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CC Marsico Global Fund (APIR: CHN0002AU)

Fund Benefits

Exclusive Australian Access:
Access to a proven global fund manager not otherwise 

available to Australian investors.

Experienced Investment Team:
Over 18 years managing global growth equity portfolios.

Differentiated, Diversified Global Investment 

Opportunities:
Marsico evaluates companies in industries around the 

world to uncover quality investments.

Time-Honoured Philosophy & Process:
Renowned for fundamental, intensive, hands-on 

research, Marsico combine “top-down” macroeconomic 

analysis with “bottom-up” security selection.

Fund Facts

Marsico Capital Management, LLC. 

("Marsico")
 Investment Manager

 Portfolio Managers Tom Marsico, Brandon Geisler & Robert Susman

 Structure Global Equity Fund, unhedged in 

Australian Dollars

 Inception Date^ 23 February 2016

 Benchmark MSCI All Country World Index,

Net in AUD

 Management Fee # Base Fee of 1.25% p.a.

 Performance Fee Performance Fee of 10% p.a. 

outperformance of the Benchmark (net 

of the Base Fee)

#

 Buy / Sell Spread 0.10% / 0.10%

 Distributions Semi-annual

AUD $25 million Fund Size+

Performance (Australian Dollars)

Benchmark**Returns ActiveFund*

1 Month 2.00% -3.59%-1.59%

3 Months 4.02% -3.27%0.75%

FYTD 4.02% -3.27%0.75%

1 Year 8.76% -6.67%2.09%

2 Years p.a. 13.79% 3.35%17.14%

3 Years p.a. 14.43% 4.35%18.78%

Inception p.a. 14.33% 2.41%16.74%

Top 5 Holdings

Stock Name Sector

Microsoft Corporation Information Technology

Amazon.com Inc Consumer Discretionary

InterXion Holding NV Information Technology

Visa Inc Information Technology

Facebook Inc Communication Services

Source: Marsico Capital Management, LLC.

Sector Allocation

Cash
Communication Services
Consumer Discretionary

Consumer Staples
Financials
Health Care
IndustrialsInformation Technology

Materials
Real Estate

Source: Marsico Capital Management, LLC.

Country Allocation

Australia
Belgium
Cash
China
France

Germany
Netherlands
Sweden
United KingdomUnited States

Source: Marsico Capital Management, LLC.

Platform Availabilty

HUB24 PowerWrap

Further Information

Phone: 1800 940 599

Email: clientservices@channelcapital.com.au

Web: www.channelcapital.com.au

# All figures disclosed include the net effect of GST and RITC. ^ Inception Date for performance calculation purposes. + Fund size refers to the CC Marsico 

Global Fund ARSN 610 434 896, which is comprised of both Class A and Class B Units . * Performance is for the CC Marsico Global Fund (APIR: CHN0002AU), 

also referred to as Class B units, and is based on month end unit prices before tax in Australian Dollars . Net performance is calculated after management fees 

and operating costs, excluding taxation. This is historical performance data. It should be noted the value of an investment can rise and fall and past performance 

is not indicative of future performance. ** Benchmark refers to the MSCI All Country World Index Net AUD. All data is the property of MSCI. No use or distribution 

is permitted without written consent. Data provided “as is” without any warranties. MSCI assumes no liability for or in connection with the data.
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CC Marsico Global Fund (APIR: CHN0002AU)

Market Review

The third quarter of 2019 was a continuance of themes witnessed earlier in the year. Volatility was elevated in 

several major asset classes as markets oscillated in reaction to U .S./China trade negotiations, Federal Reserve 

announcements, and other headline-grabbing events. 

Equity markets generally trended positively in July, as the Federal Reserve announced a 25 basis point cut of the 

Federal Funds rate, marking just the fifth time in the past 25 years that the central bank switched from raising to 

lowering rates, and the first time since the credit crisis of 2008. Notably, Chairman Powell also said the Federal 

Reserve will act as appropriate to sustain U.S. economic expansion as it evaluates future data. The continuing trade 

war with China also remained in the headlines, as a U.S. delegation engaged in goodwill talks with Chinese 

representatives, causing investors to feel cautiously optimistic about the path forward.

August began with a shock to the markets, as President Trump announced an additional 10% tariff on an additional 

$300 billion of goods and products coming into the U.S. from China, supplementing the $250 billion of goods 

already being tariffed at 25%. The Chinese responded by putting a halt to purchases of U.S. agricultural products 

and letting the Yuan tumble to its weakest level in more than a decade, prompting the U .S. to label China a 

“currency manipulator.” This led to a sharp drop of over 1150 points in the Dow Jones Industrials Average in the first 

three trading days of August, and a 3.1% weekly drop in the S&P 500 Index, the worst of the year. Investors were 

whipsawed for the remainder of the month, but both countries finally agreed to a high -level meeting in October, 

giving anxious markets some temporary pause. 

September then brought Brexit-related uncertainty, a drone attack on major Saudi Aramco oil facilities, and a 

highly-expected 25 bps cut to the Federal Funds rate. Near the end of the month, markets were again moved by the 

revelation that House Democrats were launching an impeachment inquiry focused on a telephone conversation 

between President Trump and the Ukrainian president. In addition, reports surfaced that the Trump administration 

was looking into limiting U.S. investment in Chinese companies. Needless to say, September was a busy , 

headline-driven month for investors to digest. 

For the quarter, the NASDAQ Composite Index gained +4.23% while Japan’s Nikkei 225 Index rose +6.75%. 

Equities in Europe were largely positive as the MSCI Euro Index rose +1.97%. The MSCI China Index was 

burdened by trade war-related fears, returning -0.87%. The MSCI Emerging Markets Index declined -0.37% during 

the period.

After experiencing significant intra-quarter volatility as a result of drone strikes against Saudi Aramco oil facilities 

and tensions with Iran, the price of oil dropped -7.5% for the quarter. Amazingly, oil prices rose +12% the day of the 

strike, only to then decline -6% the following day as the fallout and overall level of destruction were less than feared.

The yield on the U.S. 10-year Treasury Note continued to plummet during the quarter after dropping significantly in 

the second quarter of 2019. The 10-year yield began at 2.00%, but as stock market volatility rose throughout the 

period, investors continued to seek “safe-haven” assets in spite of the historically low returns presented by those 

assets. Flows into U.S. bonds and notes pushed yields down further and further, eventually finishing the quarter at a 

1.66% yield for the 10-year note.

On the economic and employment front, data points indicated signs of slowing momentum. U.S. nonfarm payrolls 

increased by 166,000, 168,000 and 136,000 in July, August and September, respectively. Job growth has averaged 

approximately 161,000 jobs per month through September 2019, compared to the 216,000 average monthly job 

gain for calendar year 2018. Also contributing to growth fears was September’s reading of manufacturing data from 

the Institute of Supply Management (ISM), which posted its lowest reading in ten years.
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CC Marsico Global Fund (APIR: CHN0002AU)

Market Outlook

Following a sharp downturn at the end of 2018, investors enjoyed a significant rally in U.S. equities for the first nine 

months of 2019. The combination of a more accommodative interest rate policy, underlying strength of the U .S. 

consumer, and impressive employment figures led to improved sentiment and near -record highs for many equity 

indices. However as the market approaches previous highs once again, Marsico have begun to see a more 

challenging environment for equities.

Despite 50 bps in reductions in the U.S. Federal Funds rate so far in 2019, other factors including a flat to inverted 

yield curve, continued trade conflict with China, and recent declines in manufacturing indices have elevated 

recession fears. Marsico continually monitor these factors as they pertain to economic prosperity in the U .S. as 

wavering confidence could weigh on employment and consumer spending. Looking forward, Marsico expect 

volatility across global markets to continue, especially as U .S. trade negotiations intensify and in the lead up to major 

U.S. elections in 2020. 

In addition, the weakness of recent initial public offerings is indicative of a shift away from "hyper growth at all costs" 

company models toward those that have sustainable growth, high margins, and significant free cash flow. With 

increased uncertainty creeping into the markets, Marsico expect to weather the storm by continuing to focus on 

attractive opportunities to buy high quality, secular growth stories that also carry strong balance sheets, high gross 

margins, and durable franchises. Marsico will continue to closely watch the market environment, as well as 

company-specific factors, to seek to ensure that the Fund remains well-positioned.

The basic tenets of Marsico’s strategy remain unchanged. As stated in the past, Marsico continue to believe that 

long-term factors such as population demographics, an abundant supply of key commodities including energy, and 

technological developments that enhance productivity, will shape the investment landscape. Therefore, the Fund  

remains skewed toward attractively valued disruptive, secular, “platform” companies that are growing at rates well in 

excess of the broader market.

The information contained in this report is provided by the Investment Manager, Marsico Capital Management, LLC ('Marsico'). Channel Investment Management 

Limited ACN 163 234 240 AFSL 439007 (‘ClML’) is the Responsible Entity and issuer of units in the CC Marsico Global Fund ARSN 610 434 896 (‘the Fund’). 

Neither CIML or Marsico, their officers, or employees make any representations or warranties, express or implied as to the accuracy, reliability or completeness of 

the information contained in this report and nothing contained in this report is or shall be relied upon as a promise or representation, whether as to the past or the 

future. Past performance is not a reliable indication of future performance. A reference to quarters is a reference to a calendar quarter . This information is given in 

summary form and does not purport to be complete. Information in this report, should not be considered advice or a recommendation to investors or potential 

investors in relation to holding, purchasing or selling units in the Fund and does not take into account your particular investment objectives, financial situation or 

needs. Before acting on any information you should consider the appropriateness of the information having regard to these matters, any relevant offer document 

and in particular, you should seek independent financial advice. Readers are cautioned not to place undue reliance on forward looking statements. Neither CIML 

nor Marsico have any obligation to publicly release the result of any revisions to these forward looking statements to reflect events or circumstances after the date 

of this report. For further information and before investing, please read the Product Disclosure Statement available on request.
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