
IndexName ReportingCurre ReportingCurrencyCode

MSCI All Country World Index Net AUDAustralian Dollar MARSICOAUD

Fund Update as at 28 February 2019

CC Marsico Global Fund (APIR: CHN0002AU)

Fund Benefits

Exclusive Australian Access:
Access to a proven global fund manager not otherwise 

available to Australian investors.

Experienced Investment Team:
Over 18 years managing global growth equity portfolios.

Differentiated, Diversified Global Investment 

Opportunities:
Marsico evaluates companies in industries around the 

world to uncover quality investments.

Time-Honoured Philosophy & Process:
Renowned for fundamental, intensive, hands-on 

research, Marsico combine “top-down” macroeconomic 

analysis with “bottom-up” security selection.

Fund Facts

Marsico Capital Management, LLC. 

("Marsico")
 Investment Manager

 Portfolio Managers Tom Marsico, Brandon Geisler & Robert Susman

 Structure Global Equity Fund, unhedged in 

Australian Dollars

 Inception Date^ 23 February 2016

 Benchmark MSCI All Country World Index,

Net in AUD

 Management Fee # Base Fee of 1.25% p.a.

 Performance Fee Performance Fee of 10% p.a. 

outperformance of the Benchmark (net 

of the Base Fee)

#

 Buy / Sell Spread 0.10% / 0.10%

 Distributions Semi-annual

AUD $23 million Fund Size+

Performance (Australian Dollars)

Benchmark**Returns ActiveFund*

1 Month 5.23% -0.89%4.34%

3 Months 5.70% 0.23%5.93%

FYTD 4.67% -4.88%-0.21%

1 Year 8.61% 1.61%10.22%

2 Years p.a. 12.83% 10.66%23.49%

3 Years p.a. 13.02% 3.22%16.24%

Inception p.a. 13.47% 3.04%16.51%

Top 5 Holdings

Stock Name Sector

Alibaba Group Holding Limited Consumer Discretionary

Amazon.com Inc Consumer Discretionary

Alphabet Inc Communication Services

InterXion Holding NV Information Technology

Apple Inc Information Technology

Source: Marsico Capital Management, LLC.

Sector Allocation

Cash
Communication Services

Consumer Discretionary
Consumer Staples
FinancialsHealth Care

Industrials

Information Technology
Materials

Real Estate

Source: Marsico Capital Management, LLC.

Country Allocation

Australia
Cash
China
France
Germany

Japan
Netherlands
Republic of Ireland
Spain
Sweden
United KingdomUnited States

Source: Marsico Capital Management, LLC.

Platform Availabilty

HUB24 PowerWrap

Further Information

Phone: 1800 940 599

Email: clientservices@channelcapital.com.au

Web: www.channelcapital.com.au

# All figures disclosed include the net effect of GST and RITC. ^ Inception Date for performance calculation purposes. + Fund size refers to the CC Marsico 

Global Fund ARSN 610 434 896, which is comprised of both Class A and Class B Units . * Performance is for the CC Marsico Global Fund (APIR: CHN0002AU), 

also referred to as Class B units, and is based on month end unit prices before tax in Australian Dollars . Net performance is calculated after management fees 

and operating costs, excluding taxation. This is historical performance data. It should be noted the value of an investment can rise and fall and past performance 

is not indicative of future performance. ** Benchmark refers to the MSCI All Country World Index Net AUD. All data is the property of MSCI. No use or distribution 

is permitted without written consent. Data provided “as is” without any warranties. MSCI assumes no liability for or in connection with the data.
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CC Marsico Global Fund (APIR: CHN0002AU)

Market Review

February extended the bounce-back Marsico witnessed in January, albeit not as powerful. Economic data and 

consumer confidence remained strong, and the markets reacted positively during the month.

In the U.S., fourth quarter GDP grew at 2.6% on an annualised basis, compared with the 2.2% consensus estimates 

of economists surveyed by Bloomberg. This surprise to the upside followed a 3.4% advance in the prior three 

months, bringing the full-year 2018 figure to 3.1%, just above President Trump’s 3% goal. 

As many believe the volatility in the fourth quarter of 2018 was caused by Federal Reserve Chair Powell’s “far from 

neutral comments,” investors kept a close eye on all Fed-related commentary during February. Concerns over rising 

rates were alleviated, in large part, when Powell spoke before Congress on February 26 and 27. In his remarks, he 

said the central bank is in no rush to raise interest rates while officials continue to assess the impact of slower 

global growth and financial market turbulence on the U.S. economy. This was a further confirmation of the “wait and 

see” approach he outlined during January. 

In addition to monetary policy headlines, there was a litany of political news during the month. At the month’s outset , 

U.S. and Chinese officials held high-level trade talks, with the goal of protecting American intellectual property and 

averting an increase in U.S. tariffs on Chinese goods set to take effect on March 1. Although these talks were said 

to be productive, President Trump nevertheless decided later in the month to extend the March 1 deadline to give 

dealmakers more time. 

This extension, combined with a national emergency declaration to secure border wall funding, continuing partisan 

efforts to allege misfeasance by the President, and a failed meeting with Kim-Jong Un late in the month, all 

contributed to a turbulent month of political headlines.

Amidst this backdrop, the S&P 500 Index rose +5.78%, and the NASDAQ Composite Index jumped +6.17%. 

Equities in Europe performed similarly, as the MSCI Euro Index increased +5.79%. China’s stock market rose in 

tandem, with the MSCI China Index rising +6.03%. 

U.S. bond yields rose modestly during the month as the 10-year Treasury note yield climbed by 12 bps and the U.S. 

Dollar strengthened slightly. Similar to January, the most notable change occurred in the commodity space, where 

crude oil was strong again, jumping +6.4% during the month.

The Fund underperformed its benchmark during the period, due primarily to weakness in the Communication 

Services and Consumer Discretionary sectors where several holdings underperformed the benchmark return for 

their respective sectors. A few examples include Nintendo Co., Ltd. (-9.84%), United Health Group Inc. (-8.09%) 

and Domino’s Pizza, Inc. (-9.40%). Additionally, Wirecard AG struggled during February, returning -23.35%

On the positive side, Industrials holding Airbus SE (+15.28%), Alibaba Group Holding Ltd. Spon. ADR (+11.29%) 

and Interxion Holding N.V. (+11.77%) all outperformed their sectors during the period.

In terms of the underlying dynamics of equity market performance, while both growth and value equities continued 

to advance in February, growth-oriented stocks had the upper hand on their value counterparts as the MSCI ACWI 

Growth Index and the MSCI ACWI Value Index posted returns of 5.70% and 4.76%, respectively.
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CC Marsico Global Fund (APIR: CHN0002AU)

Market Outlook

Marsico's base case for 2019 suggests moderating but positive U.S. growth and anchored inflation expectations. In 

this scenario, Marsico expect U.S. monetary policy will remain unchanged. Globally, Marsico anticipate a more 

mixed picture with China growth stabilising at lower levels, led by services growth, while in Europe Marsico expect 

slower growth. With the global economic environment in flux (policy, trade, growth prospects, interest rates) and 

given that market sentiment can shift quickly, Marsico expect a heightened level of volatility going forward.  

Marsico’s focus remains on high-quality (low debt/high ROE/FCF conversion/consistent Revenue/EBITDA growth) 

platform growth franchises that are expected to outperform the broader market.  As compared to early 2018, 

Marsico is currently more diversified in our sector positioning in order to address the different dynamics in the 

current market environment.

That said, the basic tenets of Marsico’s strategy remain unchanged. As stated in the past, Marsico continue to 

believe that long-term factors such as population demographics, an abundant supply of key commodities including 

energy, and technological developments that enhance productivity, will shape the investment landscape. Therefore, 

the Fund remains skewed toward attractively valued disruptive, secular, “platform” companies that are growing at 

rates well in excess of the broader market.

As of period-end, a significant portion of the Fund’s net assets was invested in the Information Technology , 

Consumer Discretionary, Communication Services and Health Care sectors, with additional select investments in 

the Financials, Industrials, Materials, Real Estate and Consumer Staples  sectors.

The information contained in this report is provided by the Investment Manager, Marsico Capital Management, LLC ('Marsico'). Channel Investment Management 

Limited ACN 163 234 240 AFSL 439007 (‘Channel’) is the Responsible Entity and issuer of units in the CC Marsico Global Fund ARSN 610 434 896 (‘the Fund’). 

Neither Channel or Marsico, their officers, or employees make any representations or warranties, express or implied as to the accuracy, reliability or 

completeness of the information contained in this report and nothing contained in this report is or shall be relied upon as a promise or representation, whether as 

to the past or the future. Past performance is not a reliable indication of future performance. A reference to quarters is a reference to a calendar quarter . This 

information is given in summary form and does not purport to be complete. Information in this report, should not be considered advice or a recommendation to 

investors or potential investors in relation to holding, purchasing or selling units in the Fund and does not take into account your particular investment objectives, 

financial situation or needs. Before acting on any information you should consider the appropriateness of the information having regard to these matters, any 

relevant offer document and in particular , you should seek independent financial advice. Readers are cautioned not to place undue reliance on forward looking 

statements. Neither Channel nor Marsico have any obligation to publicly release the result of any revisions to these forward looking statements to reflect events 

or circumstances after the date of this report. For further information and before investing, please read the Product Disclosure Statement available on request.
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