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Fund Update as at 31 March 2022

CC JCB Global Bond Fund - Unhedged Class (APIR: CHN1425AU)

Fund Benefits

Active Management
JCB is a specialist fixed income manager with significant global 

investment management experience and expertise.

Access
The Fund provides access to investment knowledge, markets, 

opportunities and risk management systems that individual 

investors may not be able to obtain on their own.

Diversification and Income
When bonds are held as part of a broader portfolio of different 

asset classes, diversification may assist in managing market 

volatility. Bond securities in general are considered a defensive 

asset class.The income generated by bond securities is 

consistent and regular (usually semi-annual).

Fund Facts

 Investment Manager Channel Investment Management Ltd

JamiesonCooteBonds Pty Ltd or JCB 
(Portfolio Manager: Charles Jamieson)

 Underlying Fund

 Investment Manager

 Structure /

 Underlying Fund

The Fund invests into the CC JCB 

Active International Bond SP (in USD)

 Inception Date^ 25 February 2019

 Benchmark Bloomberg Global G7 TRI Value Hedged 

USD (converted to AUD)

 Management Fee # 0.15% p.a.

 Administration Fee 0.10% p.a.#

 Indirect Costs # 0.34% p.a.

 Buy / Sell Spread 0.05% / 0.05%

 Distributions Semi-annual

AUD $13.6 million Fund Size+

Fund Performance

Benchmark**Returns (After fees) ExcessFund*

1 Month -5.25% -0.27%-5.52%

3 Months -7.38% -0.29%-7.67%

FYTD -4.15% -0.81%-4.96%

1 Year -2.00% -1.15%-3.15%

2 Years p.a. -11.95% -0.43%-12.38%

3 Years p.a. -0.85% -0.40%-1.25%

Inception p.a. -0.04% -0.36%-0.40%

Fund Overview

BenchmarkFundCharacteristics

8.24 8.42Modified Duration (yrs)***

1.79 1.82YTM + Hedging Effect^^

AA AA-Weighted Ave. Credit Rating***

^^ Data refers to CC JCB Global Bond Fund - Unhedged Class 

(APIR: CHN1425AU) and Bloomberg Global G7 TRI Value Hedged 

USD (converted to AUD).  

Source: JamiesonCooteBonds Pty Ltd.

See Definition of Terms.
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Asset Allocation by Currency (Duration Contribution)***
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Platform Availabilty

Asgard Ausmaq Aust Money Market

BT Panorama HUB24 Implemented Portfolios

Macquarie Wrap Mason Stevens Netwealth

Powerwrap Praemium uXchange

Xplore Wealth

Further Information

Phone: 1800 940 599

Email: distribution@channelcapital.com.au

Web: www.channelcapital.com.au

# All figures disclosed include the net effect of GST and RITC. ^ Inception Date for performance calculation purposes. + Fund size refers to the 

CC JCB Global Bond Fund ARSN 631 235 553. * Performance is for the CC JCB Global Bond Fund - Unhedged Class (APIR: CHN1425AU), 

also referred to as Class B units, and is based on month end unit prices before tax in Australian Dollars. Net performance is calculated after 

management fees and operating costs. Individual Investor level taxes are not taken into account when calculating returns.This is historical 

performance data. It should be noted the value of an investment can rise and fall and past performance is not indicative of future performance. 

** Benchmark refers to the Bloomberg Global G7 TRI Value Hedged USD (converted to AUD). *** Data refers to Underlying Fund, CC JCB 

Active International Bond Segregated Portfolio (in USD); and where applicable, Underlying Benchmark, Bloomberg Global G7 TRI Value 

Hedged USD. ~ Cash & Other includes cash at bank, outstanding settlements and futures margin accounts.
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Fund Update as at 31 March 2022

CC JCB Global Bond Fund - Unhedged Class (APIR: CHN1425AU)

Market Review & Outlook

The outbreak of conflict between Russia and Ukraine sent commodity markets rapidly higher, further fueling inflation 

concerns in the near term via the energy channels.  Bonds initially enjoyed a flight to quality movement as markets 

were concerned over the prospect of an escalation to global or nuclear conflict, but as the days passed and the 

North Atlantic Treaty Organisation (NATO) refused to be drawn in directly, the markets pivoted to expect 

conventional warfare in a contained and localised battle.  This removed the flight to quality from bonds and saw risk 

markets enjoy a stunning recovery over the month.  The subsequent lift in inflation expectations via the energy 

channels shifted the rhetoric of U.S Federal Reserve (U.S  Fed) who have now suggested they are intent of 

destroying demand in the economy to cool inflation pressures.  Having missed the window to remove 

accommodative policy settings into the re-opening economic strength last year, the U.S Fed will now be taking 

markets on their fastest hiking cycle of recent times as the economy is already cooling rapidly from diminishing 

stimulus and higher energy costs. This is clearly evident in the new order component of the ISM surveys.  

The speed of these moves is truly historic. As the markets have lurched to reprice the expectations of the U .S Fed 

policy from gradualist to violent, the U.S Treasury Bond curve has inverted at a rapid pace (where the yield on a 2yr 

bond is higher than the yield on a 10 year bond).  These curve inversions have a near perfect prediction capability of 

calling impending recessions within a 6 to 18 month lag effect. But the speed of this hiking cycle is generating great 

debate about how long may be required until a recessionary environment may occur.  In the hiking cycle of 

2004-2006, this curve inversion was not achieved until the U.S Fed had hiked rates 15 times.  In the U.S Fed hiking 

cycle of 2015-2018, this inversion was achieved after the 9th rate hike.  In this current hiking cycle of 2022, the 

curve inverted 13 days after the 1st rate hike.  So, the markets are acknowledging the U.S Fed’s desire to now 

crush inflation by killing demand, but the danger remains that in that process the U .S Fed may also kill the economy 

(this is why longer dated bonds yield less than shorted dated bonds).  This clearly has a vast array of asset 

allocation implications in the near term once the U.S Fed begins tightening financial conditions rapidly via the 

interest rate channel.
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Over the month of March, the Reserve Bank of Australia (RBA) finally started acknowledging what markets have 

been suggesting for some time, that interest rate hikes will be required in calendar year 2022.  Our base position 

has remained that the RBA needs to get the cash rate to 1.00% (from its emergency setting of 0.10% currently) by 

year end, before hiking again in the first half of the year to a terminal rate of 1.50% to 1.75%.  From the second half 

of  2023 onwards, the roll off of fixed price mortgages from sweetheart deals available during Covid will reset to 

current market rates at vastly higher interest rates (Commonwealth Bank of Australia have already increased fixed 

rate mortgage rates 8 times), providing a natural dampening effect on the economy.  Currently, the markets are 

pricing in more than double our estimated tightening amount from the RBA, which we believe is a significant 

overstep.  The expected RBA implied policy rate in 2 years is above 3.52%, more than 50 basis points higher than 

that of the U.S Federal Reserve, suggesting that the RBA can raise rates faster than the U .S Fed. This looks 

excessive for Australia given the large starting inflation differentials with current year on year inflation are currently at 

3.5%, whilst the USA is 7.9%. Both of these numbers will move higher into Q2 as a result of the war based shock to 

energy, however, the U.S has more than twice the inflation issue of Australia at this time. 

Given the recent moves in fixed income we are expecting a period of significant interest from investors to rebuild 

liquid defensive exposures, as many clients have been underweight since the exceptional performance through the 

Covid turmoil of March 2020, and are now reconsidering their allocations.  Jamieson Coote Bonds believes a period 

of consolidation is likely as the move has been historic in both speed and size, and driven by expectation of Central 

Bank actions.  As these actions become delivered realities and economies are affected by their outcomes, the 

scope for moves based on momentum will diminish and be replaced by investors seeking high quality liquid assets 

to navigate their portfolios through the seismic policy changes ahead.



Fund Update as at 31 March 2022

CC JCB Global Bond Fund - Unhedged Class (APIR: CHN1425AU)

Fund Review

For the month ending March, the CC JCB Global Bond Fund – Unhedged Class returned -5.52% (after fees), 

underperforming the Bloomberg Global G7 Total Return Index Value Hedged USD (converted to AUD). 

The flight-to-quality bid drove the rates rally in early March and United States Treasuries (UST) 10Y touched 1.67%. 

The concern of higher inflation caused by the supply-chain disruption and hawkish U.S Fed capitulated the rates 

market. With UST 10Y yield reaching 2.55% in late March, i.e. around a 90 basis points selloff over 16 trading days 

the market started to price in not only one but multiple 50 basis point hikes in the coming Federal Open Market 

Committee meetings. As UST 2Y sold off 113 basis points from an intra-month low at 1.29% to intra-month high at 

2.42%, the widely followed UST 10Y over UST 2Y yield spread narrowed by 39 basis points and went to negative , 

i.e. U.S 2s10s curve inverted for the first since September 2019. With this curve inversion, the global rates market 

followed the UST. With Australian Commonwealth Government Bond 10Y yield being up +70 basis points and 

Germany 10Y yield  up +41 basis points over the month. Even the Japanese Government Bond (JGB)10Y yield shot 

over Bank Of Japan’s (BOJ) Yield Curve Control (YCC) target at 0.25% and reached 0.26%, which forced the BOJ 

to conduct an open market operation to rein in the yield.

A few positions dragged the Underlying Fund performance. Firstly, the Underlying Fund had an overall short bias 

into the month which stopped out during the initial rates rally. Secondly, the Underlying Fund has a long bias in JGB 

6-10yr sector. As market was testing BOJ’s commitment of the YCC, this position hurt the performance. Thirdly, the 

Underlying Fund had small micro-steepener along the UST curve like the U.S 3s5s, which generated positive carry 

but hit by the sharp flattening move. On the other hand, the Underlying Fund shorted the 2Y Germany bund which 

helped the performance.

Going forward, JCB  believes Central Banks need a tight financial condition to control the inflation, which would hurt 

the demand and make the economy soft landing very challenging. The re -emergence of Covid-19 in mainland 

China would also drag the growth in this region. With sufficient hawkishness be priced in and high funding ratio 

among pension funds, JCB believes the long-end bond could find some buying interests, however we may need  

lower rates volatility and hence higher volatility-adjusted carry to encourage the investment flows. Seasonality JCB 

will also favour bond rallies during the North-Hemisphere summer. On the other hand, inflation may inch further as 

the second-round impact of higher energy cost would be felt by many sectors.

Definition of Terms:

Modified Duration - is a systematic risk or volatility measure for bonds. It measures the bond portfolio’s sensitivity to 

changes in interest rates.

YTM + Hedging Effect - is the total return anticipated on the portfolio if the bond holdings were held until their maturity, 

including the cost or benefit associated with the currency hedge.

Weighted Average Credit Rating - is a measure of credit risk. It refers to the weighted average of all the bond credit ratings 

in a bond portfolio.

Duration Contribution - refers to the portion of the overall duration attributable to the segment (i.e. credit rating or sector) in 

years. Contribution to duration is calculated by multiplying an instruments duration by the percentage weight of the 

instrument in the portfolio. This calculation includes the contribution to duration by holding futures contracts.
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Fund Update as at 31 March 2022

CC JCB Global Bond Fund - Unhedged Class (APIR: CHN1425AU)

Channel Investment Management Limited ACN 163 234 240 AFSL 439007 (‘CIML’) is the Responsible Entity and issuer of units in the CC 

JCB Global Bond Fund ARSN 631 235 553 (‘the Fund’). The appointed Investment Manager is JamiesonCooteBonds Pty Ltd ACN 165 

890 282 AFSL 459018 (‘JCB’). The Fund invests into the CC JCB Active International Bond Segregated Portfolio ('Underlying Fund'). 

Neither CIML or JCB, their officers, or employees make any representations or warranties, express or implied as to the accuracy, 

reliability or completeness of the information contained in this report and nothing contained in this report is or shall be relied upon as a 

promise or representation, whether as to the past or the future. Past performance is not a reliable indication of future performance. This 

information is given in summary form and does not purport to be complete. Information in this report, should not be considered advice or 

a recommendation to investors or potential investors in relation to holding, purchasing or selling units in the Fund and does not take into 

account your particular investment objectives, financial situation or needs. Before acting on any information you should consider the 

appropriateness of the information having regard to these matters, any relevant offer document and in particular, you should seek 

independent financial advice. Readers are cautioned not to place undue reliance on forward looking statements. Neither CIML nor JCB 

have any obligation to publicly release the result of any revisions to these forward looking statements to reflect events or circumstances 

after the date of this report. For further information and before investing, please read the Product Disclosure Statement available at 

www.channelcapital.com.au. A Target Market Determination for the Fund is available at www.channelcapital.com.au

“Bloomberg®” and Bloomberg Global G7 TRI Value Hedged AUD and Bloomberg Global G7 TRI Value Hedged USD are service marks of 

Bloomberg Finance L.P. and its affiliates, including Bloomberg Index Services Limited (“BISL”), the administrator of the index (collectively, 

“Bloomberg”) and have been licensed for use for certain purposes by Channel Capital Pty Ltd. Bloomberg is not affiliated with Channel 

Capital Pty Ltd, and Bloomberg does not approve, endorse, review, or recommend the CC JCB Global Bond Fund. Bloomberg does not 

guarantee the timeliness, accurateness, or completeness of any data or information relating to CC JCB Global Bond Fund. 
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