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Switzerland in focus: Fund selector views
Opinions on the Swiss franc, alternative investment strategies and regulatory changes

www.bkpbs.com
Name: Emmanuel Ferry 
Title: CIO
Company: Banque Pâris Bertrand Sturdza SA
Base: Geneva 

Are you concerned by the current 
strong Swiss franc?
We experienced a shock in January 2015 
when the exchange rate floor was removed. 

The immediate impact was of course 
a negative shock for tourism, the export 
industry, and to a lesser extend the retail 
trade. The price competitiveness hit had 
to be offset by a painful process on margin 
improvement. The banking sector also suf-
fered due to the squeeze on margins; which 
were also penalised by the negative interest 
rate policy of the Swiss National Bank. 

Beyond this cyclical headwind, we have 
to keep in mind that the Swiss economy 
relies on structural productivity gains. The 
strength in the Swiss franc over the long 
term reflects healthy fundamentals. From 
an investor point of view, Swiss-based assets 
have the ability to provide solid and supe-
rior returns. That is the reason why at the 
end the strong currency is much more an 
asset than a real cause for concern.

www.wspartners.ch
Name: Hervé Croset
Title: Founding Partner – CEO
Company: Wealth Solutions Partners SA
Base: Geneva

Are you conducting searches for 
alternatives?
The persistent low interest rates environ-
ment coupled with modest expected returns 
for most of the traditional investments has 
increased the demand in alternative strategies. 

By investing into alternative Ucits (or liquid 
Alt) for instance, investors hope to avoid the 
inevitable downsides in the equity or bond 
markets. Such absolute returns strategies are 
supposed to deliver returns in a smoother 
path, more in line with the currently low 
investor’s appetite for volatility. 

When selecting alternative funds we pay 
special attention to liquidity related issues. 
Often alternative assets have higher expected 
returns due to a liquidity premium aimed at 
rewarding investors for holding an illiquid 
asset. It is important for us to understand the 
nature of that illiquidity and its associated 
risks. 

Another point of attention for us is to deter-
mine the ability of a fund having an absolute 
return objective to deliver performances 
adjusted to risks that are satisfactory and 
steady over time. The universe of absolute 
return funds is paved with drawdowns and 
recent history has shown disappointing per-
formance from many. 

www.pictet.com
Name: Gustavo Alemany
Title: Senior fund analyst
Company: Pictet Wealth Management
Base: Geneva

Are ongoing regulatory changes 
affecting your selection work in 
any particular way?
A few years back, our research efforts were 
mainly focused on identifying fund man-
agers that best fit our portfolio construction 
needs. The intrinsic quality of the products 
and their relevance were the most crucial 
criteria for selection. 

Nowadays, in order to find appropriate 
funds for our clients, we have to take into 
account additional criteria such as domicile 
registration, fiscal status, non-paying rebates 
share classes, etc.

While most fund providers have or are 
adapting their product offering to this new 
environment, some interesting funds, usu-
ally from boutique asset managers, do not 
meet all the requirements precluding them 
from wider distribution. 

Regulatory changes induce new con-
straints into the research process thereby 
reducing the investable universe and poten-
tially discarding compelling fund managers.
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Name: Guy Schochet
Title: Director
Base: Zurich 
Company: Toledo Capital AG

Are you doing searches 
for alternatives?
Alternatives (mainly hedge 
funds) had the worst year in 
2016 since 2008.

If you have invested a high 
proportion into hedge funds, 
instead of a simple ETF on the 
S&P 500, you will most defini-
tive have underperformed. A 
scenario which raises many 
questions, especially for the 
clients, who look at the index 
performance. They know that an 
ETF is cheaper, and now it also 
performed a lot better. This will 
cause them to demand an expla-
nation from you. 

For this reason, we are looking 
for alternatives that have very 
low if any correlation to equity 
and fixed income markets.

We are currently investing 
in a fund called Orchardway. A 
fund which invests in four dif-
ferent US peer to peer platforms 
and targets an annual return of 
a 9-12%.

www.wealth-protection.ch

Name: Urs Imber
Title: CFO
Base: Minusio
Company: Swiss Wealth 
Protection GmbH

Are you doing searches 
for alternatives?
Alternative investments have 
always been an integral part of 
our portfolios. We mainly focus 
on hedge funds. At $3trn, they 
represent the largest alternative 
investment category of private 
equity investment and have 
always held a special place as an 
investment class in Switzerland. 

The industry has changed 
considerably in recent years and 
it has become more transparent, 
liquid and safer, thanks to regu-
lated Ucits funds. The markets 
have also changed, they have 
become more efficient and hedge 
fund yields are lagging behind 
the shares, although it is often 
ignored that they have lower 
volatility and thus achieve better 
risk-adjusted performance. 

In addition to low correlation 
to equities and bonds, trend-
setting strategies are also avail-
able as hedges in the correction 
phase and some hedge funds are 
an ideal addition to the expen-
sive bonds in context with rising 
interest rates. Even today, the 
selection requires a deep anal-
ysis of a wide range of aspects to 
find the right strategies for the 
appropriate market.

N/a

Name: Karl Safft
Title: Managing Partner
Base: Kilchberg ZH
Company: Safft Investment 
Partner

Are ongoing regulatory 
changes affecting your 
selection work in any 
particular way? 
Increase and refinement of 
regulations shrink the universe 
of funds available for indi-
vidual investors. Whereas the 
European harmonisation of 
regulations has increased their 
complexity to meet the inter-
ests of every country involved, 
it gives us more investment 
opportunities: We have always 
ensured compliance with the 
national tax regulations of our 
clients and some funds we liked 
were not tax efficient in the past.

Brexit disrupts this harmoni-
sation process. New restrictions 
emerge, if UK-domiciled funds 
are no longer eligible in the EU. 
The search for alternative solu-
tions will increase our selection 
work for a transition period.

Independent of regula-
tory changes, we spend more 
resources to select funds than 
in the past, since the develop-
ment of the fund industry leads 
to more differentiated solutions, 
which allow more customised 
investments for our clients.

www.ifundservices.com

Name: Matthias Weber
Title: Partner and member of 
the managing board in charge of 
Fund Research
Base: Zurich
Company: ifund services AG

Are ongoing regulatory 
changes affecting your 
selection work in any 
particular way?
Yes, the introduction of Mifid 
II in the EU and Fidleg in Swit-
zerland further increases the 
requirements for fund research. 

For this reason, we have col-
lected due diligence data from 
thousands of the most relevant 
funds in the market in order to 
accurately position them. 

Using our digital-advisor 
online solution, this will give our 
customers access to the data rel-
evant –eg to the determination 
of the target markets according 
to Mifid II. Through a scoring 
system, we can also provide for 
these funds an ongoing due dili-
gence coverage with complete 
documentation. 

With these developments we 
want to ensure that our clients 
are fully compliant with new 
regulation.


