Adds Value.
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Macro 
Analysis

Interest 
Rate 

Strategy

Sector 
Strategy

Security 
Selection

Portfolio                                    Construction

Sector Agnostic

Spread Analysis

Benchmark Agnostic
Credit & Duration

Historical 
Government Debt/ 

Corporate Debt

“We do our homework and don’t rely strictly on the rating 
agencies,” Michael Dzialo, Chief Investment Officer
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MAP’s Fixed Income Investment Process… 
is Transparent, Disciplined and Repeatable
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Effective Risk Management is Vital

➢ Client constraints and exclusions: We start with the client’s  Investment Policy 
Statement and faithfully manage portfolios that are in compliance with client 
guidelines.

➢ Portfolio Constraints
• Typically own 30-40 securities
• Limit sector weights to 30 percent
• Limit emerging markets exposure to 30 percent 
• Limit the maximum amount invested in a single non-U.S. country to 20 percent
• Limit the total amount invested outside the U.S. to 65 percent
• Generally limit small-cap securities to 2 percent (at cost) and large cap to 5 

percent (at cost)

➢ Ongoing Monitoring: We actively monitor quality ratings, valuations, and recent 
market events to ensure the portfolios we manage continue to have the risk-return 
characteristics that are consistent with our stated investment philosophy and 
process.

18
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The goal of MAP’s option overlay is to 
mitigate risk, generate income and reduce 
the volatility of our returns. Our approach 
is non-systematic. 

Up to 30% of the securities may have calls 
written against the position. From there, 
the position may be covered in totality or 
partially covered.

In summary, two basic conclusions can be 
drawn from the use of our overlay: 
• First, the selective selling of calls (as 

opposed to systematic) allows us to 
participate in ‘risk on’ market 
environments. 

• Second, distribution of returns are 
altered by the overlay,  effectively 
reducing the risk-profile of the entire 
portfolio. 
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Option Overlay
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MAP Global Balanced 
Strategy Characteristics
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Portfolio Characteristics
As of 3/31/2020
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Asset Allocation1,*

Top Ten Holdings1,*

Cash 4.10%

Sanofi ADR 3.85%

Tetra Tech Inc 3.71%

Novartis AG-ADR 3.64%

Cisco Systems Inc 3.61%

Orange - ADR 3.48%

Nestle - ADR 3.45%

Pargesa Holding SA 3.24%

Bunge LTD 3.12%

Johnson & Johnson 3.11%

Risk Statistics1,*

Beta vs. Benchmark2 0.82

Sharpe Ratio2 0.59

Alpha2 2.77%

R2 vs. Benchmark 0.82

Upside Capture Ratio3 105%

Downside Capture Ratio3 74%

Fixed Income Average1,*

Yield to Maturity 3.45%

Average Duration 1.69

Maturity (yrs.) 1.06

S&P Rating BB-

Equity Statistics1,*

Weighted Market Cap (mil) 136,760

PE 19.37

Price to Sales 2.25

Price to Book 3.10

Dividend Yield 3.58%

Turnover (TTM) 52.42%

Credit Breakdown1,*

Rating Weight
AAA 0.0%

AA 0.0%

A 0.0%

BBB 11.6%

BB 53.9%

B 29.7%

Other 4.8%

Equity Sectors Composite1,* MSCI ACWI
Communication Services 10.9% 9.3%

Consumer Discretionary 1.4% 10.8%

Consumer Staples 29.8% 8.8%

Energy 0.0% 3.7%

Financials 7.5% 14.5%

Health Care 18.9% 13.3%

Industrials 6.7% 9.6%

Information Technology 15.4% 18.8%

Materials 5.4% 4.4%

Real Estate 0.0% 3.2%

Utilities 4.0% 3.6%

Cash
4.1%

Fixed 
Income
39.3%

U.S. 
Equities

25.2%

Non-
U.S. 

Equities
31.4%



Portfolio Structure

Primary Market Capitalization

All Cap

Primary Equity Decision Making

Bottom-Up Stock Selection

-Low Price-to-Book Value

-Low Price-to-Earnings

-Low Price-to-Cash Flow

-Yield Analysis

Top-Down/Economic Analysis

Average Composite Holdings

30-40 Core Equity Positions
0-30% Positions Have Covered Calls

Cash Flexible, Historically 5-15%

Positions 2-5% of Total Assets at Cost

Primary Sell Discipline(s)

Valuation Metrics

Fundamental Deterioration Overview

Position Limit Reached/ Begin Trimming 7-8%

Primary Fixed Income Selection

Interest Rate Forecasts

Economic Growth

Fiscal & Monetary Policies

Inflation Expectations

Geopolitical Issues

Fixed Income Benchmark

50% Merrill Lynch U.S. Corp A-AAA 1-3yr

Equity Benchmark

50% MSCI ACWI (Effective 01/01/2011)

50% S&P 500 (Prior to 01/01/2011)

Primary Sell Discipline

To Maturity

Fundamental Deterioration
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Risk Country

Q4 2018 Q1 2019 Q2 2019 Q3 2019 Q4 2019 Q1 2020

Avg. Wgt. Avg. Wgt. Avg. Wgt. Avg. Wgt. Avg. Wgt. Avg. Wgt.

Australia 4.5 4.0 1.9 1.6 1.3 0.6

Canada 4.0 3.6 3.8 3.8 3.6 4.2

Finland 4.3 3.0 2.8 4.1 - -

France 10.5 9.7 10.1 13.0 12.9 13.1

Hong Kong 0.1 - 0.1 - 0.1 -

Indonesia - - - - 1.5 2.3

Mexico - - 1.9 1.8 1.7 1.3

Spain 0.1 - - - - -

South Africa - - - 2.0 3.7 3.1

Sweden - - - - 2.0 2.5

Switzerland 16.3 16.8 17.7 18.0 18.1 18.9

Thailand 0.1 1.5 1.9 1.9 1.8 1.4

United Kingdom 11.4 11.7 7.2 10.1 8.7 8.1

United States 48.9 49.5 52.6 43.7 44.6 44.6

Country Exposure**
As of 3/31/2020

**Positions without values indicate recent positions or current positions with a weight of less than one tenth of one percent. 
23
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Global Balanced Performance

Rolling 36-Month Return Analysis (July 31, 2004 – March 31, 2020)*

MAP Global 

Balanced

(Gross)

50/50 MSCI 

ACWI/Merrill Lynch US 

Corp A-AAA 1-3 Yr.

(Gross)

Number of 36-Month Periods
189 189

Average 36-Month Annualized Return
7.63% 5.02%

Best 36-Month Annualized Return
13.87% 14.47%

Worst 36-Month Annualized Return
0.30% -6.29%

Standard Deviation of 36-Month Periods
3.35% 3.43%

Profitable Periods (%)
100.0% 88.36%

Average Profitable Period Return (Annualized)
7.63% 5.92%

Unprofitable Periods (%)
0.00% 11.64%

Average Unprofitable Period Return (Annualized) N/A -1.82%
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*Performance is shown gross of fees and does not reflect the impact of advisory fees. Actual returns will be reduced by advisory fees and other expenses. Advisory fees are described in MAP’s
Form ADV. See Annual Disclosure Presentation on page 31 for additional information



Risk/Reward – Multi Stat (Since Inception)
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Drawdown (Since Inception)
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Summary

MAP has a long history of successful investing

MAP has demonstrated organizational stability during our tenure as 
an investment manager, which began in 2000

MAP has demonstrated stability of key personnel, primarily as a 
result of  our culture that helps us attract, motivate, and keep the 
right people

There is strong interest in our specialty - the active management of 
global equity and balanced portfolios using a disciplined value 
approach

27
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Example: Domestic Equity

Data courtesy of Bloomberg on 03-13-2020

The information contained herein represents our views as of the aforementioned date and does not represent a recommendation by us to buy or sell this security or any other financial instrument 
associated with it. Managed Asset Portfolios, our clients and our employees may buy, sell or hold any or all of the securities mentioned. The above security is provided as a representation of our 
investment process. We are not obligated to provide an update if any of the figures or views presented change. 

A
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Security Symbol:6 VZ US Equity

Date of Initial Purchase: 3/6/2020

Company Details

Company VERIZON COMMUNICATIONS INC

GICS Sector Communication Services

GICS Industry Diversified Telecommunication

GICS Sub-Sector Integrated Telecommunication S

Currency USD

Country UNITED STATES

Exchange New York Covered Calls

Dev or Emerg Developed Options available? Yes

Auditor ERNST & YOUNG LLP Option sale w/initial purchase? No

52 week high $62.22 MAP's Drivers

52 week low $50.75 Thematic Filter Exponential Changes in Technology

Beta 0.58 Catalyst(s) New Product Rollout

Debt/Assets 45.6% Fundamental Driver(s) P/E, Dividend Yield

ROE 38.70 Company Description

ROA 7.97 Verizon Communications Inc. is an integrated telecommunications company that provides wire line
voice and data services, wireless services, Internet services, and published directory information. The
Company also provides network services for the federal government including business phone lines,
data services, telecommunications equipment, and payphones.

Forward P/E 10.55

Volume 13,534,418

Average daily value traded (mm) 798.1

Stock Data Date of Initial Purchase Current

Price $56.87 $54.17 Portfolio Manager Notes

Dividend Yield 4.33% 4.54%
Verizon Wireless is the largest mobile phone company in the United States with over 150 Million 
Subscribers. In addition they have a media group that houses a plethora of internet media properties 
including AOL and Yahoo. Lastly, they have a bundled internet and cable package marketed under 
the Fios brand. Verizon has consistently been the industry leader in the U.S. when it comes to service 
quality and data speeds. We believe this is going to be critical as the industry rolls out 5G and the 
deltas between carriers quality of service can vary quite dramatically. Verizon can take advantage of 
this situation to gain consumers. In addition to the opportunity with 5G for consumers, there are 
going to be additional opportunities that emerge, such as those with businesses (recently announced 
a deal with Walmart) and replacing broadband internet with 5G as the technology is going to be 
faster than broadband in many urban areas. Overall, we think that mobile phone service is going to 
remain a staple in the U.S. family household, and that 5G is going to present VZ with some 
opportunities to expand their business in the future.

Market Cap (mm) 235,206.57 224,039.74

Free Float Market Cap (%) N/A N/A

Valuation Ratios

Trailing P/E 10.64 10.13

P/Sales 1.78 1.70

P/B 3.83 3.65

P/CF 6.58 6.27



Example: International Equity

Data courtesy of Bloomberg on 04-13-2020

The information contained herein represents our views as of the aforementioned date and does not represent a recommendation by us to buy or sell this security or any other financial instrument 
associated with it. Managed Asset Portfolios, our clients and our employees may buy, sell or hold any or all of the securities mentioned. The above security is provided as a representation of our 
investment process. We are not obligated to provide an update if any of the figures or views presented change. 

Security Symbol: HMSP IJ Equity

Date of Initial Purchase: 12/13/2019

Company Details
Company HM SAMPOERNA TBK PT

GICS Sector Consumer Staples
GICS Industry Tobacco

GICS Sub-Sector Tobacco
Currency IDR
Country INDONESIA

Exchange Indonesia Covered Calls
Dev or Emerg Emerging Options available? No

Auditor PWC Option sale w/initial purchase? No

52 week high Rp3,810.00 MAP's Drivers

52 week low Rp1,085.00 Thematic Filter Expansion of the Middle Class in EM

Beta 1.10 Catalyst(s) Industry Consolidation/Market Share Gains

Debt/Assets 0.8% Fundamental Driver(s) P/E, P/S, EV/EBITDA, Div. Yield

ROE 38.65 Company Description

ROA 28.16 PT Hanjaya Mandala Sampoerna Tbk manufactures hand rolled and machine-rolled clove-blended

Forward P/E 14.38 cigarettes. The Company distributes its products in the domestic and international market. Through

Volume 44,344,610 its subsidiaries, the Company also develops properties.

Average daily value traded (mm) Rp85,426.11

Stock Data Date of Initial Purchase Current Portfolio Manager Notes

Price Rp2,060.00 Rp1,645.00
The company, majority owned by Phillip Morris Intl. (92.5%), is the largest tobacco/kretek (clove
cigarette) manufacturer in the second-largest tobacco market (largest Kretek) in the world. Sampoerna
offers a strong yield, solid double-digit ROE (28.7%) and ROA (44.4%) along with an excellent balance
sheet. In 2019 the Indonesian government increased excise taxes on tobacco and as a result, all of
Indonesia's public names have come under significant pressure. While we agree that it will have a
negative impact on demand, we find the price movement in the stock is overdone for several reasons. 1.
Sampoerna has a more urban demographic that is less price-sensitive than primary competitor Gudang
Garam (typically more rural). 2. Sampoerna has the balance sheet and management skills to navigate
and potentially turn this problem into L-T market share gains. 3. We would not be surprised to see illicit
trade grow possibly a disincentive to similar tax increases in 2020 for 2021. We believe that many
smaller players will have a tougher time navigating this market and stronger more efficient players
should benefit which we believe will result in industry consolidation with Sampoerna gaining share
either through attrition or through acquisition of these smaller players.

Dividend Yield 5.69% 7.12%

Market Cap (mm) Rp239,615,238.41 Rp191,343,236.50

Free Float Market Cap (%) 7.50% 7.50%

Valuation Ratios

Trailing P/E 17.09 13.97

P/Sales 2.25 1.80

P/B 7.50 5.36

P/CF 18.67 11.16
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MAP GLOBAL BALANCED COMPOSITE

ANNUAL DISCLOSURE PRESENTATION

Year

End

Total Firm

Assets

(millions)

Composite Assets1 Annual Performance Results
3-Year Annualized EX-POST  

Standard Deviation

USD

(millions)

% of Non-Fee-

Paying

Number of 

Accounts

Composite

Benchmark

Composite

Dispersion Composite BenchmarkGross Net

2019 892 306 1% 481 13.11% 11.98% 15.85% 1.69% 4.60% 5.63%

2018 691 249 1% 399 -1.08% -2.08% -3.56% 0.99% 4.59% 5.25%

2017 654 242 2% 373 12.40% 11.28% 12.61% 1.34% 5.65% 5.25%

2016 522 210 2% 335 6.24% 5.17% 5.26% 1.69% 6.25% 5.62%

2015 436 185 2% 293 1.97% 0.97% -0.14% 1.65% 6.53% 5.53%

2014 413 185 2% 269 3.67% 2.64% 2.97% 1.70% 5.82% 5.53%

2013 351 158 3% 207 15.31% 14.16% 12.03% 2.92% 6.82% 7.40%

2012 281 123 12% 180 11.98% 10.87% 10.44% 2.77% 7.55% 8.72%

2011 239 102 7% 155 2.29% 1.27% -2.40% 2.26% 7.64% 10.41%

2010 222 83 5% 120 11.25% 10.17% 10.04% 2.92% 8.71% 12.14%

N.A. - Information is not statistically meaningful due to an insufficient number of portfolios in the composite for the entire year. 
1For the periods prior to 2017 composite assets are calculated based on composite membership as of 12/31. Composite assets include accounts that enter the composite on 12/31.

MAP Global Balanced Composite seeks to preserve capital while generating current income and moderate long-term capital growth. Prior to 01/01/2017, the Global Balanced Composite was called the Balanced Composite. Investments are allocated between fixed income securities (bonds), combined with

selected domestic and foreign stocks and interest-bearing cash reserves, depending upon market conditions. Covered calls may be employed to enhance income stream. Effective 01/01/2011, the composite’s benchmark is a 50/50 blend of the MSCI ACWI and the Merrill Lynch U.S. Corporate A-AAA Rated 1-3

Years Total Return indices, rebalanced monthly. Prior to 01/01/2011, the benchmark was a 50/50 blend of the S&P 500 and the Merrill Lynch U.S. Corporate A-AAA Rated 1-3 Years Total Return indices, rebalanced monthly. We view the MSCI ACWI Index as a better barometer than the prior benchmark given

that it contained mostly US-based companies. The MSCI ACWI is a free float adjusted market capitalization weighted index that is designed to measure the equity market performance of developed and emerging markets. The index currently consists of 49 countries, comprising 23 developed and 26 emerging

market indices. The Merrill Lynch U.S. Corporate A-AAA Rated 1-3 Years Total Return index consists of 862 issues with a weighted average maturity of 1.86 years, an average yield of 2.37%, and an average credit quality of A11. Covered call writing is employed periodically to enhance income stream and reduce

risk. While writing covered calls can reduce downside risk, the writer of a covered call foregoes the opportunity to benefit from an increase in the value of the underlying interest above the option price. Additionally, an option writer may be assigned an exercise at any time during the period the option is exercisable.

Fixed-income holdings will vary from the benchmark’s holdings and may be of different credit quality and duration. Reuters is the source of foreign exchange quotes. Returns include the effect of foreign currency exchange rates.

Managed Asset Portfolios, LLC claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS standards. Managed Asset Portfolios, LLC has been independently verified for the period March 31, 2001 through June 30,

2019.

Verification assesses whether (1) the firm has complied with all the composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and procedures are designed to calculate and present performance in compliance with the GIPS standards. The MAP Global Balanced
Composite has been examined for the periods July 31, 2001 through June 30, 2019. The verification and performance examination reports are available upon request.

Managed Asset Portfolios, LLC is a registered investment advisor. The firm’s list of composite descriptions is available upon request.

Results are based on fully discretionary accounts under management, including those accounts no longer with the firm. Non-fee-paying accounts are included in this composite. Composite performance is presented gross of foreign withholding taxes on dividends. Past performance is not indicative of future

results.

The U.S. Dollar is the currency used to express performance. Returns are presented gross and net of management fees and include the reinvestment of all income. Beginning November 30, 2010, the composite contains wrap/bundled fee accounts. Wrap/bundled fee accounts represent the following percentages

of the composite: 2010: 4% 2011: 5%, 2012: 4%, 2013: 3%, 2014: 4%, 2015: 5%; 2016: 10%; 2017: 13.8%, 2018: 17.33%, 2019: 20.99%. Wrap fees may include but are not limited to custody fees, trading and execution fees, and performance reporting fees Gross returns are shown as supplemental information

and may not include transaction costs. Results are presented net of actual fees until December 31, 2005; from January 1, 2006 through the present, net composite results are presented net of highest fee. The annual composite dispersion presented is an asset-weighted standard deviation calculated for the

accounts in the composite the entire year. Policies for valuing portfolios, calculating performance, and preparing compliant presentations are available upon request.

The management fee is generally 1.00% for the first $5,000,000. The fee is negotiable for accounts over $5,000,000. Actual investment advisory fees incurred by clients may vary.

The MAP Global Balanced Composite was created on July 31, 2001.

1Data Courtesy of Bloomberg 3/31/2020



* The information provided is supplemental and complements the MAP Global Balanced Composite presentation. 
1 Descriptive statistics derived from holdings based on the aggregate of individual client portfolios in the Composite. Holdings of individual client
portfolios in the Composite may differ, sometimes significantly, from those shown. This information does not constitute, and should not be
construed as, investment advice or recommendations with respect to the securities listed. 2 Based on the annualized monthly returns of the
aggregated holdings of all the client portfolios invested according to the Global Balanced strategy since inception. Only portfolios that were
managed by Managed Asset Portfolios for an entire month are included in the performance calculation of that month. 3 Based on the cumulative
performance for the current Benchmark’s (50% MSCI ACWI/50% Merrill Lynch U.S. Corporate A-AAA Rated 1-3 Years Total Return Index,
rebalanced monthly) 52 positive quarters and 21 negative quarters between the October 31, 2001 and December 31, 2019 period.

Definitions:
Yield to Maturity: annualized rate of return an investor will receive if a debt instrument, such as a bond, is held to maturity.
Maturity: date at which a debt instrument is due and payable.
Duration: the approximate percentage change in price for a 100-basis point change in yield. A duration of 5 means that bond’s price will change by 5%
for a 100-basis point change in yield. Duration is valid only for small changes in yield.
S&P Rating: evaluation of a company’s credit history and ability to repay its obligations performed by S&P. An obligation rated ‘BBB’ exhibits adequate
protection parameters. However, adverse economic conditions or changing circumstances are more likely to lead to a weakened capacity of the obligor
to meet its financial commitment on the obligation.
Market Capitalization: total value of all the issued and outstanding common stock of a corporation.
Dividend Yield: the annual percentage of return earned by an equity investor from the payment of dividends on common or preferred stock.
Price to Earnings Ratio (PE): price of a stock divided by the trailing twelve months earnings per share.
Price to Sales Ratio: price of a stock divided by the trailing twelve months sales per share.
Price to Book Ratio: the ratio of market price of a company’s shares (share price) over its book value of equity.
Turnover: the volume of the composite’s holdings that is sold and replaced with new securities annually, expressed as a percentage of the composite’s
total assets.
Beta: measures the composite’s covariance relative to its benchmark.
Sharpe Ratio: the ratio of the return earned over the risk-free rate divided by the variability of the portfolio. It indicates the risk premium return earned
per unit of total risk.
Alpha: measures how much of the rate of return on the composite is attributable to the manger’s ability to derive above-average returns adjusted for
risk.
R2: measures the strength of the linear relationship between the composite and its benchmark.
Upside Capture Ratio: measures the manager’s overall performance to the benchmark’s overall performance, considering only the quarters that are
positive in the benchmark. An Upside Capture Ratio of more than 100% indicates a manager that is able to outperform the benchmark during up
markets.
Downside Capture Ratio: measures the manager’s overall performance to the benchmark’s overall performance, considering only quarters that are
negative in the benchmark. A Downside Capture Ratio of less than 100% indicates a manager that is able to outperform the relative benchmark during
down markets.
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Awards Disclosure

Awards and recognitions by unaffiliated financial publications should not be construed by a client or prospective client as a
guarantee that the client will experience a certain level of results if MAP is engaged, or continues to be engaged to provide
investment advisory services, nor should they be construed as a current or past endorsement of MAP or its representatives.
Rankings are generally based upon information prepared and/or submitted by the recognized adviser. You should not make an
investment based solely upon any such award. Past performance is no guarantee of future results. MAP did not pay a fee for
inclusion on any award or recognition list.

Top Guns, Manager of The Decade Award Criteria: In 1984, Informa Investment Solutions, Inc. introduced the first
commercially available investment manager search and evaluation database—Plan Sponsor Network, or PSN. PSN offers
financial professionals high-quality, in-depth data on U.S., non-U.S. and global investment managers. There are over 2,000
investment managers participating in the PSN database, which covers more than 20,000 domestic and international
investment products. The PSN universes are created using information collected through the PSN investment manager
questionnaire and use only gross of fee returns; they do not reflect management fees or transactions costs. PSN Top Guns
investment managers must claim that they are GIPS compliant. Mutual fund and commingled fund products are not included in
the universe. Products must have an R-Squared of 0.80 or greater relative to the style benchmark for the latest ten-year period.
Moreover, products must have returns greater than the style benchmark for the latest ten-year period and also Standard
Deviation less than the style benchmark for the latest ten-year period. At this point, the top ten performers for the latest 10-
year period become the PSN Top Guns of the Decade. The complete list of PSN Top Guns and an overview of the methodology is
available at http://www.informais.com/resources/psn-top-guns.

33

http://www.informais.com/resources/psn-top-guns


The information contained herein represents our views as of the presentation date.
Statistical data has been obtained from sources which we deem reliable but are in no way
guaranteed by us as to their accuracy. This does not represent a solicitation by us to buy or
sell a particular security.

Past performance is no guarantee of future results. There is no guarantee that any
investment will achieve its objectives, generate profits or avoid losses.
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