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Fund Update as at 29 February 2020

CC Marsico Global Fund (APIR: CHN0002AU)

Fund Benefits

Exclusive Australian Access:
Access to a proven global fund manager not otherwise 

available to Australian investors.

Experienced Investment Team:
Over 18 years managing global growth equity portfolios.

Differentiated, Diversified Global Investment 

Opportunities:
Marsico evaluates companies in industries around the 

world to uncover quality investments.

Time-Honoured Philosophy & Process:
Renowned for fundamental, intensive, hands-on 

research, Marsico combine “top-down” macroeconomic 

analysis with “bottom-up” security selection.

Fund Facts

Marsico Capital Management, LLC. 

("Marsico")
 Investment Manager

 Portfolio Managers Tom Marsico, Brandon Geisler & Robert Susman

 Structure Global Equity Fund, unhedged in 

Australian Dollars

 Inception Date^ 23 February 2016

 Benchmark MSCI All Country World Index,

Net in AUD

 Management Fee # Base Fee of 1.25% p.a.

 Performance Fee Performance Fee of 10% p.a. 

outperformance of the Benchmark (net 

of the Base Fee)

#

 Buy / Sell Spread 0.10% / 0.10%

 Distributions Semi-annual

AUD $28 million Fund Size+

Performance (Australian Dollars)

Benchmark**Returns ActiveFund*

1 Month -4.56% 2.35%-2.20%

3 Months -1.27% 5.97%4.70%

FYTD 7.77% 2.78%10.55%

1 Year 14.63% 6.23%20.86%

2 Years p.a. 11.58% 3.84%15.42%

3 Years p.a. 13.43% 9.18%22.60%

Inception p.a. 13.75% 3.82%17.57%

Top 5 Holdings

Stock Name Sector

Microsoft Corporation Information Technology

Alibaba Group Holding Limited Consumer Discretionary

Amazon.com Inc Consumer Discretionary

Tencent Holdings Ltd Communication Services

Visa Inc Information Technology

Source: Marsico Capital Management, LLC.

Sector Allocation

Cash
Communication Services
Consumer Discretionary

Consumer Staples
Financials
Health Care
IndustrialsInformation Technology

Materials
Real Estate

Source: Marsico Capital Management, LLC.

Country Allocation

Australia
Cash
China
France

Germany
Netherlands
SwitzerlandUnited States

Source: Marsico Capital Management, LLC.

Platform Availabilty

HUB24 PowerWrap

Further Information

Phone: 1800 940 599

Email: clientservices@channelcapital.com.au

Web: www.channelcapital.com.au

# All figures disclosed include the net effect of GST and RITC. ^ Inception Date for performance calculation purposes. + Fund size refers to the CC Marsico 

Global Fund ARSN 610 434 896, which is comprised of both Class A and Class B Units . * Performance is for the CC Marsico Global Fund (APIR: CHN0002AU), 

also referred to as Class B units, and is based on month end unit prices before tax in Australian Dollars . Net performance is calculated after management fees 

and operating costs, excluding taxation. This is historical performance data. It should be noted the value of an investment can rise and fall and past performance 

is not indicative of future performance. ** Benchmark refers to the MSCI All Country World Index Net AUD. All data is the property of MSCI. No use or distribution 

is permitted without written consent. Data provided “as is” without any warranties. MSCI assumes no liability for or in connection with the data.
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CC Marsico Global Fund (APIR: CHN0002AU)

Market Review

Global markets were historically volatile in February on concerns that a novel coronavirus (COVID-19) epidemic will 

hamper economic growth and corporate profits. The S&P 500 Index closed the month down -5% from its all-time 

high, with 11 of the index’s industry sectors in negative territory for the year. Meanwhile, the 10-year U.S. Treasury 

note yield closed at an all-time low and market volatility increased dramatically week-over-week.

The COVID-19 outbreak remains the big story of the day and continues to dominate both news headlines and 

investor sentiment. Although the number of new cases within China has been slowing, fears have been bolstered by 

the recent spike in fresh cases elsewhere. Domestically, the virus continues to spread across the country with cases 

reported in several states, prompting the Trump administration to announce limited travel restrictions. Outside the 

U.S., cases in South Korea and Iran continue to grow and nearly all major countries have reported local cases . 

However, as alluded to above, the epicenter of the outbreak in China recently reported fewer than 200 new 

infections for the first time since February.

On the leadership front, President Trump appointed Vice President Pence to lead U .S. response efforts. The 

administration said that while the U.S. has imposed travel restrictions on China and Iran, it is not the right time to 

limit travel to and from other countries with major outbreaks. Marsico’s expectation is that cases will increase in the 

U.S. in the near-term as detection systems become more precise, reaching peak infection rates in the late -March to 

early-April timeframe. If the U.S. follows the pattern set first by China, within two months case counts should begin 

to drop. This time frame for a drop in cases could also be accelerated domestically due to the impending launch of a 

possible treatment produced by biotechnology company Gilead Sciences, or others, as well as generally better 

health conditions in the U.S. compared to overseas countries. 

On the economic front, even prior to the sharp one-week sell-off, Bloomberg’s index of consumer comfort 

decreased 2.1 points to 63.5 for the week ended Feb. 23. This measure of confidence in household finances 

registered the steepest drop since October 2018. Weak oil demand, exacerbated by the COVID-19 outbreak, led to 

a 20% drop in U.S. oil prices so far this year.

Another result of widespread virus concerns is the U.S. 10-year Treasury Note yield touching all-time lows, including 

a 36 basis point drop in February alone. On the interest rate front, the U .S. Federal Reserve recently delivered an 

emergency half-percentage point interest rate cut in a bid to protect the longest -ever U.S. economic expansion from 

the virus outbreak. The Fed also said it is “closely monitoring developments and their implications for the economic 

outlook and will use its tools and act as appropriate to support the economy .” The vote for the emergency cuts in the 

federal funds rate to a range of 1% to 1.25% was unanimous. The Fed also said in its statement that the 

“fundamentals of the U.S. economy remain strong.”
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CC Marsico Global Fund (APIR: CHN0002AU)

Market Outlook

Marsico have been watching recent developments vigilantly. Their expectation is that cases will increase in the U .S. 

in the near-term as detection systems become more precise, reaching peak infection rates in the late -March to 

early-April timeframe. If the U.S. follows the pattern set first by China, within two months case counts should begin 

to drop. This time frame for a drop in cases could also be accelerated domestically due to the impending launch of 

a possible treatment produced by biotechnology company Gilead Sciences, or others, as well as generally better 

health conditions in the U.S. compared to overseas countries. 

As such, Marsico raised cash levels to approximately 8% by the end of the month in order to partially offset 

downside risk in the wake of the market sell-off. Looking forward, these elevated cash levels should allow them to 

opportunistically purchase quality companies at attractive valuations. Marsico continues to stress -test positions in 

the Fund across various scenarios and remain cognisant of how exogenous factors can effect performance and 

valuation of individual stocks. As evidenced by the rapidly changing political and macroeconomic backdrop, Marsico 

continues to focus their research process and portfolio allocation on positions that they believe can grow earnings 

and cash flow in various economic environments. Marsico also maintain their belief in generally skewing the Fund 

toward companies that benefit from secular tailwinds around demographics and digital transformation.

The information contained in this report is provided by the Investment Manager, Marsico Capital Management, LLC ('Marsico'). Channel Investment Management 

Limited ACN 163 234 240 AFSL 439007 (‘ClML’) is the Responsible Entity and issuer of units in the CC Marsico Global Fund ARSN 610 434 896 (‘the Fund’). 

Neither CIML or Marsico, their officers, or employees make any representations or warranties, express or implied as to the accuracy, reliability or completeness of 

the information contained in this report and nothing contained in this report is or shall be relied upon as a promise or representation, whether as to the past or the 

future. Past performance is not a reliable indication of future performance. A reference to quarters is a reference to a calendar quarter . This information is given in 

summary form and does not purport to be complete. Information in this report, should not be considered advice or a recommendation to investors or potential 

investors in relation to holding, purchasing or selling units in the Fund and does not take into account your particular investment objectives, financial situation or 

needs. Before acting on any information you should consider the appropriateness of the information having regard to these matters, any relevant offer document 

and in particular, you should seek independent financial advice. Readers are cautioned not to place undue reliance on forward looking statements. Neither CIML 

nor Marsico have any obligation to publicly release the result of any revisions to these forward looking statements to reflect events or circumstances after the date 

of this report. For further information and before investing, please read the Product Disclosure Statement available on request.
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