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Fund Update as at 31 March 2020

CC Marsico Global Fund (APIR: CHN0002AU)

Fund Benefits

Exclusive Australian Access:
Access to a proven global fund manager not otherwise 

available to Australian investors.

Experienced Investment Team:
Over 18 years managing global growth equity portfolios.

Differentiated, Diversified Global Investment 

Opportunities:
Marsico evaluates companies in industries around the 

world to uncover quality investments.

Time-Honoured Philosophy & Process:
Renowned for fundamental, intensive, hands-on 

research, Marsico combine “top-down” macroeconomic 

analysis with “bottom-up” security selection.

Fund Facts

Marsico Capital Management, LLC. 

("Marsico")
 Investment Manager

 Portfolio Managers Tom Marsico, Brandon Geisler & Robert Susman

 Structure Global Equity Fund, unhedged in 

Australian Dollars

 Inception Date^ 23 February 2016

 Benchmark MSCI All Country World Index,

Net in AUD

 Management Fee # Base Fee of 1.25% p.a.

 Performance Fee Performance Fee of 10% p.a. 

outperformance of the Benchmark (net 

of the Base Fee)

#

 Buy / Sell Spread 0.10% / 0.10%

 Distributions Semi-annual

AUD $27 million Fund Size+

Performance (Australian Dollars)

Benchmark**Returns ActiveFund*

1 Month -8.88% 5.48%-3.39%

3 Months -9.69% 12.19%2.51%

FYTD -1.80% 8.59%6.80%

1 Year 3.00% 11.50%14.50%

2 Years p.a. 6.82% 6.50%13.32%

3 Years p.a. 9.23% 10.26%19.49%

Inception p.a. 10.91% 5.29%16.19%

Top 5 Holdings

Stock Name Sector

Microsoft Corporation Information Technology

Alibaba Group Holding Limited Consumer Discretionary

Amazon.com Inc Consumer Discretionary

Visa Inc Information Technology

Facebook Inc Communication Services

Source: Marsico Capital Management, LLC.

Sector Allocation

Cash
Communication Services

Consumer Discretionary
Consumer Staples
Financials
Health Care
IndustrialsInformation Technology

Materials
Real Estate

Source: Marsico Capital Management, LLC.

Country Allocation

Australia
Canada
Cash
China
France

Germany
Netherlands
Spain
SwitzerlandUnited States

Source: Marsico Capital Management, LLC.

Platform Availabilty

HUB24 PowerWrap

Further Information

Phone: 1800 940 599

Email: clientservices@channelcapital.com.au

Web: www.channelcapital.com.au

# All figures disclosed include the net effect of GST and RITC. ^ Inception Date for performance calculation purposes. + Fund size refers to the CC Marsico 

Global Fund ARSN 610 434 896, which is comprised of both Class A and Class B Units . * Performance is for the CC Marsico Global Fund (APIR: CHN0002AU), 

also referred to as Class B units, and is based on month end unit prices before tax in Australian Dollars . Net performance is calculated after management fees 

and operating costs, excluding taxation. This is historical performance data. It should be noted the value of an investment can rise and fall and past performance 

is not indicative of future performance. ** Benchmark refers to the MSCI All Country World Index Net AUD. All data is the property of MSCI. No use or distribution 

is permitted without written consent. Data provided “as is” without any warranties. MSCI assumes no liability for or in connection with the data.
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CC Marsico Global Fund (APIR: CHN0002AU)

Market Review

The U.S. equity markets started the year on an optimistic note. A U.S./China trade deal was signed, President 

Trump was ultimately acquitted of the charges for which he was impeached, and several Democratic candidates 

with more left-wing agendas lost momentum. However, as the quarter progressed and the novel coronavirus 

(COVID-19) outbreak spread across the globe, equities experienced significant losses and volatility surged across 

most asset classes. Stocks then rebounded to end the quarter amid optimism around extraordinary fiscal and 

monetary packages aimed at countering the financial impact of the pandemic. Also later in the quarter, the recent 

spate of algorithm-driven selling eased, while buy-and-hold investors like pension funds rebalanced their allocations , 

allowing equities to finish the quarter well off their lows. In fact, in late March stocks posted their best three -day 

streak since 1931, rallying more than +20% off levels posted only three days prior.  As the crisis grew across the 

U.S. and cities and states entered lockdown or “shelter in place” orders, policymakers took action to put in place 

measures (both fiscal and monetary) to help mitigate the financial impact of the crisis on markets, industries, 

corporations, small business and families. Regarding monetary policy, the Federal Reserve took unprecedented 

action to simultaneously cut interest rates, lower reserve requirements, back-stop money market funds and 

purchase hundreds of billions of dollars in U.S. Treasury notes and other securities.

On the fiscal policy front, the U.S. Senate and House of Representatives passed the CARES Act, the largest single 

economic relief bill in the country’s history. The roughly $2 trillion plan includes provisions for one-time payments to 

individuals, strengthened unemployment insurance, additional health -care funding, loans and grants to small 

businesses to deter layoffs, student loan assistance, and funds earmarked for corporations and public health 

facilities. The Act’s goal is to mitigate immediate damage to the economy, leaving open the door for more federal 

aid in the country’s economic “recovery” phase. Policymakers have begun to discuss the next potential phase of 

stimulus, which could come in the form of a package focused on jobs and rebuilding American infrastructure , 

thereby assisting state and local governments in the process.

For the quarter, Japan’s Nikkei 225 Index dropped –6.80%. Equities in Europe were hit hard as the MSCI Euro 

Index plummeted -16.19%. On the other hand, the MSCI China Index was up +3.12%. As China was the first 

epicenter of COVID-19 cases, it now appears to be past peak infection rates and China’s economy is starting to 

come back online. The MSCI Emerging Markets Index, which includes some southern economies where more 

infections may yet appear (e.g., South American countries), posted a -12.25% loss during the period.  American 

workers displaced by the crisis filed unemployment claims in record numbers in the last two weeks of March, with 

the Labor Department reporting surges to 3.3 million and 6.6 million claims, compared to the prior week claims of 

282,000. The prior peak for one week’s claims was 665,000 in 1982. On the jobs front, nonfarm payrolls dropped by 

701,000 in March, which was the first decline since September 2010, and the unemployment rate rose from 3.5% to 

4.4%. Marsico notes that the March report captures data for the week ending March 12, which came just as the 

nation was beginning to implement various shutdown measures.

Energy markets were perhaps hit the hardest by aggressive supply increases as well as demand declines relating to 

the pandemic, as the price of West Texas Intermediate crude oil dropped by an astounding $41 dollars per barrel 

during the quarter. Global isolation (i.e. social distancing) measures are leading to an unparalleled collapse in oil 

demand which Marsico now forecast will fall by millions of barrels per day in 2020. In addition to the impact of the 

COVID-19 pandemic, the oil market is also enduring pricing pressure due to production increases of spare oil 

capacity and a price war between Russia and Saudi Arabia. Marsico hasn’t owned any Energy sector stocks in the 

Fund for some time, and currently don’t anticipate initiating any new Energy positions.

As volatility set-in during the quarter, investors rushed to safe-haven assets, pushing yields on the U.S. 10-year 

Treasury Note to historically low levels. The 10-year yield began the year at 1.91%, but as stocks dropped and 

volatility rose, investors put their appetite for risk aside and instead flocked to perceived “safer” assets, although 

these assets were volatile from a price movement perspective. This capital flight increased in March, pushing the 

10-year yield down to 0.66% by period-end, a remarkable decline. In terms of the underlying dynamics of equity 

market performance, although performance was primarily in the red across the board, growth equities were 

significantly “less bad” than value equities in the quarter, as the MSCI ACWI Growth Index and the MSCI ACWI 

Value Index posted returns of -3.20% and -16.26%, respectively.
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CC Marsico Global Fund (APIR: CHN0002AU)

Market Outlook

Following one of the longest expansions on record, the global economy entered a truly unprecedented moment with 

the arrival of the COVID-19 pandemic. Traditional business-cycle and historical analysis offers relatively few clues 

as to what the next 6-12 month time horizon will hold, which makes their outlook more uncertain than usual. While 

Marsico has experienced various recessions over the past few decades, the current environment is truly different as 

an exogenous shock (which originated outside the economic and financial world) has caused a sharp , 

government-mandated recession. Countries around the world have responded with enormous fiscal and monetary 

packages to act as shock absorbers over the near-term, but many questions remain around the pandemic’s 

ultimate trajectory and related health-care solutions. 

Marsico’s current base-case is for the global economy to transition from a significant near -term shock to a gradual 

improvement as the year progresses, restrictions on movement are lifted, and testing and medical advances are 

developed. Rather than a V-shaped recovery, their prediction is for a U-shaped recovery, underpinned by Marsico’s 

expectation of gradual economic improvement as various regions around the world experience a “two steps 

forward, one step back” recovery scenario. Of course, longer-term risks are significant, such as the ultimate shape 

of the pandemic curve and the ultimate impact of the pandemic across more highly -leveraged, cyclical sectors of 

the economy. On the other hand, if near-term virus suppression measures are successful and Marsico sees some 

breakthroughs in COVID-19 medical treatment, the recession could be brief and recovery could be faster than 

currently expected. 

Given the significant variability in outcomes, Marsico has chosen to position the Fund in high -quality growth 

franchises that Marsico believes will maintain and grow their relevance across the economy while also maintaining 

strong liquidity and financial resources to weather this uncertain period. Longer-term, two considerations Marsico is 

focused on are:

-Does the recent experience with COVID-19 affect past efforts at globalisation as more firms will now source locally 

and reduce supply chain complexity?

-Will higher levels of private, public and household sector debt and higher taxes lead to changes in consumer 

patterns and government spending priorities and ultimately alter the underlying growth potential of economies 

around the world?

These considerations will inform Marsico’s investment approach going forward, but the basic tenets of their strategy 

remain unchanged. As Marsico has stated in the past, they continue to believe that long -term factors such as 

population demographics, an abundant supply of key commodities including energy, and technological 

developments that enhance productivity and price deflation, will continue to shape the investment landscape . 

Therefore, the Fund remains skewed toward attractively valued disruptive, secular, “platform” companies that are 

growing at rates well in excess of the broader market.

The information contained in this report is provided by the Investment Manager, Marsico Capital Management, LLC ('Marsico'). Channel Investment Management 

Limited ACN 163 234 240 AFSL 439007 (‘ClML’) is the Responsible Entity and issuer of units in the CC Marsico Global Fund ARSN 610 434 896 (‘the Fund’). 

Neither CIML or Marsico, their officers, or employees make any representations or warranties, express or implied as to the accuracy, reliability or completeness of 

the information contained in this report and nothing contained in this report is or shall be relied upon as a promise or representation, whether as to the past or the 

future. Past performance is not a reliable indication of future performance. A reference to quarters is a reference to a calendar quarter . This information is given in 

summary form and does not purport to be complete. Information in this report, should not be considered advice or a recommendation to investors or potential 

investors in relation to holding, purchasing or selling units in the Fund and does not take into account your particular investment objectives, financial situation or 

needs. Before acting on any information you should consider the appropriateness of the information having regard to these matters, any relevant offer document 

and in particular, you should seek independent financial advice. Readers are cautioned not to place undue reliance on forward looking statements. Neither CIML 

nor Marsico have any obligation to publicly release the result of any revisions to these forward looking statements to reflect events or circumstances after the date 

of this report. For further information and before investing, please read the Product Disclosure Statement available on request.
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