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INFORMATIVE DOCUMENT OF INCORPORATION TO THE
ALTERNATIVE STOCK MARKET, SEGMENT FOR COMPANIES IN
EXPANSION (“MAB-EE”) OF THE SHARES OF PLÁSTICOS COMPUESTOS,
S.A.
June 2019

This Informative Document of Incorporation to the Alternative Stock Market (Mercado
Alternativo Bursátil) (the “Informative Document”) has been prepared on the occasion
of the incorporation to the Alternative Stock Market (the “MAB” or the “Market”) in its
segment of Companies in Expansion (Empresas en Expansión) (“MAB-EE”) of all the
shares of the company Plásticos Compuestos, S.A. (“Kompuestos” or the “Company”)
and has been drawn up in accordance with the model provided in the Annex to MAB
Circular 2/2018 of 24 July, on the “Requirements and procedure applicable to the
incorporation into and exclusion from the Alternative Stock Market of shares issued by
Companies in Expansion and by listed companies investing in the real estate market
(SOCIMI) (the “MAB Circular 2/2018” or “Circular 2/2018”), appointing Impulsa
Capital, S.L. as Registered Advisor, in compliance with the provisions of MAB Circular
2/2018 and MAB Circular 16/2016 of 26 July on the Registered Advisor at the MAB (the
“MAB Circular 16/2016”).
The MAB-EE is a market designed for small-cap companies in expansion. Investors in
companies traded in the MAB-EE segment should be aware that they assume greater risk
than investing in larger, longer-established companies listed on the stock exchanges.
Investment in MAB-EE traded companies should be advised by an independent
professional.
Investors are advised to read this Informative Document in its entirety and carefully
before making any investment decisions relating to the securities to which it relates.
Neither the Governing Body of the MAB nor the National Securities Market Commission
has approved or carried out any type of verification or check in relation to the contents of
this Informative Document.
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Impulsa Capital, S.L., (“Impulsa”) with registered office at Calle Reina Victoria 28
bajos, 08021, Barcelona and holder of Tax Identification Number B-62694427, duly
registered in the Barcelona Companies Registry in Volume 34027, Folio 57, Page B240438, and registered advisor with the MAB, acting in this capacity with respect to the
Company, which has requested the incorporation of its shares in the MAB, and for the
purposes set out in MAB Circular 16/2016,
DECLARES
First. After carrying out the actions it has deemed necessary to do so, following generally
accepted market criteria, it has verified that Kompuestos meets the requirements for its
shares to be incorporated into the market.
Second. Has assisted and collaborated with the Company in the preparation and drafting
of the Informative Document, required by MAB Circular 2/2018 and MAB Circular
16/2016.
Third. It has reviewed the information that the Company has gathered and published and
understands that it complies with the regulations and the requirements of content,
precision and clarity that are applicable, does not omit relevant data and does not lead to
confusion among investors.
Fourth. It has advised the Company on the events that could affect the fulfilment of the
obligations that the Company has assumed by reason of its incorporation in the MAB-EE
segment, as well as on the best way to deal with such events and to avoid the eventual
non-fulfilment of such obligations.
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1.

SUMMARY
This summary of the Informative Document for the Incorporation of Plásticos
Compuestos, S.A. into the Alternative Stock Market must be read as an introduction
to the Informative Document; therefore, any decision to invest in the securities must
be based on the consideration by the investor of the Informative Document as a
whole.

1.1

Responsibility for the document
As indicated in section 2.1 of this Informative Document, Corporation Chimique
International S.P.R.L., represented by its legal representative Mr. Ignacio Duch
Tuesta, in the name and on behalf of the Company, in the exercise of the authority
expressly conferred by the Board of Directors on 7 June 2019, assumes
responsibility for the content of this Informative Document, and declares that the
information contained herein is, to the best of its knowledge, in accordance with
reality and does not incur in any relevant omission that could affect its content.

1.2

Information used for the determination of the reference price per share
In compliance with the provisions of MAB Circular 2/2018 on the regime
applicable to Companies in Expansion, whose securities are incorporated into the
MAB, an independent valuation of the Company's shares must be presented unless,
within the six months prior to the application for incorporation, a placement of
shares has been made that is relevant for determining a first reference price for the
commencement of trading in the Company's shares on the Market.
At the date of incorporation, no valuation will be necessary since the Company
plans to carry out a capital increase during July 2019, following a process of
placement of its shares led by GVC GAESCO BEKA S.V. S.A. and
INTERMONEY VALORES, SV, S.A. The subscription price of this capital
increase will therefore be relevant to determine a first reference price for the start
of the trading.
In this sense, it is expected that the Board of Directors of the Company will take as
a reference to determine a first price for the start of the trading of the Company's
shares in the market the subscription price (nominal plus share premium) of this
capital increase.
The details of the effective execution of the aforementioned capital increase, as well
as its subscription, will be detailed in a supplement to this Informative Document,
which will be published by the Company for such purposes.
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1.3

Main risk factors
Before making any investment decision regarding Kompuestos shares, investors
must carefully weigh, among other things, the risk factors set out below and in
section 2.23 of this Informative Document, which could adversely affect the
business, results, prospects or financial, economic or asset situation of the
Company. The risks included in this section 1.3 are a selection of the risk factors to
which the Company is exposed, which are set out in section 2.23. The inclusion of
a risk in this section 1.3 does not imply any opinion about its relevance or
importance. In addition, these risks are not the only ones that the Company may
face. There are other risks which, because of their greater obviousness to the general
public, have not been addressed in this Informative Document. In addition, risks
that are currently unknown or not considered as relevant by the Company at this
point in time could have a substantial negative impact on the activities and financial
situation of the Company.
It should be noted that all the risks listed could have an adverse effect on the price
of the Company's shares, which could lead to a total or partial loss of the investment
made.
The order in which the risk factors set out below are presented is not necessarily an
indication of the likelihood that these risks will actually materialize, nor of their
potential significance, nor of the extent to which they could adversely affect the
Company's business, operating results or financial position and/or its share price.
General market risks
⚫

The Company is exposed to general and economic risks of the markets in which
it acquires, produces or sells its products, including the volatility and cyclicality
of the global plastics market.

⚫

The Company is dependent on the availability of the raw materials and energy
it uses to manufacture its products; variations in the availability, delivery times
and/or conditions of supply or in the prices of raw materials or energy could
affect the Company's margins and profits.

⚫

The Company operates in sectors with significant competition; if competitors
were to offer processes and/or products that are more efficient or cheaper than
those developed by the Company, sales could be adversely affected.

Operational risks
⚫

The Company intends to develop new products, and it may be that these
products will not be effective or will not end up receiving the necessary
authorizations for their commercialization. Alternatively, the process of

-2-

English translation for information purposes only

developing and authorizing these new products could take longer than initially
expected and/or the development costs could exceed the initial forecasts.
⚫

At present, biodegradable plastics generally have higher manufacturing costs
than conventional plastics because the production processes for biodegradable
plastics are still being refined and economies of scale have not been achieved.
Furthermore, biodegradable plastics have not yet reached a level of technical
development similar to conventional plastics, especially in areas such as heat
and impact resistance and gas permeability. These factors could limit the
market share of biodegradable plastics, which could affect the sales of the
Company's bio-based and compostable plastics business (“BIO solutions”).

⚫

The Company is exposed to operations interruptions risk, quality problems or
unexpected technical problems, as well as to product safety regulations,
occupational safety and environmental risks. There is a risk of failures in the
Company's operations, which could derive from external reasons or from
causes internal to the Company itself.

⚫

The sector in which the Company operates requires high investments in plant,
machinery and equipment, as well as in modernization and capacity expansion.
The economic success of companies in the sector depends on the timing of the
investments. When making its investment decisions, the Company risks
increasing its production capacity beyond what is required by the market,
which could lead to a deterioration in its efficiency and/or financial situation,
or not being able to increase capacity to the extent required by the market, and
thus the unmet demand could be met by its competitors.

⚫

A significant proportion of the Company's operations are generated with a
relatively small number of customers (the three largest customers generated
20% of sales in 2018) and suppliers (two suppliers supplied more than 10%and
less than 20% of the purchases in 2018) (section 2.10 of this Informative
Document explains the concentration of suppliers and customers). The total or
partial loss of any of these customers or suppliers could adversely affect the
business, financial position and results of operations.

⚫

Some of the Company's suppliers, customers and competitors are
multinationals or large companies with relevant positions in the markets in
which they operate, which limits the Company's negotiating position and may
adversely affect the development of its business.

⚫

If the Company is not able to protect its confidential or proprietary trade secrets
and processes, the value of the Company's technologies and products could fall
substantially.

⚫

The Company has a management staff and directors with experience and
knowledge in the sector, acquired over the years dedicated to the Company and
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in other companies in the sector. These people are essential for both the present
and, above all, the future of the Company, and their loss could have a negative
effect on the business. In addition, the Company may not be able to attract
qualified talent to continue its growth.
Regulatory and environmental risks
⚫

Changes in regulations on the manufacture and use of plastics could lead to
significant changes in the Company's business prospects, or to additional
compliance costs:
o

Regulatory restrictions on the use of traditional plastics and
growing concerns about their recovery and recycling could act as
factors limiting the growth of Kompuestos' traditional business, and
may instead increase the consumption of bioplastics and recycled.

o The timetables and terms for implementing new standards on the
recycling, reuse, reduction of waste, sustainability and
biodegradability of plastics, and, in general, the conditions and
deadlines for incorporating the principles of the circular economy1
into this sector, could accelerate, limit or delay the development of
the BIO plastics segment.
⚫

The Company is subject to risks related to the handling of chemicals and other
environmental safety regulations.

Financial risks
⚫

The Company operates in international markets, with a variety of currencies
and regulations, and has external suppliers in international markets. All of this
could give rise to significant fluctuations in sales, margins, profits and cash
flows, which could negatively affect the price of its shares.

⚫

During the 2016, 2017 and 2018 accounting periods, the Company's current
liabilities have exceeded its current assets. On 30 April 2019, following the two
debt restructuring operations described in this Informative Document (see
sections 2.12.1, 2.13 and 4.1), current liabilities have become similar to the
Company's current assets (the difference between current assets and liabilities
is -1.6 thousand euros on 30 April 2019, compared to -1,090.5 thousand euros
at 31 of December 2018). In any case, in order to operate normally, the
Company needs to finance its current assets; if this financing is not obtained or
is more costly, the Company could suffer adverse financial consequences.

1

Section 2.6.2.2.1 provides a detailed description of what the circular economy is, what principles it is
based on and what its implications are.
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⚫

On 31 December 2018, the Company's net financial debt (defined as long-term
and short-term debt minus cash and cash equivalents) was 14,027 thousand
euro. On 30 April 2019, net financial debt was 16,237 thousand euro.

⚫

The Company arranged a loan with Alteralia, S.C.A., SICAR amounting to
5,000,000 euros in December 2018 and a financing transaction amounting to
10,000,000 euros in March 2019. Both financing operations entail compliance
with financial ratios. There is a risk that the Company will not be able to meet
these ratios.

⚫

The Company plans to make investments in the future and may therefore
require additional capital or financial debt. The Company cannot guarantee that
financial resources from third parties will be available or that they will be
available on reasonable terms. If such resources are not forthcoming, the
Company may suffer adverse financial consequences; similarly, if the
resources obtained are more costly than in the past, this may adversely affect
the Company's business, results, prospects or financial, economic or asset
position.

⚫

The Company has discretion over the use of the funds obtained through the
capital increase or through debt. There is a risk that they may not be allocated
to the uses initially intended.

Risks of lack of liquidity of the Company's shares
⚫

The Company's shares have not previously been traded in any multilateral
trading system and, therefore, there are no guarantees regarding the trading
volume that the shares will reach, nor regarding their effective liquidity. The
investment in the MAB-EE is considered to be a less liquid investment than
other investments in companies listed on the Spanish continuous stock
exchange. Consequently, it may be difficult to divest a shareholding in the
Company.

Influence of majority shareholders
⚫

The majority shareholder of the Company, CCP Masterbatch, S.L. and
Corporation Chimique International, S.P.R.L., direct holders of 56.92% and
22.16% respectively of the share capital of the Company, could exercise
significant influence when adopting resolutions at the General Meeting of
Shareholders of the Company and appointing the majority of the members of
the Board of Directors of the Company, adopting measures that may not
coincide with the interests of the remaining shareholders of the Company.

Conflicts of interest with related parties
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⚫

1.4

The Company has entered into and continues to enter into transactions with
related parties and may continue to do so in the future. If such transactions are
not carried out on market terms, favouring the interests of its main shareholders
and other related parties, they could adversely affect the business, results,
financial situation, assets and valuation of the Company.

Brief description of the company, the issuer's business and its strategy
1.4.1. Identification of the issuer
Plásticos Compuestos, S.A., is a public limited company established for an
indefinite period of time on 20 February 1987 by virtue of a public deed granted on
the same date before the Notary Public of Barcelona D. Juan Veciana Vila, with
protocol number 390.
The current registered office is located in Palau-Solità i Plegamans (Barcelona),
calle Orfebrería 3, Polígono Industrial Riera de Caldes and it is holder of the N.I.F.
number A-58327446.
The Company is currently duly registered in the Barcelona Commercial Registry,
Volume 46706, Folio 111, Page B-89380, 1st entry.
The corporate purpose of the Company is set out in Article 2, which is pending
registration in the corresponding Commercial Registry, of its articles of association
(the “Articles of Association”), the literal wording of which, as of the date of this
Informative Document, is as follows
“The purpose of the Company is the production, manufacture and sale of plastics.
The Company may carry out the activities comprising the corporate purpose
specified in the preceding paragraph, in whole or in part, directly or by holding
shares and/or interests in companies with an identical or similar purpose. CNAE
2016” In the event of any amendment to the literal wording of said statutory article
prior to the incorporation of the Company's shares in the MAB, the Company shall
notify such circumstance by means of the publication of the supplement to this
Informative Document that is published on the occasion of the incorporation of the
Company's shares in the MAB.
1.4.2 Brief description of the company, its business and its strategy
Kompuestos is a company dedicated to the design and manufacture of mineral
fillers and masterbatches2 of colour concentrates, additives and other compounds

2

Fillers are materials that are added to plastic polymers to reduce the cost of the compound, improve its
properties and/or reduce its carbon footprint by incorporating natural components. Masterbatches are
incorporated in the production chain of plastics to reduce their polymer content and/or to provide specific
characteristics (such as colour, resistance or electrical conductivity) to the final product. See section 2.6.2.1
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for the plastics processing industry, including components for the creation of
ecologically sustainable plastics.
The Company is characterized by its commitment to the environment, which is why
it develops products with calcium carbonate (a chemical compound that helps to
reduce the polymer in the production of plastic elements, thus improving the CO2
footprint and reducing the cost of manufacturing), biodegradable and compostable
products and plastic recycling technologies.
Kompuestos has three distinct product lines:
a)
b)
c)

Traditional products
BIO solutions
Recycling and marketing of raw materials.

a) The traditional product business includes the lines of mineral fillers, white, black,
coloured masterbatches and additives, in which Kompuestos is widely recognized
in the market for the high quality of its products and its innovative character. In
this segment, the company is particularly well positioned in the calcium carbonate
filler market, where it estimates it has a 10% share of the European market and
5% globally. This product is a fundamental ingredient for plastic transformers, as
it allows them to reduce the price of the final product and its carbon footprint.
b) The BIO solutions business includes the manufacture and sale of ingredients for
the creation of bio-based, recyclable and compostable plastics based on its own
research, development and innovation (“R&D&I”). The plastics market is
beginning a transformation process driven by the growing emphasis on
sustainability in the plastics industry and the incorporation of the principles of the
circular economy into the manufacture and use of plastics. Kompuestos has
identified a unique opportunity to apply its knowledge and technology in this
segment, which is expected to grow very significantly in the coming years, subject
to the approval of Directives in the European Union (the “EU”) and their
implementation in member state countries, and to the willingness of the market,
especially large customers who act as a reference for the market, to anticipate
regulatory changes and adapt their operations to the circular economy on a
voluntary basis. In an important part, this market will be a market for the
replacement of plastics produced with traditional methods and technologies by
products of renewable and biodegradable origin.
During fiscal year 2018, Kompuestos has been investing in the development of
products and production capacity in BIO solutions, and plans to start sales in this
line of business during fiscal year 2019.

for an explanation of what mineral fillers and masterbatches are and their role in the plastics production
process.
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c) The raw materials business includes the marketing of traditional polymers and the
production and sale of recycled polymers. In order to integrate this operation with
the principles of the circular economy that are transforming the industry,
Kompuestos is also developing chemical techniques for the recycling of plastics.
These techniques would allow Kompuestos to use recycled polymers as a raw
material for its own products, reducing the environmental impact and the price of
the final product for its customers, as well as offering the polymers to third parties.
Kompuestos plans to develop its production capacity in plastic recycling to expand
this line of business.
To manufacture its products, Kompuestos has two production facilities located in
Palau-Solità i Plegamans (Barcelona). Kompuestos' equipment are composed by 30
production lines with a maximum total nominal capacity (sum of the maximum
nominal capacity of the individual equipment) of up to 169,510 tm. Since 2017 the
capacity has increased from 104,150 nominal MT to the current 169,510 nominal
MT by adding a new line with a nominal capacity of 55,900 MT for traditional
products and three lines with a combined nominal capacity of 9,460 MT dedicated
to the manufacture of BIO solutions. Additionally, the Company has already
acquired and is in the process of installing an additional line for mineral loads that
will increase the total nominal capacity to 220,510 MT. The Company anticipates
that this new line will be operational in the third quarter of 2019.
Kompuestos' strategy, explained in section 2.7 of this Informative Document, is
based on the combination of two fundamental pillars:
⚫

The generation of stable resources based on a traditional business (mineral
fillers, white, black and colour masterbatches and additives). The Company's
strategy in this business is based on expanding capacity to meet the growth in
demand (with the addition of 55,900 MT of nominal capacity in 2017 plus
another 51,000 MT that will come into operation in 2019), taking advantage of
the commercial network, which was reinforced in 2017 and now also includes
two employees abroad, and the development of innovative additives with high
added value that allow both higher margins as well as positioning the company
as a company that creates solutions for its customers' needs.

⚫

The growth potential of BIO solutions, an emerging business supported by the
transformation of the plastic industry through the emergence of a new
generation of environmentally integrated products. Kompuestos believes that
it has an advantage in this segment because of the early identification of the
opportunity, which has allowed it to develop its own products and obtain for
them the OK Compost INDUSTRIAL (composting under industrial conditions
according to the UNE EN 13432 standard) and OK Compost HOME
(composting under home composting conditions) certifications granted by the
TÜV Austria Certification Agency. The company's future strategy is based on
the development of new products, the start of sales of BIO solutions in 2019
and investment in production capacity to meet the demand that is being
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generated. Thus, Kompuestos currently has a nominal capacity of 9,460 MT in
BIO solutions and plans to use the funds obtained through the capital increase
described in section 1.2 to acquire a new production line with 30,000 MT of
additional nominal capacity.
As a complement to its efforts to incorporate the principles of the circular economy
in the plastics sector, Kompuestos has formally joined the Global Commitment to
the New Economy of Plastics to reduce waste and pollution generated by plastics
at the source, promoted by the Ellen MacArthur Foundation in collaboration with
the United Nations Environmental Program (UN Environment).
1.5

Financial information, significant trends and, where appropriate, forecasts or
estimates.
The following section includes the main operating indicators (“Key Performance
Indicators” or “KPIs”), and the Kompuestos income statements and balance sheets
obtained from the audited financial statements for the years ended on 31 December
2016, 2017 and 2018. In addition, section 2.12 of this Informative Document
analyses in detail the evolution of the different items and headings in the Company's
balance sheet and income statement.
During 2017, the Company merged with its subsidiary, Colores y Compuestos
Plásticos S.A.U., in which it held 100% of the shares. As a result of this merger, the
Company, which previously presented individual and consolidated audited
financial statements, now only presents individual audited financial statements.
Taking into account that the Company's individual audited financial statements for
2017 and 2018 reflect the result of the integration of the Company with Colores y
Compuestos Plásticos S.A.U., for the purposes of this Informative Document, the
best comparison for 2016 is to take into account the consolidated audited financial
statements of Plásticos Compuestos, S.A. for the same year, since these reflect both
the financial situation of the Company and that of its subsidiary prior to its
absorption.
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Key Performance Indicators (“KPIs”)
Net turnover (EUR 000s)*

2018

2016

41,386
13.1%
41,303
16.9%
34,585
21.8%
6,719
-2.9%
83

36,577
28.1%
35,318
27.6%
28,396
29.2%
6,921
21.5%
1,259

28,543

37,611
9.2%
37,611
9.2%
35,715
8.4%
1,895
25.3%

34,448

Increase (%)

50,450
34.1%
50,450
34.1%
48,487
35.8%
1,962
3.5%

10,032
5.8%

9,483

Increase (%)

11,939
19.0%
3,753

2,409
32.9%

1,813

55.8%

1,761

67.6%

2,397
36.1%

Increase (%)
Traditional Business***
Increase (%)
Massive products***
Increase (%)
Specialties***
Increase (%)
Raw materials***
Production (TM 000s)***
Increase (%)
Traditional Business***
Increase (%)
Massive products***
Increase (%)
Specialties***

Gross margin (EUR 000s)**
EBITDA**
Increase (%)
Normalized EBITDA (EUR 000s)***
Increase (%)
Installed nominal capacity***
Employees*

2017

4,017

169,510
69

160,050
68

27,684
29,986
5,698
858

34,448
32,936
1,512

104,150
68

* Figures from the audited annual accounts of the Company of fiscal years 2017 and 2018 and audited
consolidated annual accounts of fiscal year 2016.
** Figures calculated from the audited annual accounts, according to the following definitions:
Gross margin = Net turnover +/- Variation in existences of finished goods and non-finished goods –
Provisions
EBTIDA = Operating income + amortization of the fixed assets
*** Non audited non reviewed figures, from the information system of the Company. Revenue from
services has been included in the Massive products business, as it corresponds to revenues from
transporting these products
Normalized EBTIDA = reported EBITDA + operating non-recurrent expenses (among others, extraordinary
revenues and expenses and punctual provisions and contingencies), extraordinary personnel costs and, on
2018, the expenses in advisors derived from the debt refinancing.
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Profit and loss account
2018
Euros
Net income
Sales
Provision of services
Stock variation of finished goods and goods under productions
Work carried out by the company for its asset
Provisions
Merchandise consumption
Consumption of raw materials and other consumables
Work carried out by other companies
Other exploitation income
Supplemental income and other current management
Personnel expenses
Salaries and similar
Labour burdens
Other exploitation expenses
External services
Taxes
Losses, impairment and changes in provisions for trade operations
Other current management expenses
Depreciation of fixed assets
Allocation of grants for non-financial and other assets
Other results
Operating result

2017

2016

41,386,085
36,577,162 28,542,744
41,386,085
36,574,384 28,542,744
2,778
516,450
(1,581,601)
1,611,208
1,243,000
1,387,180
453,335
(29,963,494) (24,963,674) (20,671,131)
- (22,139,502)
(29,961,315) (24,924,969)
1,526,559
(2,179)
(38,705)
(58,188)
67,937
100,273
67,937
100,273
(3,419,282)
(3,464,029) (2,906,346)
(2,655,598)
(2,722,128) (2,236,797)
(763,684)
(741,901)
(669,549)
(6,176,004)
(5,909,961) (5,368,468)
(6,136,768)
(5,871,284)
(39,236)
(38,677)
(17,777)
- (5,350,691)
(2,327,733)
(1,736,628) (1,135,185)
269,541
279,465
(103,506)
16,038
51,344
1,425,057
671,889
677,774

Financial income
From securities and other financial instruments
From third parties
Financial expenses
From debts with group entities and related entities
From debts with third parties
Exchange differences
Financial result

3,481

357

1,835

3,481
(827,651)
(274,937)
(552,714)
(8,614)
(832,784)

357
(546,641)
(133,364)
(413,277)
9,156
(537,128)

1,835
(494,423)
(*)
(*)
(15,919)
(508,507)

Result before taxes
Taxes on profit
Result

592,273
(115,235)
477,038

134,761
(38,315)
96,446

169,267
(55,369)
113,898

Date from the audited anual accounts of Plásticos Compuestos as of 31 December 2017 and 31 December 2018, and from the
consolidated annual accounts of Plásticos Compuestos as of 31 December 2016, No consolidated annual accounts are available as
of fiscal years 2017 and 2018 as Plásticos Compuestos merged with its subsidiary Colores y Compuestos Plásticos S .A.U.
(*): Detail not included in the audited consolidated anual accounts of 2016
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Balance sheet
Assets (Euros)

2018

Non-current intangible
Investigation and development
Patents, licenses, brands and similar
Software
Non-current tangible
Terrains and constructions

2017

2016

Current non-fixed and advances
Long-term financial investments
Debt securities
Other financial assets
Deferred tax assets
Total non-current assets

2,653,054
2,277,980
152,329
222,745
18,060,532
220,697
17,441,031
398,804
137,910
137,910
212,039
21,063,535

1,897,459
867,979
1,816,661
844,634
8,349
5,664
72,449
17,681
17,166,817 16,645,468
233,188
242,980
16,835,106 16,282,488
98,523
120,000
128,995
144,407
32,500
128,995
111,907
380,001
457,250
19,573,272 18,115,104

Existences
Raw materials and other provisions
Finished goods
Advances to suppliers
Commercial debtors and other payable accounts
Clients per sales and short-term services
Clients, short-term group and related companies
Personnel
Current tax assets
Other credit rights with tax authorities
Short-term financial investments
Equity instruments
Debt securities
Other financial assets
Short-term periodifications
Cash and cash equivalents
Cash
Total current assets

6,675,595
2,000,698
4,647,913
26,984
5,791,497
3,753,634
726,154
29,044
43,211
1,239,454
44,938
34,938
10,000
160,331
2,184,872
2,184,872
14,857,233

5,352,265
1,027,655
4,131,463
193,147
5,468,258
4,661,621
714,632
32,875
4
59,126
74,650
13,985
29,711
30,954
207,263
274,607
274,607
11,377,043

Technical equipment, machinery, tools and other non-current tangible

Total assets

7,998,726
2,273,662
5,713,064
12,000
3,887,490
2,945,468
199,614
5,000
737,408
144,228
100,000
44,228
122,254
134,764
134,764
12,287,462

35,920,768 30,950,315 30,402,566

Note: data from Plásticos Compuestos annual accounts as of 31 December 2017 and 31 December 2018 and from
consolidated annual accounts of Plásticos Compuestos as of 31 December 2016. No consolidated annual accounts are
available as of fiscal years 2017 and 2018 as Plásticos Compuestos merged with its subsidiary Colores y Compuestos
Plásticos S.A.U.

- 12 -

English translation for information purposes only

Equity and liabilities (Euros)

2018

2017

2016

Equity
Share capital
Premium
Reserves

12,094,992
6,089,032
4,988,421
637,028

9,871,746
5,231,405
3,946,048
629,797

9,948,380
5,231,405
3,946,048
657,029

276,696
353,101

657,029

Legal y statutory
Other reserves

286,140
350,888

Results of previous years
Result of the fiscal year
Grants, donations and legacies received
Total equity

(96,527)
(31,950)
(31,950)
(96,527)
477,038
96,446
61,438
214,721
12,156,430 10,086,467

113,998
384,304
10,332,684

Long-term provisions
Other provisions
Long-term debts
Debts with credit institutions
Leasings
Other financial liabilities
Deferred tax liabilities
Total non-current liabilities
Short-term debts
Debts with credit institutions
Leasings
Debts with Group companies and related parties
Commercial creditors and other payable accounts
Short-term suppliers
Short-term suppliers, group companies and related parties
Other creditors
Personnel (pending salaries)
Current tax liabilities
Other debts with tax authorities
Clients advances
Total current liabilities

42,081
42,081
7,666,858 6,164,893
1,771,675 3,178,176
898,021 1,086,717
4,997,162 1,900,000
107,700
212,696
7,816,639 6,377,589
8,544,883 8,739,459
7,955,226 8,220,036
589,657
519,423
106,814
7,402,816 5,639,986
5,584,630 4,320,388
120,311
1,515,270
881,905
135,727
163,752
6,006
167,189
147,624
15,947,699 14,486,259

6,399,243
3,318,917
1,180,326
1,900,000
344,759
6,744,002
6,227,760
5,744,880
452,880
7,098,120
3,779,199
2,813,295
122,666
6,006
362,894
14,060
13,325,880

35,920,768 30,950,315

30,402,566

Remanent

Total equity and liabilities

-

Note: data from Plásticos Compuestos annual accounts as of 31 December 2017 and 31 December 2018 and from
consolidated annual accounts of Plásticos Compuestos as of 31 December 2016. No consolidated annual accounts are
available as of fiscal years 2017 and 2018 as Plásticos Compuestos merged with its subsidiary Colores y Compuestos
Plásticos S.A.U.

Significant trends from the end of the last financial year to the date of the
Document
Section 2.13 of this Informative Document explains the evolution of the KPIs and
the main items of the Company's income statement and balance sheet as of 30 April
2019.
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April 2019 * April 2018 *
15,886 13,764

Net turnover (thousands of euros)
Increase (%)

Traditional business

15.4%

15,441
Increase (%)

Massive products
Increase (%)

Specialties

12.7%

13,206

Increase (%)

-11.5%

Increase (%)

544.9%

445

Production (thousands of TM)

19,274
Increase (%)

Traditional business
Massive products
Increase (%)

Specialties

Gross margin

18,602

EBITDA
Normalized EBITDA

Nominal installed capacity
Employees

15,471
676

3,853

24.6%

1,147

9.1%

1,468
Increase (%)

16,148

-0.7%

1,251
Increase (%)

16,148

20.2%

4,801
Increase (%)

69

19.4%

672
Increase (%)

2,526

19.4%

19,274
Increase (%)

11,170

18.2%

2,235

Raw materials and other

13,696

1,198

22.5%

169,510 160,050
80
75

* Non audited nor reviewed figures from the information system of the Company.
Turnover from services has been included in the massive products business, as it corresponds to transport
turnover from this type of products.
Fort the definitions of gross margin, EBITDA and normalized EBITDA see KPI’s chart in section 2.12.1

The KPIs as of 30 April 2019 show the favourable evolution of the business during
the current financial year. In this sense, revenues have increased by 15.4%
compared to April 2018, while gross margin rose by 24.6% compared to the same
period in 2018. In addition, revenues generally grew more than expenses, resulting
in a 9.1% increase in EBITDA.
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In addition, it is important to note that in March 2019 Kompuestos signed a
financing operation for the amount of 10,000,000 euros. To the extent that this
operation is closed after 31 December 2018, it is only reflected in the audited annual
accounts for 2018 in note 24 “Subsequent events” and in the balance sheet prepared
according to management data at 30 April 2019 included in section 2.13. A detailed
description of this operation has been included in section 4.1 of this Informative
Document.
1.6

Directors and senior management of the issuer
The composition of the Company's Board of Directors at the date of the Informative
Document is as follows:
⚫

D. Carlos Argenté Cordomí (Independent Director), elected on 16 April 2015
for a term of five (5) years, by virtue of the deed granted on 16 April 2015
before the notary public of Barcelona, Mr. Enrique Viola Tarragona, under
number 1472 of his protocol which caused the registration number 52 on the
open sheet at the Commercial Registry of Barcelona in the name of the
Company.

⚫

Caixa Innvierte Industria, S.C.R., S.A. (Director) (Mr. Felipe Matías Caviedes
being its legal representative), elected on 16 April 2015 for a period of five (5)
years, by virtue of the deed granted on 16 April 2015 before the notary public
of Barcelona, Mr. Enrique Viola Tarragona, with the number 1472 of his
protocol that caused the inscription number 52 in the open sheet in the
Commercial Registry of Barcelona in the name of the Company.

⚫

CCP Masterbatch, S.L. (Director) (being Ms. Clara Duch Tuesta its legal
representative), elected on 16 April 2015 for a period of five (5) years, by virtue
of the deed granted on 16 April 2015 before the notary public of Barcelona,
Mr. Enrique Viola Tarragona, with the number 1472 of its protocol that caused
the inscription number 52 in the open sheet at the Commercial Registry of
Barcelona in the name of the Company.

⚫

Corporation Chimique International S.P.R.L. (Managing Director (consejero
delegado) and Chairman) (Mr. Ignacio Duch Tuesta being its legal
representative), elected on 16 April 2015 for a period of five (5) years, by virtue
of the deed granted on 16 April 2015 before the notary public of Barcelona,
Mr. Enrique Viola Tarragona, with number 1472 of his protocol that caused
the inscription number 52 in the open sheet at the Commercial Registry of
Barcelona in the name of the Company.

⚫

Institut Català de Finances Capital S.G.E.I.C., S.A.U. (Director) (Mr. Adrià
Torrelles Burgués being its legal representative), elected on 16 April 2015 for
a period of five (5) years, by virtue of the deed granted on 16 April 2015 before
the notary public of Barcelona, Mr. Enrique Viola Tarragona, under number
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1472 of his protocol which caused the registration number 52 on the open sheet
at the Commercial Registry of Barcelona in the name of the Company.
Position

Character

Date of
appointment

Argenté

Member

Independent

16 April 2015

Caixa Innvierte Industria,
S.C.R., S.A. (being Mr.
Felipe Matías Caviedes its
representative
natural
person)

Member

Proprietary

16 April 2015

CCP Masterbatch, S.L.
(being Mrs. Clara Duch
Tuesta your representative
physical person)

Member

Proprietary

16 April 2015

Corporation
Chimique
International
S.P.R.L.
(with Mr. Ignacio Duch
Tuesta
as
its
representative)

Managing
Director
(consejero
delegado)
and
Chairman

Proprietary

16 April 2015

Institut Català de Finances
Capital S.G.E.I.C., S.A.U.
(with Mr. Adrià Torrelles
Burgués
as
its
representative, a natural
person)

Member

Proprietary

16 April 2015

Director
D.
Carlos
Cordomí

Likewise, Carlos Guerrero Martín was appointed as Non-Director Secretary on 7
June 2019 for an indefinite period of time, whose appointment takes effect on 13
June 2019 (date of acceptance of his appointment), his position still pending
registration in the corresponding Commercial Registry.
Notwithstanding the above, the Company foresees that prior to the incorporation of
the Company's shares, the shareholders will increase the number of directors on the
Board of Directors, and among the new directors to be appointed, at least one
independent director will be appointed, in addition to Mr. Carlos Argenté Cordomí.
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The new directors to be appointed are as follows:
⚫

Mrs. Sandra Duch Balust.

⚫

D. David Villaró Pontones.

⚫

D. Iñigo Gallo Martínez (Independent director).

Once the abovementioned directors have been appointed and their posts have been
registered with the corresponding Commercial Registry of Barcelona, the Company
will communicate this circumstance by means of the publication of a supplement
to this Informative Document.
The following persons have the status of managers of the Company and are part of
its Management Committee:

1.7

⚫

D. David Villaró Pontones, holding the position of General Manager.

⚫

Ms. Nuria Matellán Martín, holding the position of Financial Manager.

⚫

D. Carlos Tarragona López, holding the position of Sales Manager.

⚫

D. Ignacio Tauste Campo, holding the position of Operations Manager.

⚫

Dr. Grégory Coué, holding the position of Technical Manager.

Shareholder composition
As of the date of this Informative Document, the Company has the following four
(4) shareholders, all of whom are also members of the Company's Board of
Directors, with the exception of Capital Expansió, F.C.R., which does not hold a
position on the Board of Directors (however, the director Institut Català de Finances
Capital S.G.E.I.C., S.A.U. is the management company of Capital Expansió,
F.C.R.):
Shareholder

Number of shares

Percentage

CCP Masterbatch, S.L.

5.767.300

56,92

Corporation Chimique International, S.P.R.L.

2.244.950

22,16

Caixa Innvierte Industria, S.C.R. S.A.

1.264.100

12,48

855.150

8,44

10.131.500

100

Capital Expansió, F.C.R.
Total

The shareholders of CCP Masterbatch S.L. are Corporation Chimique Internacional
S.P.R.L. (50%) and Inversiones Zuribi S.L. (50%). The shareholders of Inversiones
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Zuribi S.L. are José Duch (50%) and Isabel Tuesta (50%), resulting in an indirect
holding in the Company of 14.23% each.
Corporation Chimique International S.P.R.L. is 100% owned by Ignacio Duch
Tuesta, which has as a result an indirect shareholding in the Company of 50.62%
(22.16% of the shareholding through Corporation Chimique International, S.P.R.L.
in the Company and 28.46% through Corporation Chimique International, S.P.R.L.
in CCP Masterbatch, S.L.)
Indirect participation

1.8

Percentage

José Duch

14,23

Isabel Tuesta

14,23

Ignacio Duch Tuesta

50,62

Information on shares
Number of shares, nominal value and share capital
On the date of this Informative Document, the share capital of the Company is six
million seventy-eight thousand nine hundred euros (6,078,900.00 euros), divided
into 10,131,500 shares, each with a par value of 0.60 euros, belonging to a single
class and series and conferring identical political and economic rights on their
holders. The Company's share capital is fully subscribed and paid up.
The Extraordinary General Meeting of the Company held on 4 April 2019 approved
to request the incorporation into the stock exchange on the MAB-EE of all the
shares representing its share capital and all those others that would be issued until
their incorporation into the MAB.
No securities other than the Company's own shares have been issued that give the
right to subscribe to or acquire shares in the Company.
Main characteristics of the shares and rights they incorporate
The legal regime applicable to the shares is that provided for in the Spanish law.
The Company's shares, once the public deed of, among others, transformation into
book entries, granted on 30 May 2019 before the notary public of Palau-Solità i
Plegamans, Ms. María Oswalda Pérez Ramírez, with protocol number 590, has been
registered with the Commercial Registry, will be represented by book entries and
registered in the corresponding accounting records held by Sociedad de Gestión de
los Sistemas de Registro, Compensación y Liquidación de Valores, S.A.U.
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(hereinafter, “Iberclear”), with registered office in Madrid, Plaza Lealtad 1, and its
authorised participating entities (hereinafter, the “Participating Entities”).
In the event of any modification to the literal wording of the articles of association
that affect the Company's shares prior to the incorporation of the Company's shares
in the MAB, the Company will communicate this circumstance by means of the
publication of the supplement to this Informative Document that will be published
on the occasion of the incorporation of the Company's shares in the MAB.
In addition, all the shares representing the Company's share capital are ordinary
shares and enjoy the same economic and political rights. Each share gives the right
to one vote, and there are no privileged shares.
The Company's shares are denominated in euros (€).
Degree of dissemination of the values
At the date of publication of this Informative Document, the distribution of the
Company's shares is as described in section 1.7 above.
However, the Company plans to carry out a capital increase, following a process of
private placement of shares among professional and institutional investors, so that
after this capital increase the Company would have a wide distribution of shares.
The details of the execution of this capital increase, as well as its subscription, will
be detailed in a supplement to this Informative Document that will be published by
the Company for such purposes.
Also, Caixa Innvierte Industria, S.C.R., S.A. intends to divest its ownership interest
in the Company simultaneously with the private placement process.
For the purpose of determining the subscription price of the Company's shares
(nominal value plus premium), the Company's Board of Directors will be entitled
to determine it, making use of the powers delegated by virtue of the resolution
adopted by the Extraordinary General Meeting of Shareholders held on 4 April
2019.
The Company has entered into a liquidity agreement with the financial
intermediary, GVC Gaesco Beka, S.V., S.A. prior to the incorporation of the
Company's shares in the MAB.
1.9

Additional information
Not applicable.
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2.

GENERAL INFORMATION AND INFORMATION CONCERNING THE
COMPANY AND ITS BUSINESS

2.1

Person or persons, having the status of director, responsible for the
information contained in the Informative Document. Declaration by them
that, to their knowledge, the Informative Document reflects the reality and
that it does not contain any relevant omissions
Corporation Chimique International S.P.R.L., represented by its legal
representative Mr. Ignacio Duch Tuesta, on behalf of the Company, in exercise of
the authority expressly conferred by the Board of Directors on 7 June 2019, assumes
responsibility for the content of this Informative Document, the format of which is
in accordance with the Annex to MAB Circular 2/2018.
Corporation Chimique International S.P.R.L., represented by its legal
representative Mr. Ignacio Duch Tuesta, on behalf of the Company, as the person
responsible for this Informative Document, declares that the information contained
in it is, to the best of his knowledge, in accordance with reality and does not contain
any relevant omission that could affect its content.

2.2

Auditor of the Company's accounts
The financial statements for 2017 and 2018, as well as the consolidated financial
statements for 2016, have been audited by KPMG Auditores, S.L, with N.I.F. B78510153, with registered office in Madrid, Paseo de la Castellana, 259 C, and is
registered in the Commercial Registry of Madrid, in Volume 11,961, Folio 90,
Section 8, Sheet no. M-188,007, and in the Official Registry of Account Auditors
(ROAC) under number S0702.
The Company's audited financial statements for the years ended on the 31
December 2017 and 2018 and the consolidated audited financial statements for the
year ended on the 31 December 2016 have been prepared by the Board of Directors
in accordance with the accounting principles and valuation criteria set out in (i)
Royal Decree 1514/2007, approving the General Accounting Plan, (ii) Royal
Decree 1159/2010, of 17 September, approving the Rules for the Preparation of
Consolidated Financial Statements, and (iii) the other legal provisions in force on
accounting matters.
KPMG Auditores, S.L. was appointed as the Company's auditor to carry out the
audit of its annual accounts for 2019 at the Ordinary General Meeting of
Shareholders of the Company held on 1 April 2019.
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2.3

Complete identification of the Company (registration data, address ...) and
corporate purpose
Plásticos Compuestos, S.A., is a public limited company established for an
indefinite period of time on 20 February 1987 by virtue of a public deed granted on
the same date before the Notary Public of Barcelona D. Juan Veciana Vila, with
protocol number 390.
The current registered office is located in Palau-Solità i Plegamans (Barcelona),
calle Orfebrería 3, Polígono Industrial Riera de Caldes and it is holder of the N.I.F.
number A-58327446.
The Company is currently duly registered with the Commercial Registry of
Barcelona, Volume 46706, Folio 111, Page B-89380, 1st entry.
The corporate purpose of the Company is set out in Article 2, which is pending
registration in the corresponding Commercial Registry, of its articles of association
(the “Articles of Association”), the literal wording of which, as of the date of this
Informative Document, is as follows
“The purpose of the Company is the production, manufacture and sale of plastics.
The Company may carry out the activities comprising the corporate purpose
specified in the preceding paragraph, in whole or in part, directly or by holding
shares and/or interests in companies with identical or similar objects”.
In the event of any modification of the literal wording of said statutory article prior
to the incorporation of the Company's shares in the MAB, the Company will
communicate such circumstance by means of the publication of the supplement to
this Informative Document that will be published on the occasion of the
incorporation of the Company's shares in the MAB.

2.4

Brief overview of the company's history, including reference of the most
relevant milestones
Kompuestos is a manufacturing company specialized in designing and producing
mineral filler concentrates, colour masterbatches concentrates, additives and other
compounds for the plastics processing industry, including compounds for the
creation of ecologically sustainable plastics.
The Company is characterized by its commitment to the environment, which is why
it has developed a line of products with calcium carbonate, a chemical compound
that helps reduce the polymer in the production of plastic elements, thus improving
the CO2 footprint and reducing the cost of manufacturing, as well as several lines
of biodegradable products. Kompuestos has also initiated the development of a line
of products aimed at creating sustainable, biodegradable and/or bio-based plastics
(“BIO solutions”). The Company also distributes plastic polymers for use as raw
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materials by other companies in the plastic processing industry and is developing
recycling processes that will allow it to produce materials from recycled plastics for
internal use and sale to third parties.
2.4.1

Legal and commercial name

The current name of the Company is Plásticos Compuestos, S.A. The Company
operates under the trade name “Kompuestos”™.
2.4.2

Most important events in the history of the Company

Plásticos Compuestos, S.A. was founded in 1987 by the Duch family, which had
already been linked to the plastic sector for several decades, and was born as a
pioneer company in the manufacture and sale of concentrates for the plastic
transformation industry made from mineral and polymer loads.
The factory was inaugurated in 1989 in Palau-Solità i Plegamans (Barcelona),
with an original capacity of 22,000 tons. Initial production included calcium
carbonate concentrates (for use as an anti-fibrillant agent in the production of
plastic raffia), talc compounds for the automotive, white masterbatch and garden
furniture industries and infrared masterbatches for greenhouses3. In 1992, the
product portfolio expanded with black and white, colour and additive
concentrates. The Company entered into a joint venture with Cabot Plastics
Belgium, S.A. a subsidiary of Cabot Corporation, the world leader in carbon black
masterbatch. In that year the Company also began its process of international
expansion. In 2003, the Company acquired Cabot’s shares (25%).
In 2004, coinciding with the launch of the first high-performance calcium
carbonate concentrates for polyethylene film, the Company doubled the
production capacity of the Palau-Solità i Plegamans factory and expanded its
product range to include the first “masterbatch” for breathable plastic film with
calcium carbonate produced in Europe for dippers, as well as new additives.
In 2010 the Company inaugurated a new factory with automated lines in Les
Franqueses del Vallès (Barcelona) specialized for colour masterbatch and additive
masterbatch production. During this period, the Company continued with its
growth policy, investing on the continuous development of new technologies and
innovations that allow to improve and extend its versatile range of products.
In 2015, the Company changed its trade name from the previous “Colores y
Compuestos Plásticos” to the current “Kompuestos”. With the aim of increasing
production capacity and versatility, the plant opened in 2010 in Les Franqueses
del Vallès was moved to Palau-Solità i Plegamans and investments were made in
3

The infrared masterbatches modify the plastics so that the greenhouse retains the heat accumulated during
the day at night by blocking the thermal radiation reflected by the ground.
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new machinery. In order to finance part of this investment, a capital increase was
carried out with a total input of five million euros (including capital and
participating loan), which was subscribed by ICF Capital, SGEIC, S.A.U (“ICF
Capital”), a venture capital manager of the Catalan Institute of Finance (“ICF”),
through its fund Capital Expansió, FCR (“Capital Expansió”), and Caixa Capital
Risc, SGEIC, S.A. (“Caixa Capital Risc”) through its fund Caixa Innvierte
Industria, S.C.R. S.A. (“Caixa Innvierte Industria”). The Company's founding
team also participated in this capital increase.
In 2017, the Company merged with its subsidiary Colores y Compuestos Plásticos
S.A.U. to simplify the group structure and integrate production and commercial
functions. At the same time, sales reached 30,000,000 euros, of which 60% was
due to exports to more than 40 countries. During 2017, with the start up of the
machinery financed by the capital increase of 2015, the basis for future growth
and investment in the expansion of the Company's commercial network was laid
out.
In 2018, the Company initiated the development of a new line for BIO solutions
based on the principle of sustainability and biodegradability of plastics. The first
product to be launched was “Biokomp®”, a range of resins made from vegetable
starch that allows the manufacture of biodegradable products to replace traditional
plastic products; Kompuestos has obtained the certification of “OK Compost
INDUSTRIAL” and “OK Compost HOME” for some of the applications of this
range. In the same year “OkeanTM” was introduced, a plastic that is completely
biodegradable in fresh or salt water.
In December 2018 Kompuestos arranged a loan with Alteralia, S.C.A., SICAR
(“Alteralia”)4 amounting to 5,000,000 euros, which will be repaid in 2025. In
addition, in March 2019, Kompuestos signed a financing transaction amounting
to 10,000,000 euros. This financing operation is distributed in two tranches: the
first for an amount of 4,000,000 euros which is instrumented in a credit of seven
years of final maturity and gradual quarterly amortizations with six months of
grace; and the second for an amount of 6,000,000 euros in the form of a credit line
committed for three years, plus the possibility of two additional annual extensions,
available through short term provisions. The banks involved in this financing
operation are Deutsche Bank, Banco Santander, Banco Sabadell, Bankinter and
Liberbank. With these two operations, the Company has proceeded to refinance
most of its debt.
2.4.3

Evolution of the share capital

As indicated in section 2.3 above, the Company was incorporated in 1987 and its
initial share capital amounted to forty-five million (45,000,000) pesetas,
4

Private debt investment vehicle managed by Alantra Partners, S.A.
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represented by nine thousand (9,000) shares of five thousand (5,000) pesetas par
value each, numbered from 1 to 9,000, both inclusive, fully subscribed and paid
up. The initial subscription of the share capital was as follows:
Number of
shares

Percentage

D. Ignacio Duch Tuesta

1.214

13,48

Mr. Jorge Brosa Izquierdo

3.640

40,44

Mr. José Duch Rivera

4.146

46,06

Total

9.000

100

Shareholder

Jorge Brosa Izquierdo 1,974; and Mr. José Duch Rivera 2,248), the share capital
being fixed at sixty-nine million four hundred thousand pesetas (69,400,000
pesetas), represented by thirteen thousand eight hundred and eighty (13,880)
shares of five thousand (5,000) pesetas face value each, numbered from 1 to
13,880, both inclusive, fully subscribed and paid up. This capital increase was
notarised before the notary public of Barcelona, Mr. Juan Veciana Vila, on 17
November 1988, with protocol number 2466, and registered in the Commercial
Registry of Barcelona in volume 8279, sheet 192, page B-97052, section 2, entry
5.
On 28 June 1993 the Extraordinary General Meeting of Shareholders of the
Company held on that date resolved to increase the share capital by the sum of
forty-six million (46,000,000) pesetas and to issue new shares which were
subscribed by Corporación Vacaray, S.A. The share capital was set at one hundred
and fifteen thousand four hundred euros (115,400,000 pesetas), represented by
twenty-three thousand eighty (23,080) shares of five thousand (5,000) pesetas face
value each, numbered from 1 to 23,080, both inclusive, fully subscribed and paid
up. This capital increase was notarised before the notary public of Barcelona, Mr.
Juan Francisco Boisan Benito, on 29 December 1993, under protocol number
5,510, and registered in the Commercial Registry of Barcelona in volume 8,279,
sheet 198, page B-89380, entry 7.
On 14 April 2000, the Extraordinary General Meeting of Shareholders of the
Company held on that date agreed to re-denominate the share capital to euros,
with the share capital being set at six hundred and ninety-three thousand five
hundred and fifty-four euros (693,554 euros), represented by twenty-three
thousand eighty (23,080) shares of thirty euros and five cents (30.05 euros) par
value each, numbered from 1 to 23,080, both inclusive, fully subscribed and paid
up. Said redenomination was raised to public status before the Barcelona notary,
Mr. Diego de Dueñas Álvarez, on 11 July 2000, with protocol number 3,082, and
registered in the Barcelona Commercial Registry in volume 28900, sheet 63, page
B-89380, entry 19. On 25 November 2008, the Extraordinary General Meeting of
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Shareholders of the Company held on that date agreed to increase the share capital
by the sum of nine hundred and fifty thousand and thirty euros and seventy-five
cents (950,030.75 euros) and to issue new shares that were subscribed by CCP
Masterbatch, S.L. The share capital was set at one million six hundred and fortythree thousand five hundred and eighty-four euros and seventy-five cents
(1,643,584.75 euros), represented by fifty-four thousand six hundred and ninetyfive (54,695) shares with a par value of thirty euros and five cents (30.05 euros)
each, numbered from 1 to 54,695, both inclusive, fully subscribed and paid up.
Said capital increase was notarised before the notary public of Barcelona, Mr.
Ignacio Javier Boisán Cañamero, on 15 January 2009, with protocol number 94,
and registered in the Commercial Registry of Barcelona causing the inscription
number 34 on the sheet opened in the name of the Company in the referred to
Registry of Barcelona in volume 28900, sheet 70, page B-89380, inscription 34.
On 12 November 2014, the Extraordinary General Meeting of Shareholders of the
Company held on that date resolved to increase the capital by the sum of one
million eight hundred and twenty-two thousand five hundred and sixty-two euros
and fifty-five euro cents (1,822,562.55 euros) together with the corresponding
share premium and issue of new shares which were subscribed by CCP
Masterbatch, S.L. The share capital was set at three million four hundred and
sixty-six thousand one hundred and forty-seven euros and thirty euro cents
(3,466,147.30 euros), represented by one hundred and fifteen thousand three
hundred and forty-six (115,346) shares with a par value of thirty euros and five
euro cents (30.05 euros), numbered from 1 to 115,346, both inclusive, each fully
subscribed and paid up. This capital increase was notarised before the notary
public of Palau-Solità i Plegamans, Ms. María Oswalda Pérez Ramírez, on 26
November 2014, with protocol number 976, and registered in the Barcelona
Commercial Registry in volume 41091, sheet 148, page B-89380, entry 49.
On 16 April 2015, the Extraordinary General Meeting of Shareholders of the
Company held on that date resolved to increase the share capital by the sum of
one million seven hundred and sixty-five thousand two hundred and fifty-seven
euros and twenty cents (1,765,257.20 euros) together with the corresponding issue
premium and share issue which were subscribed by Corporation Chimique
International, S.P.R.L. which subscribed 16,359 shares; Caixa Innvierte Industria
S.C.R. S.A., which subscribed 25,282 shares, and Capital Expansió F.C.R., which
subscribed 17,103 shares. The share capital was set at five million two hundred
and thirty-one thousand four hundred and four euros and fifty cents
(5,231.404.50), represented by one hundred and seventy-four thousand ninety
(174,090) shares with a par value of thirty euros and five cents (30.05 euros),
numbered from 1 to 174,090, both inclusive, each fully subscribed and paid up.
This capital increase was notarised before the Barcelona notary, Mr. Enrique
Viola Tarragona, on 16 April 2015, under protocol number 1471, and registered
in the Barcelona Commercial Registry in volume B-89380, sheet 41091, page 148,
entry 50.
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On 21 June 2018, the Ordinary General Meeting of Shareholders of the Company
held on that date agreed to increase the share capital by the sum of eight hundred
and fifty-seven thousand six hundred and twenty-seven euros ('857,627.00)
together with the corresponding share premium, which was subscribed by
Corporation Chimique International, S.P.R.L. The share capital was set at six
million eighty-nine thousand thirty-one euros and fifty cents (6,089,031.50 euros),
two hundred and two thousand six hundred and thirty (202,630) shares with a par
value of thirty euros and five cents (30.05) each, numbered from 1 to 202,630,
both inclusive, fully subscribed and paid up. This capital increase was notarised
before the notary public of Palau-Solità i Plegamans, Ms. María Oswalda Pérez
Ramírez, with protocol number 1055, on 15 November 2018 and registered in the
Barcelona Commercial Registry in volume 42508, sheet 61, page B-893800, entry
60.
Following the capital increases described above, the Company's shareholders at
31 December 2018 were as follows
Number of
shares

Percentage

115.346

56,92

44.899

22,16

Caixa Innvierte Industria, S.C.R. S.A.

25.282

12,48

Capital Expansió, F.C.R.

17.103

8,44

Total

202.630

100

Shareholder
CCP Masterbatch, S.L.
Corporation
S.P.R.L.

Chimique

International,

On 4 April 2019, the Extraordinary General Meeting of Shareholders of the
Company held on that date resolved (i) to reduce the share capital of the Company
by the sum of ten thousand one hundred and thirty-one euros and fifty cents
(10,131.50 euros) by reducing the nominal value of each of the 202.630 shares in
five cents of a euro (0.05 euros) per share, with the purpose of constituting a
reserve which can only be used with the same requirements demanded for the
reduction of the share capital, the share capital of the Company being fixed at the
figure of six million seventy-eight thousand nine hundred euros (6.078,900.00);
and (ii) a split 1 to 50 and the reduction of the nominal value of the Company's
shares, without modifying the figure of the share capital, so that the share capital
of the Company was set at six million seventy-eight thousand nine hundred euros
(6,078,900.00 euros), represented by 10,131,500 shares with a nominal value of
sixty cents of a euro (0.60 euros) each. The resolutions adopted in relation to the
capital reduction and split were notarised by the notary public of Palau-Solità i
Plegamans, Ms. María Oswalda Pérez Ramírez, under protocol number 469, on
30 April 2019 and registered in the Barcelona Commercial Registry in volume
46706, sheet 111, page B-89380, entry 63.
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After the capital reduction and subsequent split, the detail of the Company's
shareholders was as follows:
Shareholder
CCP Masterbatch, S.L.
Corporation
S.P.R.L.

Chimique

International,

Caixa Innvierte Industria, S.C.R. S.A.
Capital Expansió, F.C.R.
Total

Number of
shares

Percentage

5.767.300

56,92

2.244.950

22,16

1.264.100

12,48

855.150

8,44

10.131.500

100

On 17 May 2019, the Extraordinary General Meeting of Shareholders held on that
date resolved to transform the form of representation of the shares into book
entries. The transformation agreement was notarised before the notary public of
Palau-Solità i Plegamans, Ms. María Oswalda Pérez Ramírez, under protocol
number 590, on 30 May 2019. This deed and the agreements contained therein are
pending registration in the corresponding Commercial Registry.
Finally, the Company intends to approve a capital increase, completing the
process of private placement of Company shares among professional and
institutional investors that will take place after the publication of this Informative
Document. The details of the effective execution of said capital increase, as well
as its subscription, will be detailed in the supplement published by the Company
for such purposes.
2.5

Reasons for the decision to apply for membership in the MAB-EE
The main reasons that have led Kompuestos to apply to join MAB-EE are the
following:
⚫

To provide a mechanism that will enable the Company to attract financial
resources and diversify its sources of funding, in order to develop its
investment and research and development (“R&D”) policy and take advantage
of the new opportunities that are emerging in the markets in which it operates
(see section 2.6).

⚫

Expand its shareholder base.

⚫

To provide a liquidity mechanism for current and new shareholders.

⚫

To have quoted securities suitable for staff loyalty.
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2.6

⚫

To increase its notoriety, brand image, transparency and solvency,
strengthening its relationship with the investment community, customers,
suppliers and financing entities.

⚫

To have an objective valuation of the company through the negotiation of the
company's shares in the market that can serve as a reference for potential future
corporate operations.

General description of the issuer's business, with particular reference to the
activities carried out, the characteristics of its products or services and its
position in the markets in which it operates
2.6.1

Introduction

Kompuestos designs and manufactures mineral filler concentrates, masterbatches
of colour concentrates and additives, and other compounds for the plastics
processing industry, including components for creating biodegradable plastics
(“BIO solutions”). In addition, Kompuestos is developing plastics recycling
technologies (“reactive compounding”) with the5aim of adding recycling
processes to its value creation areas. Thus, Kompuestos has three product lines:
a)

Traditional products, which in turn are subdivided into:
⚫

Mineral loads (“fillers”).

⚫

“Masterbatches” of colors and additives.

b)

BIO solutions.

c)

Recycling and marketing of raw materials.

Kompuestos products are used by a variety of customers in the agriculture,
packaging, construction, household products, toys and sports, interior and garden
furniture, automotive and hygiene industries.
2.6.1.1 Plastics and their applications
Plastics are synthetic or semi-synthetic materials, created from organic substances
such as cellulose, starch, oil or natural gas, which are characterised by their
mouldability (“plasticity”), which allows them to be processed by heat or pressure
to obtain different shapes and properties. From a chemical point of view, plastics
are made up of large organic molecules, called polymers, which are created by

5

Reactive compounding is a process of intensive mixing of polymers in a molten state where a chemical
reaction takes place simultaneously resulting in the generation of a new product.
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joining together simpler molecules called monomers. The main components of
these molecules are carbon, hydrogen, oxygen and nitrogen atoms.
Plastics are characterized by their lightness, their resistance to corrosion and their
ability to take on complex shapes and be integrated with other materials. In
addition, plastics can be treated to receive a wide range of physical properties,
including modifications in their thermal or electrical insulation capabilities,
hardness and coloration.
The plastics manufacturing process usually begins by obtaining natural raw
materials (of vegetable origin, such as cellulose, starch or latex, or animal origin,
such as casein) or refining oil, natural gas or coal to obtain monomers, the simple
molecules that form plastics. These monomers are combined by a process called
polymerisation: the polymers thus obtained in the form of resin, paste, powder or
grain are the basic ingredient for the manufacture of plastics.
The basic polymers are combined with filler material (“fillers”) to improve their
characteristics, decrease their environmental effects by reducing polymer
consumption and carbon footprint impact and lowering their cost. In addition, they
can also be mixed with additional components (“additives”) to give them specific
properties, such as hardness, colour or weather resistance.
Finally, plastics are processed into their final form (“transformation”) by
techniques such as extrusion, moulding, calendering or blow moulding.
Depending on the end use of the plastic, additional processing such as machining
or assembly may also be required.
Once manufactured and used, plastics are recyclable materials. Plastics recycling
can be chemical (recovering the original ingredients of the plastics), mechanical
(separating and shredding plastics used to create grains that can be reshaped) or
energy (incineration for energy production). In addition, recent technological
developments have led to the creation of biodegradable plastics, which break
down into natural chemical elements through the action of biological agents or
water. An in-depth analysis of biodegradable plastics and the implications of their
creation for the plastics industry is given in section 2.6.2.2.
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The following chart illustrates the production process for plastics. As indicated,
Kompuestos' activity focuses on the production of colours and additives used
during the mixing process and fillers that reduce the carbon footprint and
manufacturing costs of plastic products, the creation of new materials that allow
the manufacture of biodegradable plastics and the design of techniques that make
it possible to recycle plastics.
Obtention
of raw
materials /
refined

Polimeryzation

Mixing

Conformation,
mechanized and
assembling

Distribution and
final use

Reciclying
Sources: Germany Trade & Invest, Plastics Europe Deutschland e.V.

Within the plastics manufacturing process, Kompuestos' products are used mainly
in the mixing and forming phase; in addition, the new line of BIO solutions also
impacts on the raw material phase, by allowing the manufacture of plastics based
on renewable sources, and on the recycling phase, by allowing the
biodegradability of plastics. The plastics recycling technologies being developed
by Kompuestos would also impact on the recycling phase.
2.6.1.2 The global plastics market
Since the demand for the Company's products is linked to the global demand for
plastics, an analysis of the plastics market allows us to contextualize the evolution
of Kompuestos' business and the future prospects for it.
Plastics Europe, the European association of plastics manufacturers, estimates that
by 2017, global plastics production will amount to 348 million tonnes, with a
compound annual growth rate of nearly 4% since 20056. In terms of amount, sales
in 2017 reached USD 522.7 billion7. China is the world's leading plastics
processor, with 24.9% of the total volume; Asia-Pacific as a whole accounts for
50%, while Europe represents 19%. Over the past few years, plastics production
in Europe has remained relatively constant at around 60 million tonnes (peak of
64.4 million tonnes in 2017 and low of 57.0 million tonnes in 2013) despite global
growth.

6

Plastics Europe. “Plastics- the Facts 2016” y “Plastics – the Facts 2018”.

7

De acuerdo a Grand View Research, en https://www.grandviewresearch.com/industry-analysis/globalplastics-market
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Worldwide Plastics Production, 2005-2017 (millions
of metric tons)
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Source: “Plastics- the Facts 2016” y “Plastics – the Facts 2018”. Plastics Europe, 2016 y 2018.

One of the most common ways of segmenting the plastics market is according to
the application (use) of plastics. The following graph details the segmentation data
per application provided by Plastics Europe based on demand from the EU 288
plus Norway and Switzerland. The three main segments of the European market
are packaging, construction and automotive, which together account for more than
two thirds of the market9. Other relevant segments are electricity and electronics,
household, leisure and sports and agriculture.

8

The 28 member countries of the European Union at the date of the analysis.

9

Globally, Grand View Research believes that the three main segments are packaging, construction and
consumer
products,
with
a
similar
percentage
combined.
See
https://www.grandviewresearch.com/industry-analysis/global-plastics-market
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Plastics market per application, EU 28 + Nor & Sui, 2018
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Otros

Source: “Plastics – the Facts 2018”. Plastics Europe, 2018.

In terms of future market prospects, Grand View Research estimates that the
market will reach USD 721.14 billion in 2025, with a 4% compound annual
growth rate for the period 2017-202510. Much of this growth will be supported by
increased consumption of plastics in the construction, automotive, electrical and
electronics industries. In the case of the plastics segment for construction, it is
expected to grow at a compound annual rate of 7.3% until 2025, driven by the
development of emerging countries such as Brazil, China, India and Mexico; in
addition, new regulations on resource conservation and recycling should favor the
replacement of traditional materials such as metals and wood by plastic elements.
In the automotive plastics industry, which is expected to grow at an annual rate of
9% through 2025, the increase in market size will be aided by efforts to lighten
the weight of vehicles and thus reduce their fuel consumption and carbon
emissions. Other more mature segments will grow below average: the packaging
plastics segment will grow by 3.9%, although it will remain the largest segment
by application.

10

Estimación de Grand View Research en https://www.grandviewresearch.com/industry-analysis/globalplastics-market
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2.6.2

Kompuestos Product Lines

Kompuestos' operations focus on three product lines for the plastics industry:
⚫

Traditional products (which generated 99.8% of sales in 2018)

⚫

BIO Solutions (expected to start sales during the course of fiscal year 2019)

⚫

Raw materials, including the development of plastics recycling technologies
(“reactive compounding”) (which generated 0.2% of sales in 2018)

2.6.2.1 Traditional products
This line includes the products that the Company has been manufacturing since
1992:
⚫

Mineral loads (“fillers”)

⚫

Color “Masterbatches”

⚫

“Additive masterbatches

Mineral loads (“fillers”)
Fillers” are materials that are added to plastic polymers to reduce the cost of the
compound, improve its properties and/or reduce its carbon footprint by
incorporating natural components. Although fillers retain their characteristics,
very significant differences can be obtained in the final product depending on the
polymer with which it is mixed and the compounding technique; in addition,
fillers can be combined with additives to obtain the desired results.
The most commonly used mineral charge is calcium carbonate, obtained from
limestone, marble and chalk. The advantages of calcium carbonate fillers include
⚫

Low cost, which allows to reduce the production costs.

⚫

Increased sustainability: According to a Heritage Plastics study, 11the use of
calcium carbonate mineral fillers in the manufacture of plastic bags can
reduce greenhouse gas emissions by 13%, fossil fuel use by 15% and energy
consumption by 19%. Calcium carbonate is also a natural substance, present
in nature in dissolved or precipitated form in the seas and absorbed by living
organisms to create their bone structures.

11

Véase http://heritage-plastics.com/en/sustainability.htm
environmental-brochure.pdf.
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⚫

Colouring: higher opacity of the final product.

⚫

Mechanical properties: improves the strength, rigidity and ability to act as a
barrier of the final plastic.

⚫

Thermal properties: increases the speed of heating and cooling in the plastic
transformation process, which allows for improved productivity and a
reduction in the impact on carbon footprint as less energy is consumed in the
transformation.

Other commonly used fillers include talc, which provides rigidity, hardness, form
stability and scratch resistance, and carbon black, produced by the incomplete
combustion of oil or natural gas, which is used as a reinforcement in rubber
compounds, as a pigment and as an antioxidant.
Zion Market Research estimates that the market for plastic fillers was $7.0 billion
in size by 201612. Mineral fillers, which include calcium carbonate, talc and mica,
account for 71.75% of the market; the main use is for containers and packaging,
with 42.5%. By geography, the main producer is Asia-Pacific, with 42.5% of the
total market, followed by Europe, with 23%.
The market is expected to grow at an annual rate of 4.1% to reach USD 10.1 billion
by 202513. The main drivers of this growth would be the demand for lightweight
materials for the automotive industry, the growing use of plastics in the
construction industry and the increased use of plastic packaging in emerging
economies. Conversely, regulatory restrictions on the use of plastics and growing
concerns about the recovery and recycling of plastics would act as limiting factors
to growth by increasing the consumption of bioplastics and recycled. In addition,
the evolution of production is expected to be uneven across geographies: increased
regulatory restrictions should limit growth in Europe and the United States
compared to Asia-Pacific and emerging economies.
Kompuestos produces the Exfill® range of concentrates, which is a combination
of ultra-fine minerals (calcium carbonate and talc) 100% treated and high
performance polymer resins for use as fillers with different types of plastics
(polyethylene, polypropylene, polystyrene and specialised elastomers). Exfill®
fillers are produced in 16 different grades depending on the final use of the plastic,
are fully recyclable and have been sustainably formulated with the aim of reducing
the consumption of petroleum products.

12

https://www.zionmarketresearch.com/report/plastic-filler-market

13

Estimación de Zion Market Research en https://www.zionmarketresearch.com/report/plastic-fillermarket y https://www.globenewswire.com/news-release/2018/03/19/1441701/0/en/Global-Plastic-FillerMarket-Will-Reach-USD-10-061-million-by-2025-Zion-Market-Research.html
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“Color and additive masterbatches
As indicated in section 2.6.1, basic plastic polymers are combined with other
elements to give them special properties such as colour, hardness or strength. For
this combination to work optimally, the additives or pigments are initially
dispersed at high concentrations in a carrier substance (thermoplastic resin) which
is then mixed with the main plastic. These concentrates, which give plastics
specific characteristics, are called “masterbatches”.
The advantages of masterbatches over the use of powders or other techniques for
adding colors or additives to plastics include the following:
⚫

Easier storage and less risk of contamination.

⚫

Better dispersion of the pigment or additive, as it arrives dispersed in a vehicle
agent that facilitates its distribution.

⚫

Cost savings.

⚫

Possibility of using a polymer-like vehicle with which the masterbatches will
be combined, facilitating the integration between the polymer and the colours
or additives.

⚫

Greater consistency between the colours of different series of the final
product.

⚫

The possibility of combining colorants and additives in a single
“masterbatch” simplifies the manufacturing process.

Depending on their purpose, the following types of “masterbatch” are
distinguished:
a)

Color “masterbatch” (including black and white): used to give colour to the
plastic.

b)

“Masterbatch of additive: used to give the plastic other special
characteristics.

Grand View Research estimates that the global masterbatch market will have
global sales of $9.0 billion by 201614, of which 33% will be in Europe, 24% in
Asia-Pacific and 18% in the United States. The most important market segment is
colour masterbatches, which account for 26% of the total. By final application,

14

Estimación de Grand
analysis/masterbatch-market

View

Research

en
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the main use of masterbatches is in the packaging industry, which represents 44%
of total sales.
According to Grand View Research, the outlook for the masterbatch market is
positive. It estimates that in 2025 the market will reach a size of USD 15.8 billion,
which represents a compound annual growth of 6.6% during the period 2017202515. According to this same source, Europe would be the region with the
highest growth, with an annual rate of 7.1% during the same period. By market
segment, colour masterbatches would also offer 7.1% growth, above average and
driven by demand from the automotive, construction, consumer goods and
packaging industries.
Within the “masterbatch” segment, Kompuestos has the following business lines:
a)

Color masterbatches:
⚫

Black and white: Kompuestos produces various black and white
masterbatches, with various grades for different technologies and
applications. These masterbatches can also be combined with additives
to provide the product with other characteristics such as UV protection
or conductivity or to incorporate treatments that allow its application in
food-grade plastics.

⚫

Other colours: Kompuestos has developed more than 20,000 colour
formulations that can be incorporated into “masterbatches” for the
creation of coloured plastics, both standardised and special
(pearlescent, fluorescent, interference, etc.), for all types of applications
and markets.

⚫

Monopigments: The range of colour masterbatches is complemented
by the production of colour concentrates (monopigments) for other
masterbatch producers.

The Company is redistributing the current production loads to new machines
or others with available capacity in order to optimize its production capacity
in this line of business.
b)

Additive “masterbatches”
Additive “masterbatches” improve the performance of plastic products,
protecting them against degradation by heat, ultraviolet rays, oxidation or
other agents or providing specific functions depending on the application to

15

Estimación de Grand View Research en https://www.grandviewresearch.com/press-release/globalmasterbatch-market
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be given to the final product (among others, desiccants, antistatics,
ultraviolet, aromas, antioxidants, anti-blocking or anti-fogging).
Factors that have influenced the demand for additives in recent years include
the replacement of metal and wood with plastic products, the development
of new uses for plastics based on the creation of new additives that add
innovative properties, the development of additives that encourage the reuse
of plastics, and the replacement of traditional additives with new, more
effective ones.
According to various estimates, the size of the plastics additives market in
2017 was between USD 39 billion and USD 42 billion. Over the next few
years, the additive market is expected to grow at a rate of 5.1% to 6.4% per
year, reaching a size of USD 57 billion by 202316. This growth is supported
by the increasing use of plastics in the automotive industry, the replacement
of metal and wood components with plastics in the construction industry,
the growing use of plastic materials for medical and agricultural
applications, and the emphasis in all segments on the development of
additives that support the environmentally friendly use of plastics. Limiting
factors for future demand include the variability in raw material prices and
environmental regulation. Thus, with regard to human health in the
European Union, Regulation (EC) 1935/2004 of the European Parliament
and of the Council of 27 October 2004 on materials and articles intended to
come into contact with food sets out the requirements to be met by plastics
for food use, including the requirements that they do not release substances
harmful to health and do not modify the composition, colour or taste of food.
This Regulation (EC) 1935/2004 is further implemented by Commission
Regulation (EU) 10/2011 of 14 January 2011 on plastic materials and
articles intended to come into contact with food, which establishes a list of
substances permitted for use in the manufacture of plastics for food. As
regards the environmental regulation, an in-depth analysis of the impact of
this regulation on the plastics sector is included in sections 2.6.2.2.1 to
2.6.2.2.3.
The production of additive masterbatches allows Kompuestos to offer its
customers differentiated solutions with innovative technology. Thus, the
Company's recent developments include
⚫

Compatibilizers to allow the recycling of plastics without losing their
properties during the process.

16

Previsiones
de
Research
and
Markets
y
TechSci
Research
en
https://www.researchandmarkets.com/reports/4667993/plastic-additives-global-market-outlook-2017
y
https://www.aarkstore.com/chemicals/1109053/global-plastic-additives-market-competition-forecast-andopportunities
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⚫

“Antimicrobial and antibacterial masterbatches for plastics in contact
with foodstuffs.

⚫

Insect repellents for agricultural and outdoor plastics.

⚫

Advanced systems of protection against ultraviolet and infrared
radiation, maintaining the transparency of the plastic resins

⚫

Anti-fog solutions to prevent water droplets from forming on food
packaging.

⚫

Mineral concentrates and compounds for paper replacement
applications.

⚫

Antioxidants that reduce the degradation of the physical properties of
plastics and prolong their life.

The combination of additives with Kompuestos products of mineral charges,
white, black and colors also allows to provide them with differentiating
characteristics. An example of innovation based on the combination of additives
with other Kompuestos products is Repelplas, a European project led by
Kompuestos that aims to develop plastic sheets with functional microcapsules that
include insect repellents. These microcapsules would have high thermal and
mechanical resistance to prevent the degradation of the repellent during the plastic
manufacturing process. Among the most interesting applications for this product
is agricultural use, replacing pesticides with plastic films with Repelplas as a tool
to protect crops from insect pests. The Repelplas project has received the
Eurostars Award17.
As explained below (see section 2.6.2.2), Kompuestos' additive technology can
also be applied to the creation of BIO solutions.
2.6.2.2 BIO solutions.
2.6.2.2.1 Processing in the plastics industry: the “circular economy” concept
Between 1964 and 2014, the production of plastics worldwide increased from 15
million tonnes to 311 million tonnes: a total increase of nearly 2,000% at an annual

17

Eurostars is a joint programme between the European R&D network EUREKA and the European
Commission to support international research and innovation projects developed by European SMEs. See
https://www.eurostars-eureka.eu/about-eurostars, and, for the Repelplas project, https://www.eurostarseureka.eu/project/id/11983
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rate of 6.25%. Plastics production is expected to continue growing, doubling in 20
years and quadrupling by 205018.
Despite the advantages provided by plastics, this growth also leads to a number of
problems. On the one hand, the plastics industry is heavily dependent on nonrenewable fossil raw materials: currently more than 90% of plastics manufacturing
uses oil and gas; between 4 and 8% of the world's oil production is used by the
plastics industry, 50% as a raw material and 50% as a source of energy for the
production process; at the current rate of growth, the percentage of oil production
used by the plastics industry is expected to rise to 20% by 205019.
On the other hand, the historical dynamics in the manufacture and use of plastics
have generated significant problems at the environmental level:
⚫

Degradation of natural ecosystems: At least 8 million tonnes of plastics are
dumped into the sea each year; furthermore, it is estimated that there are
already at least 150 million tonnes of plastic waste in the seas and that, if no
action is taken, by 2050 the oceans will contain more plastics (by weight) than
fish20.

⚫

Greenhouse gas production: According to the United Nations, the
manufacture of plastic products generates greenhouse gas emissions at a
natural capital cost of $23 billion21. If the rate of growth in the use of plastics
is maintained, by 2050 this sector would account for 15% of the global carbon
budget22.

The following graph shows the material flows of plastic packaging in the
traditional plastics industry, before the incorporation of the principles of the
circular economy:

“Plastics- the Facts 2013” y “Plastics- the Facts 2015”, Plastics Europe, 2013 y 2015; “The New Plastics
Economy – Rethinking the Future of Plastics”, Ellen McArthur Foundation, 2016.
18

19

“The New Plastics Economy – Rethinking the Future of Plastics”, Ellen McArthur Foundation, 2016.

“Stemming the Tide: Land based strategies for a plastic-free ocean”, Ocean Conservancy y McKinsey
Center for Business and Environment, 2015; “The New Plastics Economy – Rethinking the Future of
Plastics”, Ellen McArthur Foundation, 2016.
20

“Valuing Plastic: The Business Case for Measuring, Managing and Disclosing Plastic Use in the
Consumer Goods Industry”, Programa Medioambiental de las Naciones Unidas, 2014.
21

22

“The New Plastics Economy – Rethinking the Future of Plastics”, Ellen McArthur Foundation, 2016.
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No English versión available

Source: “The New Plastics Economy – Rethinking the Future of Plastics”, Ellen McArthur Foundation, 2016.

The environmental problems mentioned above lead to a growing need to change
the cycle of production and consumption of plastics. Thus, at a global level, a
transformation is taking place in the plastics industry, which should be based on
the following principles:
⚫

Recycling and reuse: Currently, only 5% of the value of the plastic packaging
that has been used is recovered23. An increase in the recycling and reuse of
plastics would not only increase the recovery of economic value and
productivity in the plastics industry as a whole, but would also reduce the
proportion of plastics dumped into nature and allow a transition to the
manufacture of plastics from renewable materials by reducing the amount of
raw material needed by the industry.
Europe is a pioneer in the recycling of plastics: in the period 2006 - 2016, it
increased by almost 80% to exceed the percentage of plastics that end up in
landfills. However, the development of plastics recycling efforts is not
homogeneous at a global level, and has to overcome several obstacles. Thus,
the Organization for Economic Cooperation and Development (“OECD”), in

23

“The New Plastics Economy – Rethinking the Future of Plastics”, Ellen McArthur Foundation, 2016.
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its report “Improving Markets for Recycled Plastics”24 points out that the
recycling of plastics has not yet reached its full potential due to causes such
as the lack of economic incentives to encourage this practice, the low
recovery rates of plastic waste in certain geographies and the poor quality of
recycled plastic.
Evolution of the treatment of plastic waste (EU 28 + Nor & Sui)

Reciclying

Energy production a

Landfill

Recovered
wastes

Source: “Plastics – the Facts 2018”. Plastics Europe, 2018.

24

⚫

Reducing the disposal of plastics into natural ecosystems: According to the
Ellen McArthur Foundation report “The New Plastics Economy - Rethinking
the Future of Plastics”, current efforts to improve the collection and recovery
of plastics would not be sufficient to prevent a progressive degeneration of
the oceans and the ecosystem: given the cumulative nature of the disposals,
even if they were reduced, there would still be a progressive increase of
plastics in the seas and in nature. Thus, the solution to this problem should be
to incorporate the principle of reuse into the plastics industry: the cost
improvements generated by the reuse of plastics would create incentives to
invest in infrastructure for collection and recycling and to develop new
varieties of plastics based on recycling and reuse rather than on use and
abandonment. In addition, these efforts should be complemented by the
development of “bio-benign” plastics with enhanced biodegradability
capabilities in the event of release into the environment.

⚫

Plastics manufacturing based on renewable sources: even with an increase
in plastics recycling rates from today's 14% to over 50%, raw material
requirements for plastics manufacturing in 2050 would double those of

http://www.oecd.org/environment/improving-markets-for-recycled-plastics-9789264301016-en.htm
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today25. As a result, the plastics industry needs to incorporate renewable raw
materials to replace fossil sources that will gradually run out.
The combination of these three principles creates a new economic dynamic called
“circular economy”, which implies an industrial system that is, by design,
restorative and regenerative, according to the following graph:

No English versión available

Source: “The New Plastics Economy – Rethinking the Future of Plastics”, Ellen McArthur Foundation, 2016.

Looking exclusively at the packaging and wrapping plastics sector, where only
5% of the value of materials is recovered after use today, the potential for value
creation by moving to a “circular economy” could reach $80-120 billion26.
Kompuestos has joined the Global Commitment to the New Economy of Plastics
to reduce waste and pollution generated by plastics at the source, promoting the
circular economy of plastics, promoted by the Ellen McArthur Foundation in
collaboration with the United Nations Environmental Programme (UN
Environment). An explanation of what the Global Commitment to the New

25

“The New Plastics Economy – Rethinking the Future of Plastics”, Ellen McArthur Foundation, 2016.

26

“The New Plastics Economy – Rethinking the Future of Plastics”, Ellen McArthur Foundation, 2016.
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Economy of Plastics is and its implications, as well as the specific commitments
adopted by Kompuestos is included in section 2.7.4
2.6.2.2.2 Bioplastics, biodegradable plastics and compostable plastics
The “circular economy” of the plastics industry imposes a classification of plastics
based on two characteristics:
⚫

Plastics made from renewable raw materials (“bio-based”) versus plastics
made from fossil materials: The “circular economy” is based on plastics
produced from raw materials of natural and organic origin, such as cellulose,
starch and lactic acid, among others, which can be replenished to maintain the
sustainability of the plastics industry. On the contrary, fossil sources such as
oil or natural gas do not generate circularity since they need cycles of millions
of years to be created.

⚫

Biodegradable vs. non-biodegradable plastics: Biodegradation is the
decomposition of materials into their natural elements through a natural and
non-polluting process caused by the action of microorganisms. Biodegradable
plastics decompose under various temperature and environmental conditions;
non-biodegradable plastics do not decompose and can remain in nature for
hundreds of years.

Thus, the classification of plastics based on their biodegradability attributes and
origin of raw materials is as follows:
Based on renewable sources
(biobased)

Bioplastics
(e.g: PE, PET, PA
and PTT biobased

Bioplastics
(e.g.: PLA, PHA,
PBS, mixtures of
starch)

Non biodegradables

Biodegradables

Conventional
plastics
(e.g.: PE, PP, PET)

Bioplastics
(e.g: PBAT,
PCL)

Based on fossil sources
(non-renewable)

Source: European Bioplastics
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According to this classification, bioplastics are a diverse family that includes
materials with different properties:
⚫

Bio-based or partially bio-based non-biodegradable plastics (PE, PET, PP)

⚫

Fossil-based but biodegradable plastics (PBAT)

⚫

Bio-based and biodegradable plastics (PLA, PHA, PBS, TPS)27

According to European Bioplastics, bioplastics currently account for around 1%
of all plastics produced. The organisation predicts that global bioplastics
production capacities will grow by more than 25% in the period 2018 - 2023, with
more limited growth in the first years and more in the second part of the period
under consideration. Brands such as Danone, Coca-Cola, Pepsico Heinz, TetraPak, Unilever, L'Occitane, Ford, Mercedes, Volkswagen and Toyota use
bioplastics28.
Global bioplastics production capacity

Source: Nova Institute & European Bioplastics

27

PE: polyethylene; PET: polyethylene terephthalate; PP: polypropylene; PBAT: polybutylene adipate-coterephthalate; PLA: polylactic acid; PHA: polyhydroxyalkanoates; PBS: polybutylene succinate, TPS:
thermoplastic starch.
28

“Frequently asked questions on bioplastics”, European Bioplastics, January 2019.
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In relation to biodegradable plastics, it is important to note that there are varying
degrees of biodegradability depending on the conditions and time frames required
to achieve decomposition into natural elements. Indeed, associations of plastics
manufacturers such as European Bioplastics indicate that in order to classify a
plastic as “biodegradable” it should be necessary to further specify the conditions
under which biodegradability is achieved. The table below explains the
relationship between the main degrees of biodegradability and the conditions and
time periods involved:
Environment

Temperature

Microorganisms

Presence
of oxygen

Anaerobic
digestion
(termpophilic)
Industrial
compounding
Bacteriae and
fungus
Domestic
compounding

Soil

Water

Bacteriae

Sea
water

Diluted
Bacteriae

Source: “The New Plastics Economy – Rethinking the Future of Plastics”, Ellen McArthur Foundation, 2016.

There are several certification agencies, such as TÜV Austria or DIN CERTCO,
that verify compliance with standard conditions of biodegradability.
One of the most relevant subcategories within biodegradable plastics is that of
compostable plastics. Compostability implies degradation according to certain
standards, of which the best known is the European standard for industrial
compostability (UNE EN 13432) which requires the fulfilment of the following
requirements:
⚫

Biodegradability in an industrial composting plant under controlled
conditions of temperature, humidity and ventilation: at least 90% of the
material must be converted into CO2 within six months; the remaining 10%
is converted into water and biomass.
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⚫

Disintegrability: after a composting period of 12 weeks and processing
through a 2mm sieve, the remaining residue must be less than 10% of the
original mass.

⚫

The composting process must not produce toxic waste.

⚫

The material resulting from composting must allow for germination and plant
growth.

International standards for home composting involve biodegradability at lower
temperatures. For example, the French standard requires a CO2 degradation of at
least 90% of the material within 12 months at ambient temperature. The “OK
Compost HOME” certification from TÜV Austria requires a CO2 degradation of
at least 90% and a disintegration of 90% within six months at a temperature of
between 20°C and 30°C.
2.6.2.2.3 Regulatory pressure to implement the circular economy
The search for a new dynamic in the plastics industry, based on renewability,
recyclability and respect for the environment, is becoming more important, as is
the creation of new standards for manufacturers and users of plastics. Among
them, the following are worth mentioning:
⚫

Communication from the Commission to the European Parliament, the
Council of the European Union, the Economic and Social Committee and the
Committee of the Regions of 2 December 2015: 'Closing the circle: an EU
Action Plan for the Circular Economy'. Although not directly applicable, this
communication recognises the concept of the 'circular economy' and states
that the Commission will adopt a strategy for the plastics sector based on this
concept and focusing on issues such as recyclability, biodegradability, the
disposal of hazardous substances from plastics and marine waste.

⚫

European Directive on Lightweight Plastic Bags (EU 2015/720) In 2015, the
European Union approved a Directive that aims to reduce the use of plastic
bags to 90 per person per year from 2020 and 40 per person per year from
2040. To achieve this goal, member countries will have to choose to take on
usage reduction targets or impose charges on retail outlets for these bags. This
Directive has been transposed into Spanish law by Royal Decree 293/2018 of
18 May on the reduction of consumption of plastic bags and creating the
Register of Producers, which imposes the charging of very light (<15
microns) plastic bags from 2018 and the absolute prohibition of delivery of
light (<50 microns) and very light bags that are not compostable from 2021.
Similarly, France adopted in 2015 the Energy Transition Law for Green
Growth, which prohibited from 2017 single-use plastic bags that are not
compostable in a domestic environment and that are not made entirely or
partly of materials of renewable origin.
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⚫

Interim agreement between the European Parliament and the Council of the
European Union, reached in December 2018, to ban certain single-use
plastics, oxo-plastics29 and food and drink packaging made of polystyrene.
The agreement also sets collection targets of 90% of plastic bottles by 2029
and a minimum recycled plastic content in bottles of 25% by 2025 and 30%
by 2030. In addition, the agreement again recognises the concept of the
“circular economy”. This agreement should take the form of a Directive on
Single-Use Plastics.

2.6.2.2.4 The market for biodegradable plastics
In 2018, the global market for biodegradable plastics (defined as plastics that
undergo biodegradation, made from both fossil and renewable raw materials) was
estimated to be around USD 3.0 billion30. Its main segments by type of plastic are
thermoplastic starch, PLA or polylactic acid, PBAT and PHA or
polyhydroxyalkanoates.
⚫

PLA is a thermoplastic obtained from natural sources such as corn, yucca or
cassava or from sugar cane, which makes it a non-toxic and environmentally
friendly product from both a manufacturing and a decomposition point of
view. PLA is used for the manufacture of thermoformed products such as cups,
cutlery, plates and food trays, boxes and pots, replacing polystyrene and PET
(polyethylene terephthalate), and its lower manufacturing cost in relation to
other biodegradable plastics means that it is rapidly being adopted for these
uses.

⚫

PBAT or polybutylene adipate-co-terephthalate is a biodegradable synthetic
aromatic aliphatic copolyester. Its chemical structure is formed by an aliphatic
part that is responsible for its biodegradability, and an aromatic part that
provides good mechanical properties. The mixture of aliphatic and aromatic
polyesters not only improves the mechanical properties of the aliphatic
polyester and preserves the biodegradability, but also allows controlling the
degradation rate by varying the homopolymer compositions in the copolymer.

⚫

PHA or polyhydroxyalkanoates are linear polyesters produced naturally by the
action of bacteria in the fermentation of sugar or lipids; when degraded they
break down into carbon dioxide, methane, aldehydes and other natural

29

Oxo-plastics are traditional plastics to which additives are added so that they decompose under the action
of heat or ultraviolet rays. However, a study by OWS and Plastics Europe indicates that there is no evidence
that the fragments resulting from this decomposition are biodegradable; thus, the fragments resulting from
the degradation of oxo-plastics could increase the level of microplastics in the environment and especially
in the oceans.
30

Estimaciones de Markets and Markets, en
https://www.marketsandmarkets.com/PressReleases/biodegradable-plastics.asp, y Grand View Research
en https://www.grandviewresearch.com/industry-analysis/biodegradable-plastics-market
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chemicals. Thus, PHA-based plastics are bio-based, biodegradable,
compostable and biocompatible thermoplastics.
By application, today's largest user of biodegradable plastics is the packaging
industry. Other relevant users are the consumer products, agricultural and textile
industries. Geographically, Europe leads in the consumption of biodegradable
plastics.
In terms of future market prospects, Markets and Markets estimates that by 2023
the total size of the biodegradable plastics market will have reached USD 6.1
billion, an increase of 102.4% from 2018 at an annual growth rate of 15.1%31.
Grand View Research expects an annual growth of 12.8% for the period 20182025, which would mean a market of approximately USD 5.3 billion in 2023 and
USD 6.7 billion in 202532.
This growth is supported by factors such as:
⚫

Consumer awareness of the advantages of environmentally friendly plastics,
which implies a change in consumer preferences towards their greater use.

⚫

The increase in plastics regulation to favour the consumption of
environmentally friendly plastics, and specifically the implementation of
regulations on single-use plastics.

⚫

⚫

The development by companies of “green marketing” or “green marketing”
strategies for brand differentiation and customer acquisition
The development of new applications for biodegradable plastics in industries
such as automotive, electronics and medical.

From a geographical point of view, it is expected that Europe and the United States
will continue to be the main market for biodegradable plastics, while Asia-Pacific
and Latin America should experience significant growth as awareness of the need
for green and sustainable economic development spreads to these regions. The
packaging industry should continue to be the main user of biodegradable plastics,
supported by the replacement of plastic bags and other single-use packaging with
environmentally friendly alternatives.
2.6.2.2.5 Kompuestos’ BIO products
Kompuestos has been one of the leading companies in identifying the
transformation in the plastics industry generated by the circular economy and

31

https://www.marketsandmarkets.com/PressReleases/biodegradable-plastics.asp

32

https://www.grandviewresearch.com/industry-analysis/biodegradable-plastics-market
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initiating the development of new BIO products based on the recycling and
renewability of plastics. Kompuestos’ BIO products includes:
⚫

Biodegradable bioplastics: “Biokomp®” and “OkeanTM”

⚫

Recycling (“reactive compounding”)

“Biokomp®”
Kompuestos produces the “Biokomp” products from resins, made from vegetable
starch from corn, potatoes and cereals, and other biodegradable polymers.
Biokomp resins can be processed by extrusion, laminating, blow moulding or
injection into moulds to create, among other products, bags, containers and sheets
similar to those obtained from traditional plastics. Biokomp” resins are
biodegradable and compostable according to the UNE EN 13432 specification
(see section 2.6.2.2.2 for a detailed explanation of what compostability according
to this standard means and the end of this section for a list of the certifications of
the different Kompuestos products). Once the biodegradability and compostability
certifications have been obtained, the Company plans to begin sales of “Biokomp”
during fiscal year 2019.
Among the applications of “Biokomp”, the following stand out:
⚫

Bag production: bags made on a “Biokomp” basis are a biodegradable and
compostable alternative to traditional bags. As they are compostable
products, the ban imposed by Spanish legislation (Royal Decree 293/2018)
on light and very light plastic bags from 2021 does not apply to them, and
they may therefore be used for applications such as shopping bags or food
packaging when the new rules come fully into force. They also offer an
optimal solution for the collection of organic waste, as waste and bag can be
recycled together in composting plants.
In addition, some “Biokomp” formulations meet more stringent
compostability requirements, and have been certified or are in advanced
certification process for home compostability (OK Compost HOME label
from the TÜV Austria certification agency and in line with the requirements
of the French Energy Transition Law for Green Growth).

⚫

Production of disposable plates, cups and cutlery and rigid food containers:
The biodegradability and compostability of “Biokomp” should position these
products as viable alternatives once the future European Directive on SingleUse Plastics comes into force. Although at present, the proposed Directive
does not provide for exceptions to the ban, it is foreseeable that it will be
developed in a similar way to the Plastic Bags Directive, in whose
implementation countries such as Spain, France and Italy have excluded
compostable bags from the ban, and the French Single-Use Plastics Law,
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which also excludes from the ban plastics that are susceptible to domestic
composting and originate totally or partially from bio-based materials.
⚫

⚫

⚫

Agricultural plastic sheets: Agricultural plastic sheets made on the basis of
“Biokomp” offer an ecological alternative to traditional plastics, while
maintaining their mechanical and use properties. The compostability of these
plastic sheets causes them to degrade in CO2 and organic material, acting as a
nutrient for future crops. The “Biokomp” resins used for these applications are
in the laboratory phase for certification as OK Biodegradable SOIL by TÜV
Austria.
Masterbatches based on compostable products, such as “Bioexfill”, which is a
compostable filler for which Kompuestos has already obtained “OK Compost
INDUSTRIAL” and “OK Compost HOME” certifications.
Other products: Other “Biokomp” applications include packaging, trays, lids
and sealing films.

The formulations of the “Biokomp” resins are protected by industrial secrecy.
“OkeanTM”
In addition to “Biokomp”, Kompuestos produces “Okean”, a plastic designed to
be completely biodegradable, converting itself into carbon dioxide and water.
“Okean” biodegrades in a relatively short time in fresh and marine waters, and
contributes substantially to the reduction of plastic waste in rivers, seas, lakes or
any natural water environment. Similarly, as it is mainly based on renewable raw
materials, “Okean” produces less carbon dioxide than polymers based on fossil
materials, thus contributing to the prevention of global warming. Given its
characteristics, “Okean” offers an ecological alternative to single-use plastics.
Thus, the applications of this product include cotton swabs, drink straws, candy
sticks and, in general, many of the products covered by the future European
Directive on Single-Use Plastics that end up being dumped into the sea. “Okean”
is currently in the process of certification; sales of this product can begin once it
is certified.
“Okean” formulations are protected by trade secret.
2.6.2.2.6 Environmental conformity certificates
Due to their similar appearance, products made from bioplastics cannot be easily
differentiated from conventional plastic products. The use of independent and
internationally respected labels to identify them is important for consumers to
receive transparent and correct information and to safeguard the positive image of
bioplastics.
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The objectives and benefits of labelling include:
•
•
•
•

To allow the identification of the product by the users/consumers.
Justification of claims.
To allow and facilitate proper sorting in the collection and recovery of
waste
To ensure the quality of the product.

A certificate issued by a certifier can qualify a product to carry a quality label. After
successful certification, the specific product is eligible to be labelled with the
respective label. It is mandatory for products to be marketed as
biodegradable/compostable to obtain certificates attesting to the properties being
advertised, which may require between four and fourteen months depending on the
level of compostability (see the following paragraphs for an indication of the testing
periods to which the materials are subjected).
As mentioned above, the following certifications are issued by the TÜV Austria
certification agency:
⚫

TÜV Austria “OK Compost INDUSTRIAL”: the product meets the standards
of compostability established by the UNE EN 13432, which includes
o Absolute biodegradation > 90%, or > 90% biodegradation with a
suitable reference substrate within no more than six months
o The material must disintegrate within three months. After
composting for 12 weeks, no more than 10% of the original dry
weight of the tested material can be found on a sieve with a fraction
>2 mm. The disintegration test must specify the thickness for
which the material has been tested and approved. This thickness
shall be the maximum thickness for which disintegration is
guaranteed.
o The germination rate and plant biomass of two types of plants
growing in the compost containing the test substance must be
greater than 90% of the corresponding blank compost.
o Low concentration of heavy metals and fluorine.

⚫

TÜV Austria “OK Compost
INDUSTRIAL, but:

HOME”:

similar

to

OK Compost

o Biodegradation must be tested at room temperature (between 20°C
and 30°C).
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o The application period for the biodegradation test shall be a
maximum of 12 months.
o The material must disintegrate within six months. After
composting for 24 weeks, no more than 10% of the original dry
weight of the tested material can be found on a sieve with a fraction
>2 mm.
⚫

⚫

⚫

TÜV Austria “OK Biodegradable SOIL”: the test program basically complies
with the European standard UNE EN 13432. Thus, for ecotoxicity and heavy
metals, the requirements are the same as for “OK Compost INDUSTRIAL”
and “OK Compost HOME”. However, for biodegradation, the test is
performed according to ISO 17556.2, ISO 11266 or ASTM D.5988-96
standards. Contrary to UNE EN 13432, no disintegration requirements must
be met. However, materials or products containing components that include
an obvious risk of visual contamination are not accepted. This certification is
especially relevant for materials used in agriculture, since after their use and
their biodegradation in the soil, they contribute nutrients to the soil instead of
contaminating it.
TÜV Austria “OK Biodegradable WATER”: The material is biodegradable
in fresh water, so that the presence of plastic waste in rivers, lakes or any
natural fresh water environment is reduced. At the biodegradation level, the
materials must meet 90% of the relative or absolute biodegradation of the
European standards EN ISO 14851 or EN ISO 14852 at a temperature
between 20°C and 25°C after 56 days of testing. In addition, they must also
comply with EN 13432 regarding the heavy metal content.
TÜV Austria “OK Biodegradable MARINE”: The material is biodegradable
in salt water, so that the presence of plastic waste in seas and oceans is
reduced. The requirements to be met are as follows:
o The material must biodegrade by 90%, absolutely or relatively to
a suitable reference substance, within a maximum period of six
months, according to ASTM D 6691. The temperature for the test
is maintained at 30 ± 2°C and the test element is placed in an
agitation unit.
o The disintegration test shall be carried out for 84 days under the
conditions laid down in ASTM D 6691. At the end of the test, the
remaining residues are passed through a 2 mm sieve, dried and
weighed. The test item is considered to meet the disintegration
requirement if not more than 10% of its original dry weight
remains after sieving.
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o The material must comply with the requirements on heavy metals
and other toxic and dangerous substances of the UNE EN 13432
standard.
⚫

“Seedling”: is a reliable label for compostability created by European
Bioplastics. Since this certification scheme is also based on the UNE EN
13432 standard, there is a large degree of overlap with the OK Compost
INDUSTRIAL certificate; however, there are differences in interpretation, so
an evaluation is needed to transform an OK Compost INDUSTRIAL
certificate into a Seedling logo certificate, and vice versa. The certification
process is offered by the Belgian certifier TÜV Austria and the German
certifier DIN CERTCO.

By obtaining both the “OK Compost” certification and the “Seedling” logo, the
holders of these certificates have a way of having their products recognised as
compostable throughout the European market.
The certifications obtained or in the process of being obtained for Kompuestos
products are as follows
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OBTAINED CERTIFICATIONS
Compound
Certification for
name
use as
Biokomp F3030

Raw material

Biokomp TPSC

Raw material

Biokomp TPSC

Masterbatch

Biokomp TPSP

Masterbatch

Biokomp TPSPA

Masterbatch

Bioexfill 1 12

Masterbatch

Bioexfill 2 12

Masterbatch

Biokomp FS 1010

Raw material

Biokomp FS 1047

Raw material

Biokomp FS 1038

Raw material






























UNDER LAB ANALYSIS
Compound
name

Certification for
use as

Biokomp F3010

Raw material

Biokomp 4901

Raw material

Biokomp 4902

Raw material

Biokomp 4903

Raw material

Biokomp 4904

Raw material

Biokomp 4905

Raw material

Biokomp 4906

Raw material

Biokomp 4907

Raw material

Biokomp 4908

Raw material

Biokomp 4909

Raw material

Biokomp 4910

Raw material

Biokomp TPSP

Raw material

Biokomp TPSC

Masterbatch

Biokomp TPSP

Masterbatch

Biokomp TPSPA

Masterbatch

Bioexfill 1 18

Masterbatch

Bioexfill 2 18

Masterbatch

Bioexfill 3 12

Masterbatch

Bioexfill 3 18

Masterbatch

Bioexfill 4 12

Masterbatch

Bioexfill 4 18

Masterbatch

Bioexfill 5 12

Masterbatch

Bioexfill 5 18

Masterbatch
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Mulching is a technique to protect agricultural soils by preparing them for
cultivation through the use of organic (such as straw, shavings, guano or compost)
or inorganic materials, such as plastics or weed control nets. Mulching reduces
weed growth, maintains nutrients, controls moisture and provides thermal
protection for the soil. The production of compostable plastics for use as mulch
means that they decompose into organic matter that is deposited in the soil and
need not be removed and/or burned.
2.6.2.3 Raw materials
The raw materials business line comprises the activity of producing and marketing
polymers as raw materials for the plastics processing industry.
Kompuestos currently operates as a one-off distributor of traditional polymers
(especially polyethylene). The amount of raw material sales has not exceeded 5%
of total sales in any of the last three years.
To this activity, the Company is in the process of adding as a regular source of
income the sale of recycled plastic polymers that the Company will produce and/or
market. As indicated in section 2.6.2.1, the production of “masterbatches”
involves the combination of colour concentrates and/or additives with a carrier
substance for better dissolution in the plastic polymer. The incorporation of the
philosophy of the circular economy into the plastics industry has led Kompuestos
to explore the possibility of having the vehicle used for the production of
masterbatches made from recycled plastics: this facilitates homogeneity between
masterbatch and polymer, while at the same time reducing costs, generating a new
source of income via recycling and reducing the consumption of virgin polymer
in the industry. Kompuestos is developing various R&D projects based on the
objective of integrating its manufacturing activities into the traditional product
range with the processing of recycled plastics both for internal use and for sale to
third parties. In addition, it is also developing new technologies to facilitate the
process of recycling and reusing plastics, including “reactive compounding”,
which facilitates the compatibility of different polymers and/or the reconstruction
of damaged polymer chains in already used plastics.
The “reactive compounding” or “reactive extrusion”, differs from the
conventional extrusion in that during the extrusion process not only components
are mixed, but a chemical reaction takes place that affects the chemical structure
of the same generating new products. In the case of Kompuestos, the products
included in “reactive compounding” are characterized by the improvement of the
performance of the recycled ones, by generating new branches in the polymer
chains. These new branches are used to improve the mechanical performance of
recycling made up of a single polymer by lengthening the polymer chains (usually
polyolefins) or to improve the performance of recycling made up of several
polymers, which could not be mixed without the new branches (e.g. PE-PS)
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2.6.3

Description of Kompuestos facilities and equipment

To manufacture its products, Kompuestos has two production facilities located in
Palau-Solità i Plegamans (Barcelona). The first of the facilities (“Palau I”) houses
the logistics and engineering services, as well as the lines of fillers, white, black
and high-volume masterbatches; the second (“Palau II”) contains the central
services, laboratories and R&D&I facilities, as well as the lines of colour
masterbatches, additives and compostable biopolymers. The distance between the
two facilities is less than 3 km.

Palau I: logistics and engineering services. Production lines of fillers, high volume black and white
masterbatches
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Palau II: central services, laboratories, R+D+i facilities and production lines of colour masterbatches,
additives and compostable biopolymers

The manufacturing process used by Kompuestos comprises three main phases:
⚫

Intensive mixing: combination in the established proportions of the various
raw materials that make up the products (additives, fillers, pigments, etc.) and
the base polymer.
For the preparation of mixtures, Kompuestos uses gravimetric dosing
systems, which allow a high level of control of the formulation. In addition,
mixtures can be prepared manually when required, both for small volumes
and for large productions.

⚫

Extrusion: plastification of previously mixed material.

⚫

Cutting and drying: at the exit of the extrusion, the material is micro-filtered
and granulated in the form of lentils similar to the polymers supplied by the
petrochemical industry.

Kompuestos equipment is divided into 30 production lines with a maximum total
capacity (sum of the maximum nominal capacity of the individual equipment) of
up to 169,510 tm. Since 2017 the capacity has been increased from 104,150
nominal MT to the current 169,510 nominal MT by adding a new line with a
nominal capacity of 55,900 MT for traditional products and three lines with a
combined nominal capacity of 9,460 MT for BIO solutions. Additionally, the
Company has already acquired and is in the process of installing an additional line
for traditional products that will increase the total nominal capacity to 220,510 mt.

- 57 -

English translation for information purposes only

The Company anticipates that this new line will be operational in the third quarter
of 2019.
As of December 2018, six lines, with a nominal capacity of 150,500 MT (89% of
the total), were dedicated to black and white mineral loads. The remaining lines
were distributed as follows: eighteen lines, with a nominal capacity of 9,550 MT
were used for the production of colours and additives; three lines, with a nominal
capacity of 9,460 MT were dedicated to BIO solutions; two lines were assigned to
the production of pilot series; and one to the laboratory.
The utilization factor of each production line varies widely depending on the type
of product being produced at any given time, the changes made between types of
products (or between different colors or additives) and the cleaning and
maintenance needs of each line. Depending on the type of demand in each year,
different final data on annual production factors result. Thus, for products with
long standard runs, real annual utilisation factors of around 65% can be achieved,
while in other cases the utilisation factor can fall to around 40% of the nominal
capacity. Depending on the type of demand in each year, different final annual
production factor data result.
The teams work continuously up to 360 days a year in up to five shifts and are
permanently maintained according to the preventive maintenance plan that exists
for all assets33.
For the storage of raw materials and finished products and their internal transport,
Kompuestos has a system of silos with their corresponding filters, as well as
centralised bagging facilities. There are various general facilities such as
compressors, water pumps, cooling towers, boilers, compressors, transformer and
purification centres that support the entire production structure of the Company.
Finally, Kompuestos has a quality and R+D+i laboratory, owned by the Company
and perfectly equipped with machines capable of reproducing on a small scale
both the processes employed by its customers and those industrialised by the
Company, in order to detect possible incidents. The laboratory includes single and
twin-screw extruders, blowers and injectors. It also has equipment for colour
duplication, quantitative and qualitative analysis of additives, identification of
polymers, physical tests and measurement of mineral load characteristics.

33

There are certain production lines (mainly mineral loads, black and white) that due to their typology and
automation need to work 5 shifts all year round. In the case of colour or additive production, the working
shifts range from one to three.
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In addition, when Kompuestos considers it necessary, it establishes project
agreements with third-party expert laboratories and/or universities for certain
R&D tasks. Among the laboratories with which agreements have been established
are the Instituto Tecnológico Plástico (“Aimplas”, www.aimplas.es) and the
Centro Tecnológico Leitat (www.leitat.org). As explained in section 2.9, these
collaborations are protected by confidentiality agreements.
Kompuestos has been certified in accordance with the ISO 9001:2015 Quality
Management Standard.
2.6.4

Main competitors

Traditional business
As a rule, Kompuestos' competitors operating in the traditional business segment
can be classified into two large groups:
⚫

Large global companies in the plastics sector, offering a wide variety of
products for multiple industries. These companies base their strategy on the
cost advantages provided by their size, their capacity to produce large
quantities, their geographical location in various markets and their ability to
make large investments in plant and technology.

⚫

Small to medium sized companies operating in specific market niches and
offering a limited range of products to a small number of customers with
whom they have a close relationship. These companies base their strategy on
their flexibility and ability to adapt, which allows them to offer their
customers differentiated, tailor-made solutions and to anticipate their future
needs.

Major competitors include OBG Group (through its subsidiary Hubron;
http://obg.co.uk/, www.hubron.com and www.hubronspeciality.com), A.
Schulman (www.aschulman.com), Ampacet (www.ampacet.com), Clariant
(www.clariant.com),
Cabot
Plastics (www.cabotcorp.com),
PolyOne
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(www.polyone.com/), Plastika Kritis (www.plastikakritis.com), Tosaf
(www.tosaf.com) and Polyplast Müller (www.polyplast.com). Although there is
no public information on market shares, it is estimated that in Europe the top 10
companies account for more than 60% of the market. Moreover, the top mediumsize European competitors include
⚫

Kunststof-Kemi (Denmark; www.kunststof-kemi.dk) It produces singlepigment, colour and additive masterbatches.

⚫

Colorplasticchemie (CPC) (Germany; www.colorplasticchemie.de) It
produces clear and coloured PET masterbatches, additives and masterbatches
to create specialised effects and textures.

⚫

Grafe (Germany; www.grafe.com). It produces colour masterbatches (from
black and white to special colors) and additives.

⚫

Galloplast (Spain; www.galloplast.com). It produces colour (including black
and white) and additive masterbatches.

⚫

Plasper (Spain; www.plasper.com). It produces mineral fillers, as well as
PVC and HFFR compounds from recycled products and offers recycling and
industrial waste treatment services (“compounding”) for the plastics industry.

⚫

GCR Group (Spain; www.gcrgroup.es). It produces mineral masterbatches
(“fillers”) and provides material from recycled sources, mainly polyolefins.

⚫

Holland Colours (Netherlands; https://hollandcolours.com/). Produces solid
and liquid colorants and additives. The company is listed on the Amsterdam
Stock Exchange (ticker: HOLCO.AS); its financial information is available
at https://hollandcolours.com/investorrelations/annual-reports.

BIO Solutions
Given its most recent introduction, the bioplastics market is still undergoing a
major transformation based on the continuous appearance of new products and the
entry of new competitors seeking to take over part of this attractive market. In this
segment, competitors can be classified by differentiating between companies
producing biopolymers for the manufacture of basic bioplastics (usually large
international chemists) and those specializing in the preparation of biopolymers
for specific applications through compounding.
Among the large global chemical companies that produce the main families of
biopolymers that are used directly to create bioplastics or in “compounding”, are
⚫

NatureWorks (www.natureworksllc.com): JV between PTT Global Chemical
(Thailand) and CargillDow (USA) It has developed Ingeo (PLA), a bio-based
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and biodegradable polymer obtained from lactic acid to replace plastics such
as PP, PET and others in a wide variety of applications.
⚫

Total Corbion PLA (www.total-corbion.com): JV between Total (France) and
Corbion (Netherlands). It develops bioplastics from polylactic acid (PLA).

⚫

BASF (Germany; www.basf.com). It has a division for the manufacture of
biodegradable PBAT-type polyester.

⚫

Novamont (Italy; www.novamont.com). Specialized in biodegradable PBAT
polyester and compounds produced from it.

⚫

Mitsubishi Chemicals (Japan; www.m-chemical.co.jp) It has a polymer and
resin division that develops bioplastics based on Bisphenol A (BPA) and
polybutene succinate (PBS).

Among the companies specialized in the manufacture of niche biopolymer
specialties and compounding, we can highlight
⚫

Fkur Kunstoff (Germany; https://fkur.com/). It produces both biodegradable
and non-biodegradable bio-based plastics and “bio” resins. The company's
products can be used in a variety of processes (including extrusion, blow
molding, injection molding, laminating and thermoforming) for the
manufacture of trays, bags, containers, fibers, films and webs, consumer
products, cosmetics, technical parts and paper coating.

⚫

Sphere (France; www.sphere.eu). It produces both biodegradable and nonbiodegradable bio-based plastics; it also has a recycling service and internal
and external processes for using recycled raw materials in its manufacturing
processes. Applications for the company's products include bags, films,
wrappers and coatings.

⚫

Nurel (Spain; https://gruposamca.com/nurel). It manufactures polymers and
biopolymers for the production of plastics, as well as synthetic fibres. It has
developed a bio-based and compostable biopolymer with applications in bags,
containers and packaging, including food products, cups, plates and cutlery,
hygiene, agriculture and single-use plastics.

⚫

Biome Bioplastics (United Kingdom; http://biomebioplastics.com/) Produces
a range of bioplastics with applications in the segments of high temperature
plastics, films and plastic coatings.

⚫

Plantic Technologies: Subsidiary of Kuraray Co (Japan; www.kuraray.com
and www.plantic.com.au), based in the UK and Germany It has developed
Plantic, a biopolymer produced from starch with application in packaging,
including food products.
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2.6.5

Information used for the determination of the reference price per
share

In compliance with the provisions of MAB Circular 2/2018 on the regime
applicable to Companies in Expansion, whose securities are incorporated into the
MAB, an independent valuation of the Company's shares must be presented
unless, within the six months prior to the application for incorporation, a
placement of shares has been made that is relevant for determining a first reference
price for the commencement of trading in the Company's shares on the Market.
At the date of incorporation, no valuation will be necessary since the Company
plans to carry out a capital increase during July 2019, following a process of
placement of its shares led by GVC GAESCO BEKA S.V. S.A. and
INTERMONEY VALORES, SV, S.A. The subscription price of this capital
increase will therefore be relevant to determine a first reference price for the start
of the trading.
In this regard, it is expected that the Board of Directors of the Company will take
as a reference for determining a first price for the start of trading of the Company's
shares on the market the subscription price (par value plus share premium) of this
capital increase (see section 3.2 of this DIIM).
2.7

Strategy and competitive advantages of the issuer
Kompuestos has a unique profile as a chemical company in the plastics industry,
when combined:
⚫

The generation of stable resources based on a traditional business (mineral
fillers, white, black and colour masterbatches and additives), supported by the
widespread and growing use of plastics and the experience of Kompuestos in
the development and manufacture of recognized products that it has been
supplying for decades to the sector's main customers in a wide range of
industries (automotive, agriculture, construction, packaging, household
utensils, interior and garden furniture and hygiene and sanitary products,
among others).

⚫

The potential for growth based on an emerging business supported by the
transformation of the plastics industry by replacing traditional plastics with a
new generation of recyclable and environmentally integrated products, a
market in which Kompuestos occupies a privileged position having identified
the opportunity early on and having developed or being developed new
products to offer to its traditional customers and to the new agents that will
emerge from this process of change.
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2.7.1. Strategy and competitive advantages in the traditional business
The market positioning of Kompuestos in this line of business is based on
•

Access to high quality raw material for the production of calcium carbonate
mineral charges, thanks to its geographical location near several quarries that
are among the best in the world for the extraction of this mineral.

•

The market share achieved in calcium carbonate mineral loads, which the
Company estimates at 10% at European level and 5% globally. This market
share allows Kompuestos to obtain economies of scale in the acquisition of
raw materials and in the production of its fillers.

•

The exploitation of synergies between the mineral and black-and-white cargo
business (shared production and logistics lines that can be allocated to one or
the other product)

•

The development of long term relationships with customers across the
traditional product range, which has resulted in both recurring orders and
access to first class customers.

•

The development of an intensive R&D&I strategy, especially for the additives
line. As an exponent of this strategy, Kompuestos is leading the European
project Repelplas, which seeks to develop plastic sheets with functional
microcapsules that include insect repellents, and which has received a
Eurostars Award.

•

The combination of the solutions generated in additives with other proprietary
products (incorporation of additives to black or coloured white
masterbatches).

The Company's strategy in the traditional business is based on expanding capacity
to meet the growth in demand (an increase of 55,900 nominal MT in 2015, plus
another 51,000 nominal MT already acquired and expected to come into operation
in the third quarter of 2019)34, taking advantage of the strengthened commercial
network in 2017 and developing innovative additives with high added value that
allow both higher margins and positioning as a company that creates solutions for
its customers' needs.
2.7.2. Strategy and competitive advantages in BIO solutions
As indicated in section 2.6.2.2, the plastics market is undergoing a transformation
process driven by the increasing emphasis on sustainability in the plastics industry
34

Sections 2.6.1.2 and 2.6.2.1 set out the growth prospects for the global plastics sector and for the various
segments of the traditional business.
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and the incorporation of the principles of the circular economy into the manufacture
and use of plastics. Kompuestos considers that these changes represent a unique
opportunity to apply its knowledge and technology in this segment, which is
expected to grow at a rate of between 13% and 15% per year over the next few
years (as indicated in section 2.6.2.2.4)35, subject to the approval of Directives in
the EU, their implementation in member countries and the willingness of the market
to anticipate regulatory changes and adapt its operations to the circular economy on
a voluntary basis. In a relevant part, this market will be a replacement market for
plastics produced with traditional methods and technologies.
Kompuestos considers that it enjoys a significant competitive advantage in this
emerging segment on the basis of
•

Early identification of the opportunity, which has allowed it to develop its own
products and obtain for them the OK INDUSTRIAL Compost (composting
under industrial conditions according to the UNE EN 13432 standard) and OK
Compost HOME (composting under home composting conditions)
certifications granted by the TÜV Austria Certification Agency. In addition,
Kompuestos is in the process of obtaining OK Compost certifications under
industrial, domestic, soil and water (fresh or saltwater) conditions for
additional formulations of its products and for use as mulch. At the time of
writing, Kompuestos has 10 certified compositions and another 23 in the
process of certification and36 maintains an intensive research strategy to create
new formulations and applications. Obtaining these certifications means that
its products are immediately recognized by customers as suitable for their
production of compostable plastics and for compliance with regulations in
force or in the process of implementation.

•

Access to their traditional business customers, who in many cases will be
among the leaders in the manufacture of environmentally friendly plastics (e.g.
manufacturers of plastic bags that use coloured masterbatches, additives or
mineral fillers and who need solutions for the implementation of European
regulations on single-use plastic bags).

•

Experience and R+D+i capacity obtained in the development of the additives
business.

35

The forecasts in section 2.6.2.2.4 focus on the segment of biodegradable plastics. There are estimates for
the bioplastics market as a whole - including both bio-based and biodegradable plastics - which are projected
to grow by around 20% by 2025. See https://www.bioplasticsmagazine.com/en/news/meldungen/2016-1228-Global_Bioplastics_Market.php and https://www.grandviewresearch.com/industry-analysis/bioplasticsindustry.
36

See the table in section 2.6.2.2.6 for details of the certifications obtained and in the process of being
obtained.
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The Company's strategy in this segment is based on continuing the development of
new products, starting sales of BIO solutions in 2019, mainly in Spain and the
European Union due to the Company's customer base and the prospect that these
will be among the first geographies to incorporate new regulations on the use,
recycling and biodegradability of plastics, and investing in production capacity to
meet the demand that is being generated. Thus, Kompuestos currently has a nominal
capacity of 9,460 MT in BIO solutions and plans to use the funds obtained through
the capital increase described in this DIIM to acquire a new production line with
30,000 MT of additional nominal capacity.
2.7.3. Development strategy for other business lines
In addition to its BIO solutions business, Kompuestos is developing chemical
reactive compounding processes for the recycling of plastics. These processes
would allow Kompuestos to use recycled polymers as raw material for its own
products, reducing the environmental impact and price of the final product for its
customers, as well as to offer the polymers thus produced to third parties for their
own use.
An example of opportunity in this area is the Bici-Sendas project, for the creation
of a “sustainable, energy self-sufficient, intelligent, integrated and safe bicycle
path”. This project, which is coordinated by FCC Construcción, S.A., and financed
by the Centre for the Development of Industrial Technology (“CDTI”), seeks to
develop new bicycle lanes that use sustainable materials from waste and industrial
by-products for two types of modules (permeable and waterproof) and with new
luminescence systems, for safety signs and lighting. Five companies are
participating in the project, in addition to FCC Construcción and Kompuestos, as
well as six research centres, including the Polytechnic University of Catalonia, the
Higher Council of Scientific Research and the Catalan Institute of Nanoscience and
Nanotechnology Foundation. Kompuestos' contribution is focused on the supply of
sustainable materials, made from recycled plastics, for the construction of the
modules.
2.7.4. Global Commitment to the New Economy of Plastics
As a complement to its efforts to incorporate the principles of the circular economy
in the plastics sector, Kompuestos has formally joined the Global Commitment to
the New Plastics Economy to reduce waste and pollution generated by plastics at
the source, promoted by the Ellen MacArthur Foundation in collaboration with the
United Nations Environment Programme (UN Environment)37. Companies that
have also signed up to this Global Commitment include Nestlé, Pepsico, Unilever,
Coca-Cola, Danone, Henkel, Johnson and Johnson, L'Oréal, Mars, Walmart and
Carrefour. Kompuestos is one of the first Spanish companies to sign the
37

See https://www.newplasticseconomy.org/ for an explanation of the Global Commitment to the New
Plastics Economy
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commitment; a complete list of participating companies can be found at the
following link: 38https://newplasticseconomy.org/assets/doc/Global-CommitmentSignatories-Spring-2019.pdf .
The specific commitments made by Kompuestos are as follows:
•
•
•
•
•
•
•

Increase the percentage of raw materials from recycling from the current
1.17% to 20%.
Increase the use of compostable and renewable products from 0% to 20%.
Increase the production of low carbon footprint mineral loads (Exfill) from
the current 61% to 70%.
Reduce the percentage of production destined to single-use plastics from
80% to 30%.
Increase the portfolio of sustainable solutions from 20% to 70% of the total.
Establish a sustainable product portfolio with 70% low carbon footprint
products, 20% reusable products and 20% compostable products39.
Collaborate with its clients to implement more environmentally friendly
plastic products.

The
deadline
for
achieving
these
objectives
is
2025.
See
https://newplasticseconomy.org/assets/doc/GC-Spring-Report.pdf (page 147) for
details of Kompuestos' commitment.
2.8

Brief description of the issuer's corporate group. Description of the
characteristics and activity of the subsidiaries with a significant effect on the
valuation or situation of the issuer
In 2017, the Company merged with its subsidiary, Colores y Compuestos Plásticos
S.A.U. Prior to the merger, the Company owned 100% of Colores y Compuestos
Plásticos, S.A.U. The merger was carried out by dissolution without liquidation of
the absorbed company and all its assets were transferred en bloc to the Company
by universal succession.
Following this merger, the Company has no active subsidiaries.

2.9

Where applicable, dependence on patents, licences or similar
At present, Kompuestos' operations do not depend on any industrial or intellectual
property rights, licences or similar from third parties.
The Company protects its technology through industrial secrecy, having signed
several confidentiality agreements with companies with which it works. The use of

38

Kompuestos is listed in category b, “Raw material producers”.

39

The sum is higher than 100% because a product can belong simultaneously to more than one category.
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industrial secrets as a technology protection system is based on the fact that in order
to obtain patents it is necessary to disclose a large part of the chemical formulation
of the products, which makes it easier for companies in distant markets to copy the
developments by means of reverse engineering under the cover of the difficulty of
applying for the defense of a patent in a fast and effective way.
In any case, for multilateral Research and Development projects such as those
financed by the European Union, Kompuestos applies for patents on the final
results, as laid down in the terms of reference of such projects. Thus, the Company
has registered, within the project called “GreenAvoid” (“Greenhouse Solution to
Avoid Film Cover U.V. and Sulphur Degradation”), a patent in relation to a
“composition-filter photosensitive to ultraviolet (UV) light as an essential element
in a thermoplastic film or layer to act as an adjustable filter to stabilize exposure to
light”. This film, which is based on nanoparticles and can gradually block UV light
and is almost transparent to visible light, is used in certain Kompuestos’ products
for agricultural use or in packaging. The patent was granted on March 14, 2017,
and gives Kompuestos the exclusive right to use the film throughout the country for
a period of 20 years. The product is being marketed and no sales have yet been
recorded.
Kompuestos has registered the following trademarks: Biokomp®, Okean™,
Exfill®, Paper Like®, Neofiller® and Kombact®. Paper Like and Neofiller are
products for making plastics with textures and properties similar to paper.
The Company uses, when it considers it necessary, third-party expert laboratories
and universities for certain R&D tasks, with which it establishes project
agreements. These agreements are protected by confidentiality agreements. All
persons working on the Company's R&D premises must also sign a confidentiality
agreement; in addition, access is restricted by fingerprint access.
2.10 Level of diversification (relevant contracts with suppliers or customers,
information on possible concentration in certain products…)
Kompuestos has a broad and diversified portfolio of more than 400 clients. The
Company's main customer accounts for 13.7% of sales by amount; the next two
customers account for 3.3% and 3.0% of sales. No other customer accounts for more
than 3% of sales. Major customers include, for example and in alphabetical order,
Armando Álvarez Group, BPI Group, Dopla Group, Sphere Group, Papier Mettler,
Polivouga, RPC, among others. Kompuestos' products are also used in a wide
variety of markets, including the agricultural industry (greenhouses, piping, tanks),
packaging (bags, films, boxes, bottles, pallets), construction (pipes, nets, hulls,
cones), household utensils (cutlery, films, packaging), games and sports
(construction games, cards), health and hygiene (diapers, toothbrushes, bottles) and
indoor and outdoor furniture (pots, hoses, chairs, steamers).
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In 2018, 60.0% of Kompuestos' sales were made outside Spain. In that year, the
main destination countries for the Company's exports were Germany (25.2% of
sales), France (10.6%), the Netherlands (4.5%), Italy (3.8%) and Portugal (3.0%).
The remaining 12.9% of sales were distributed among 44 countries in Europe,
America, Africa and the Middle East.
The Company introduces more than 100 new formulations each year. About 80%
of sales are generated by products developed in the last five years.
The diversification of Kompuestos' business is also reinforced by the development
of the BIO plastics line, which is expected to incorporate new customers seeking to
replace their products based on conventional plastics with others made from new
biodegradable materials.
The Company selects its suppliers based on the criteria of quality, price and
availability of raw materials. In addition, Kompuestos actively seeks to have
multiple suppliers for the same raw materials; thus, in 2018, Kompuestos used 91
suppliers. In 2018, only two suppliers supplied more than 10% of purchases by
amount and none more than 20%; 86 of the 91 suppliers each accounted for less
than 5% of total purchases.
Kompuestos' plan to use recycled materials in the manufacturing processes of its
products should make it possible to reduce the consumption of traditional raw
materials and thus further diversify the supplier base. In this regard, and as indicated
in section 2.7.4, Kompuestos has joined the Global Commitment to the New
Economy of Plastics to reduce waste and pollution generated by plastics at the
source, promoted by the Ellen MacArthur Foundation in collaboration with the
United Nations Environmental Programme (UN Environment).
The Company does not have significant concentrations in any product.
2.11 Reference to environmental aspects that may affect the issuer's activity
The Company complies with all legal requirements in relation to environmental
matters and waste management. The current activity of Kompuestos is not
considered to be a contaminating activity in accordance with Royal Decree 9/2005
of 14 January, which establishes the list of potentially contaminating activities of
the soil and the criteria and standards for the declaration of contaminated soil.
The facilities are equipped and comply with all regulations regarding chemicals
handled in the facilities. The equipment passes routine controls and at the level of
occupational hazards all applicable regulations are also complied with.
In December 2018, the Company requested an environmental due diligence in the
context of a refinancing operation of part of the debt (see sections 2.12.1.4. and 4.1.
for a description of this operation). The review was carried out on the Company's
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two facilities in Palau-Solità i Plegamans, and included the examination of
historical information and aerial photographs of the plants, visits to the plants, and
the analysis of information provided by the Company and available in public
sources40.
In line with its strategy to develop biodegradable and compostable plastics and to
promote the use of recycled raw materials in the plastics industry, Kompuestos has
joined the Global Commitment to the New Economy of Plastics to reduce waste
and pollution generated by plastics at the source. Section 2.7.4 includes a detailed
explanation of this important environmental commitment.
2.12 Financial Information
2.12.1

Financial information for the last three financial years (or for the
shortest period of activity of the issuer), with the auditor's report for
each year

The following are the main operating indicators (“Key Performance Indicators”
or “KPIs”), and Kompuestos’ income statements and balance sheets taken from
the audited annual accounts for the years ended December 31, 2016, 2017 and
2018.
As indicated in section 2.8., in 2017 the Company merged with its subsidiary,
Colores y Compuestos Plásticos S.A.U., in which it held 100% of the shares. As
a result of this merger, the Company, which previously presented individual and
consolidated audited accounts, now presents only individual accounts.
Since the Company's financial statements for the years ended 31 December 2017
and 2018 present the result of the merger of the Company with Colores y
Compuestos Plásticos S.A.U., it has been considered that, for the purposes of this
Informative Document, the best comparison for 2016 is the consolidated financial
statements of Plásticos Compuestos, S.A. for the year ended 31 December 2016,
which reflect both the financial situation of the Company and that of its subsidiary
(and subsequently absorbed) in that year.
The Company's audited financial statements for the years ended 31 December
2018 and 2017 and the consolidated financial statements for the year ended 31
December 2016 (which are those set out in the “2016” column of the tables in this
Informative Document) are included as Appendix I.

40

Geological and hydrogeological maps of the Spanish Geological and Mining Institute ( IGME );
geological and hydrographical database of the Catalan Water Agency ( ACA ); databases of protected
natural areas of the Ministry for Ecological Transition and the Ministry of Agriculture, Food and
Environment.
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2.12.1.1 KPIs
Key Performance Indicators (“KPIs”)
Net turnover (EUR 000s)*
Increase (%)
Traditional Business***
Increase (%)
Massive products***
Increase (%)
Specialties***
Increase (%)
Raw materials***
Production (TM 000s)***
Increase (%)
Traditional Business***
Increase (%)
Massive products***

2018

36,577
28.1%
35,318

16.9%
34,585
21.8%
6,719
-2.9%
83

27.6%
28,396
29.2%
6,921
21.5%
1,259

50,450

37,611

34,448

34.1%
50,450

9.2%
37,611

34,448

34.1%
48,487

9.2%
35,715

32,936

35.8%

8.4%
1,512

3.5%

1,895
25.3%
10,032

9,483

1,962
Increase (%)

Gross margin (EUR 000s)**

11,939
Increase (%)

19.0%

EBITDA**

3,753

Increase (%)
Normalized EBITDA (EUR 000s)***
Increase (%)

4,017

Installed nominal capacity***
Employees*

2016

41,386
13.1%
41,303

Increase (%)
Specialties***

2017

55.8%
67.6%
169,510
69

28,543
27,684
29,986
5,698
858

5.8%
2,409
32.9%
2,397
36.1%
160,050
68

1,813
1,761

104,150
68

* Figures from the audited annual accounts of the Company of fiscal years 2017 and 2018 and audited
consolidated annual accounts of fiscal year 2016.
** Figures calculated from the audited annual accounts, according to the following definitions:
Gross margin = Net turnover +/- Variation in existences of finished goods and non-finished goods –
Provisions
EBTIDA = Operating income + amortization of the fixed assets
*** Non audited non reviewed figures, from the information system of the Company. Revenue from
services has been included in the Massive products business, as it corresponds to revenues from
transporting these products
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Normalized EBTIDA = reported EBITDA + operating non-recurrent expenses (among others, extraordinary
revenues and expenses and punctual provisions and contingencies), extraordinary personnel costs and, on
2018, the expenses in advisors derived from the debt refinancing.

In relation to the main business indicators, the following aspects should be
highlighted
⚫

The traditional business of mass production includes mineral loads, black and
white. The traditional specialty business includes colour and additive
masterbatches. These groups have been established on the basis of the
machinery and production systems used to manufacture the products.

⚫

The Company's management control system does not allocate service
revenues or sales discounts by business line. Since the vast majority of these
revenues and discounts are applied to sales of mineral loads, they have been
attributed 100% to this line of business.

⚫

Sales of the BIO solutions business are expected to begin during 2019, once
the Company completes the development and homologation phase of its
products to begin their commercialization.

⚫

Sales of raw materials for 2016 to 2018 relate mainly to sales to third parties
of inventories that have been acquired by the Company from its suppliers.
The amount of these sales varies in each year according to the purchase price
opportunities at any given time, which explains the decline in these sales
during 2018.

⚫

Once the Company implements its reactive compounding processes, it is
expected that some of the raw materials generated from recycled products will
be sold to third parties.

The table above shows the growth of production and sales in mass-produced
products (mineral loads, black and white) by the addition of nominal installed
capacity during 201741. This increase in sales has a positive impact on the gross
margin, which grows by 5.8% in 2017 and 19.0% in 2018, and on normalized
EBITDA, which increases by 36.1% in 2017 and 67.6% in 2018.

41

The variability in sales of raw materials is due to the fact that, until the sale of recycled plastic polymers
develops, this is a one-off business operation depending on market conditions.
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2.12.1.2. Profit and loss account

Net turnover
In 2017 and 2018, the Company experienced a very significant increase in net
turnover, which rose by 28.1% and 13.1%, respectively, over the previous year.
The main causes of this increase are the positive dynamics of demand for
Kompuestos products, the increase in production capacity to meet the increase in
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demand and the strengthening of the commercial department. Thus, in 2017 a new
production line is installed, which increases the total aggregate nominal capacity
from 104,150 MT to 160,050 MT, enables the reorganization of the production
systems to optimize the operation of other lines, improves product quality and
reduces manufacturing times, and in 2018 three BIO lines are added with a
capacity of 9,460 MT bringing total capacity to 169,510 mt.
Another factor influencing the increase in sales in 2017 was the transfer of the
single pigment business to a related company, mentioned in section 2.15.1. This
transfer was instrumented as a sale of the single pigment stocks, and therefore
reflected in the income statement as an increase in the “Net turnover” and a
reduction in the “Change in stocks of finished products and work in progress”
(which in fact showed a negative sign in 2017).
In 2018, 60.0% of Kompuestos' sales were made outside Spain. In that year, the
main destination countries for the Company's exports were Germany (25.2% of
sales), France (10.6%), the Netherlands (4.5%), Italy (3.8%) and Portugal (3.0%).
The remaining 12.9% of sales were distributed among 44 countries in Europe,
America, Africa and the Middle East.
Work carried out by the company for its assets
Under the heading “Work carried out by the company for its assets” the Company
mainly includes R&D&I expenses and, to a lesser extent, work carried out on
investments in property, plant and equipment in progress. The increase in this item
in 2017 (+206.0% compared to 2016) is due to the fact that until that year the
Company only activated R&D&I expenses subject to subsidies, and considered
the remaining R&D&I expenses as current expenses. As of 2017, and in view of
the significant R&D&I effort being made to develop the BIO product line,
Kompuestos began to protocolise all its R&D&I activity, defining processes and
procedures for documentation, monitoring and amortisation of these expenses,
and then activating them. In this way, Kompuestos' investment effort in R&D&I
was reflected in the greater importance that the item “Work carried out by the
company for its assets” acquired in the profit and loss account.
Section 2.14 includes a breakdown by project of the Company's R&D&I assets.
Procurement
The evolution of supplies in 2017 and 2018 (+20.8% and +20.0% respectively) is
due to three factors:
⚫

Increase in sales, which generates a greater need for supplies.

⚫

Evolution of the price of raw materials during the second half of 2017 and the
first part of 2018
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⚫

It buys back the single-pigment business in 2018, which implies the need to
reacquire the necessary stocks for its normal operation.

The Company does not use financial products such as options and futures to
manage price changes in its raw materials; instead, it attempts to minimize its
procurement expenses by managing the duration of contracts with suppliers and
the volumes purchased from each supplier.
Staff costs
In relation to personnel expenses, between 2016 and 2017 a general manager is
incorporated to the Company, the production area is reinforced to support the new
line installed and an important effort is made to develop the commercial area of
Kompuestos, increasing the sales force. As a result of these actions, there is an
increase in personnel expenses in 2017 (+19.2%; +21.7% considering only wages
and salaries). In 2018, with the new line fully operational, the need for additional
factory staff hours is reduced, resulting in a 1.3% reduction in personnel expenses
compared to 2017 (a 2.4% decrease considering only wages and salaries).
Other operating expenses
The “Other operating expenses” heading consists mainly of “external services”,
which includes a series of expenses linked to the Company's operations, such as
transport, supplies (other than raw materials), maintenance, rental of production
plants and vehicles and machinery, and professional services (audit, legal advice,
etc.). These expenses evolve in line with turnover, although their growth is
contained in 2018 (+4.5% compared to +10.1% in 2017). The breakdown of these
external services expenses is as follows:
Concept (euros)

2018

2017

2016

Leasings and canons
Reparations and conservation
Transports, professional services and publicity

646,456
432,287
2,867,378

627,706
296,844
2,582,674

550,914
320,664
2,121,213

Insurance premium
Banking services
Supplies
Other services

271,984
117,943
1,320,788
479,932

258,420
96,226
1,607,484
401,930

245,534
90,063
1,654,288
368,015

Total

6,136,768

5,871,284

5,350,691

Figures from the accounting registries of the Company

Amortization of fixed assets
The increase in amortization in 2017 and 2018 is due to the activation of
investments in R&D&I as from 2017, which will therefore be amortized, and the
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additions to machinery and installations during 2016 and 2017 due to the material
investments made.
Allocation of grants for non-financial and other assets
The income under the heading “Allocation of subsidies for non-financial and other
assets” relates to R&D&I projects that are subject to subsidies and whose income
must be reflected in the income statement as the associated asset is depreciated.
Other results
The negative amount (-103,506) in “Other results” in 2018 includes mostly the
recording of expenses arising from the remuneration of the participation loan
described in section 2.12.1.4, linked to the company's performance in 2017 and
payable in 2018. This participation loan was repaid early in December 2018.
Operating profit
As can be seen from the analysis of the profit and loss account, after two years of
relatively constant operating results (a decrease of 0.9% between 2016 and 2017),
the profit and loss account shows a notable increase (+112.1%) during 2018, once
the new investments and the strengthening of the commercial network are
reflected in Kompuestos' operations, while the initial costs incurred are stabilised.
Profit for the year also rises significantly in 2018 (+394.6%) after a decline in
2017 (-15.3%).

Gross margin, operating income and result of fiscal year
(thousands of euros)
14.000

11.939

12.000

10.000

9.483

10.032

3.753

8.000
6.000
Margen B rut o

4.000
2.000

-

2.409
1.813
1.425
678
114
2016

672

477

96
2017

2018

Gross margin

Operating income

Fiscal year result

EBITDA
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Gross margin and EBITDA as defined in section 2.12.1.1, “KPIs”, and calculated on the basis of the audited
annual accounts Operating profit and profit for the year extracted from the audited annual accounts.

Financial expenses
As explained in the analysis of the Company's long-term debt included later in
this section, at the end of 2018 the company proceeded to carry out a debt
restructuring exercise, paying off in advance the participation loan described in
section 2.12.1.4, and consolidating its debt with financial institutions. The higher
financial expenses in 2018 are generated by the costs of this early repayment and
the increased use of working capital financing lines due to the increase in activity.
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2.12.1.3. Assets

Fixed assets
The increase in intangible assets experienced during 2017 and 2018 (+118.6% and
+39.8%) is caused by the start of the activation of R&D&I expenses in 2017, the
obtaining of a patent and the registration of several trademarks (Biokomp and
Exfill) in 2018, and the activation of the change in the computer system carried
out by the Company. The increase in tangible fixed assets is mainly due to the
investment made in new machinery and its associated facilities, as mentioned
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above, in addition to the investments in the start-up of the BIO solutions line and
the improvement of the monopigment facilities.
The Company has taken out various insurance policies to cover the risks relating
to its property, plant and equipment for an aggregate amount of 35,104 thousand
euros with the companies Generali España, S.A. de Seguros y Reaseguros and
Allianz, Compañía de Seguros y Reaseguros, S.A.
Stocks
Between 2016 and 2018 there is a significant drop in the Company's inventories
(-16.5% between the two years). This decrease is mainly due to the following
factors:
⚫

In 2017, the transfer of the single-pigment business, with the inventory
referred to it. Thus, the inventory at the end of 2017 is 33.1% lower than at
the end of 2016.

⚫

In 2018, stocks of single pigments are repurchased, resulting in the return of
the corresponding stocks (increase of 24.7% compared to 2017). However,
improvements in the Company's technology, including the new entry of
capacity that allows production times and safety stock levels to be reduced,
make it possible for the Company to operate with a lower level of stock, so
that the increase in stock in 2018 is less than the decrease in 2017 and the net
effect for the period 2016 to 2018 is a decrease in stock levels.

Trade and other receivables
The evolution of the customer items is initially due to the increase in turnover and
the effort to support it: thus, the customer account increases by 58.3% in 2017.
However, in view of this increase, the Company takes corrective measures in
2018, making use of factoring and directing its growth to countries with better
payment conditions. As a result, in 2018 the customer account is reduced by
19.5% despite the increase in sales.
The increase in the balance of “Other Loans to Public Authorities” in 2018
(+1,996.3%) is due mainly to the delay in the collection of VAT on imports and/or
exports compared with previous years.
Cash and other liquid assets
The origin of the high cash balance available to the Company at 31 December
2018 (2,184,872 euros, or 695.6% of the balance at the same date in 2017) lies in
the formalisation of the credit transaction with Alteralia, described in detail in the
section on “Liabilities”: as it was formalised on 20 December 2018, not all the
funds from this transaction had yet been used at year-end.
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2.12.1.4. Equity and liabilities

Equity (fondos propios)
As indicated in section 2.4.3. “Evolution of share capital”, on 21 June 2018 the
Ordinary General Meeting of Shareholders approved a capital increase subscribed
by the company Corporation Chimique International S.P.R.L. (CCI, S.P.R.L.) by
acquiring 28,540 new shares. The total amount of the capital increase was
1,900,000 euros, of which 857,627 euros corresponded to registered capital, which
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increased from 5,231,404.50 euros to 6,089,031.50 euros, and 1,042,373 euros to
share premium, which increased from 3,946,048 euros to 4,998,421 euros. This
capital increase was contemplated in the existing shareholders' agreement as a
condition for repayment of the participating loans described in “Long-term debt
with group companies and associates”.
Long-term debt
The debts with credit institutions and the creditors for financial leasing that the
Company has at the end of 2018 and 2017 correspond to long-term financing
operations formalized to finance part of the investments in fixed assets, mainly
machinery. The transactions entered into during 2018 and 2017 are mostly fixedrate transactions for the entire term of the loans or finance leases. The interest
rates on these products are fixed and range from 1.25% to 2.75% per year. In the
case of debt arranged in years prior to 2015, the interest rates are variable,
averaging Euribor plus an annual spread of 3.5%. It should be noted that part of
the Company's debt was refinanced after 2018, as described in sections 2.13 and
4.1.
On 20 December 2018, Kompuestos arranged a loan with Alteralia amounting to
5,000,000 euros, to be repaid on maturity on 20 December 2025, with the
possibility of early repayment, at no additional cost, after 18 months. This loan is
reflected under “Other Financial Liabilities” in 2018. This loan is tied to Euribor
plus a margin that will be 6% per annum if the Company's leverage ratio is below
2.5x; otherwise it will be 7%42. In addition, during the life of the loan, the
distribution of dividends is linked to the fulfilment of a leverage ratio: if the
leverage ratio after distribution is below 2x, there is no limitation on the payment
of dividends; if the leverage ratio after distribution is between 2x and 2.5x, the
dividend is limited to 50% of net profit; if it is between 2.5x and 3x, it is limited
to 25% of profit; and if it is above 3x, it is not possible to distribute dividends.
The loan agreement also includes compliance with financial ratios of leverage
(maximum leverage ratio is gradually reduced to a maximum of 3.5x), debt service
(maximum of 1.1x on EBITDA) and maximum CAPEX43 to be invested
(maximum annual amount of '1,500 thousand); however, there is no limitation on
investment in CAPEX for the amount of an eventual capital injection or financing
granted by shareholders. These ratios will be met on a half-yearly and annual basis

The “leverage ratio” or “leverage level” is defined as the result of dividing net financial debt by EBITDA.
Net financial debt is total financial debt (as defined in the loan agreement) less amounts included in balance
sheet cash items and less liquid short-term investments.
42

43

CAPEX is defined as the value of investments in property, plant and equipment, intangible assets
(excluding intangible assets covered by subsidised financing) and financial assets made and accounted for
in the corresponding year, including expenses that have been capitalised for the calculation of EBITDA (as
defined in the loan agreement), net of amounts obtained in the same period from disposals, liquidations or
sales, and excluding maintenance investments in assets and spare parts.
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from 30 June 2019. Furthermore, the contract has mortgage guarantees on some
of the machinery.
In addition, in March 2019, Kompuestos signed a financing operation amounting
to 10,000,000 euros. As this operation is closed after 2018 and is therefore only
reflected in the audited annual accounts for 2018 in note 24 “Subsequent events”,
its description has been included in sections 2.13 and 4.1.
The heading “Other financial liabilities” under “Long-term debt” includes, in
addition to the Alteralia loan, the loans granted by the CDTI associated with
R&D&I projects amounting to 208,157 euro in 2018 (101,416 euro in 2017). It
should be noted that the debt with Alteralia is presented net of the opening costs,
which are added as interest accrues, so that the amount on the balance sheet in
2018 is 4,789,005 euro, which, added to the 208,157 euro of the CDTI loans,
represents the amount of 4,997,162 euro that appears in the 2018 financial
statements.
Long-term debts with group and associated companies
As mentioned in section 2.15.1. “Related party transactions”, at the end of 2016
and 2017, the Company had equity loans totalling 1,900,000 euros granted by the
related parties Caixa Invierte Industrial S.C.R., S.A. and Capital Expansió F.C.R.,
which mature in 2021. This amount appears under “Long-Term Debt with Group
Companies and Associates” in 2016 and 2017. The interest accrued on the
participating loans consisted of the sum of two components: (i) fixed annual
interest of 7.0% payable quarterly and (ii) variable interest resulting from the
application of 10% to ordinary operating profit (EBIT) payable annually. The sum
of both components could not exceed 12% per annum of the principal outstanding.
During 2018 the Company proceeded to early repayment of these participating
loans.
Short term debts
Under the heading of short-term bank borrowings, the Company has recorded
mainly, in addition to the portion of short-term debt relating to the loans and
financial leases explained above, various discount lines and credit facilities.
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Trade creditors and accounts payable
The increases in the figure for short-term suppliers (29.3% in 2018 and 14.3% in
2017) are in line with the evolution of the Company's Net Turnover. On the other
hand, the average payment terms (in days) during the financial years 2016, 2017
and 2018 were as follows:
2018
Average payment term
Payed transactions ratio
Pending transactions ratio

Total payments made
Total payments pending

2017
Days
87
74
80

28,455,465
6,608,700

2016
75
74
70

Euros
25,316,053
5,265,627

94
95
90

26,039,599
6,592,494

Data of the audited anual accounts of the Company

The item of sundry creditors, which falls 68.7% in 2017 and then increases 71.8%
in 2018, includes, among other items, the balances with fixed asset suppliers for
the investments made by the Company, which explains their variability from one
year to another.
2.12.2

If audit reports contain qualified, adverse or negative opinions, the
reasons, actions to be taken to remedy them and the time limit for
doing so shall be disclosed

The financial statements for 2017 and 2018 and the consolidated financial
statements for 2016 have been audited by KPMG Auditores, S.L. which issued
the corresponding audit reports, in which it expressed no qualified, unfavourable
or negative opinions.
2.12.3

Description of the dividend policy

As indicated in section 2.12.1.4, the loan transaction with Alteralia means that
during the term of the loan the distribution of dividends is conditional upon the
fulfilment of a level of leverage:
⚫

44

Leverage level44 after dividend distribution < 2x: no limitations.

See section 2.12.1.1 for the definition of leverage ratio.
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⚫

Leverage level after distribution of dividends > 2x and < 2.5x: the dividend
is limited to 50% of net profit.

⚫

Leverage level after distribution of dividends > 2.5x and < 3x: the dividend
is limited to 25% of net profit.

⚫

Leverage level after dividend distribution > 3x: no dividend can be paid.

In addition, the financing operation signed in March 2019 establishes that the
distribution of dividends will be conditional upon the fulfilment of the following
conditions:
⚫

The leverage ratio must be below 2.50x at the end of the financial year during
which the profit or loss to be distributed was produced;

⚫

That the net result of the fiscal year against which the distribution is made is
positive;

⚫

That the amount to be distributed does not exceed 50% of the net profit for
the fiscal year against which the distribution is made and that the distribution
is made with a charge to the free cash flow generated in that year;

⚫

That there is not, nor as a result of the distribution, an event of early maturity;

⚫

That the financial ratios established by the financing operation are being met,
and that as a result of the distribution they are not being breached; and

⚫

That the distribution of dividends is made after all due obligations arising
from the financing operation have been met.

In addition, as explained in note 3 to the Company's audited financial statements
for 2018 and in accordance with current legislation, until the item of Research and
Development expenses has been fully amortised, the distribution of dividends is
prohibited, unless the amount of available reserves is at least equal to the amount
of unamortised balances. At the end of the year ended 31 December 2018, the
Company had Research and Development expenses recorded under this heading
amounting to 2,277,980 euros (1,816,661 euros in 2017).
The last dividend payment by the Company was made in 2015, for an amount of
400,000 euros.
Once the initial investment in the BIO solutions business has been completed,
Kompuestos intends to establish a dividend policy in line with the necessary
growth of the Company, considering the impact of its dividend policy on the
conditions of the syndicate and Alteralia's loan subject to compliance with
financial ratios.
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2.12.4

Information on disputes which may have a significant effect on the
issuer

As of the date of this Informative Document, the Company is not involved in any
administrative, judicial or arbitral proceedings that could have a significant
negative effect on it.
2.13 Information on significant trends in production, sales and costs of the issuer
since the end of the last fiscal year to the date of the Document
The evolution of the Company's KPIs in the periods from January 1 to April 30,
2019 and 2018 is as follows:
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The main financial figures of Kompuestos for the same periods are included in the
following table:
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Profit and Loss Account
April 2019
Euros
Net turnover
Work carried out by the company for its assets
Procurement and packaging
Staff costs
Other operating expenses
Amortization of fixed assets
Allocation of subsidies
Operating profit
Financial result
Profit before tax

April 2018

15,885,995
434,000
(11,085,265)
(1,217,395)
(2,769,810)
(723,432)
3,579
527,673

13,764,334
320,000
(9,911,485)
(1,029,462)
(2,089,298)
(653,989)
93,000
493,100

(255,499)

(181,638)

272,174

311,462

Unaudited and unreviewed figures from the Company's internal management systems

The evolution of net turnover, which shows an increase of 15.4% with respect to
April 2018, reflects the favourable evolution of the market and the commercial
action carried out by the Company, which has led it to attract new clients that drive
sales growth. It is important to note that during the first four months of 2019 the
Company has not yet begun sales of BIO solutions, which are expected to start later
this year.
The favourable performance of the business in the first quarter of 2019 also led to
a 24.6%45growth in the gross margin. In addition, revenues generally grew more
than expenses, resulting in a 9.1% increase in EBITDA.
With regard to the item “other operating costs”, the following comments should be
made:
•

45

The Company has two long-term leases with related entities, the rental price
of which is updated every three years through an estimated agreement
between two or three top-level independent specialized companies. In May
2019, the rental price was updated retroactively to January 2019. The next
update is scheduled for 2022.

The definitions of gross margin, EBITDA and normalized EBITDA have been included in section 2.12.1.
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•

During the first quarter of 2019, the Company has incurred non-recurring
expenses amounting to 217 thousand euros. These expenses relate mainly
to fees and expenses related to the process of incorporating the Company
into the MAB and to debt refinancing operations.

•

Excluding non-recurring expenses in the previous point, gross margin
remains virtually constant in April 2019 compared to April 2018 (53.2% vs.
52.9%).
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April 2019 * Dec, 2018 **
Assets (euros)
Intangible assets
Tangible fixed assets
Long-term financial investments
Deferred tax assets
Total non-current assets

3,046,543
19,116,290
105,202
215,750
22,483,785

2,653,054
18,060,532
137,910
212,039
21,063,535

Stocks
Trade and other receivables
Short-term sales and service customers
Clients, group companies and associates in the short term
Personnel
Other credits with tax authorities
Short-term financial investments
Short-Term Accruals
Cash and cash equivalents
Total current assets

6,837,962
8,606,129
7,437,909
135,654
14,460
1,018,106
97,825
389,513
15,931,428

6,675,595
5,791,497
3,753,634
726,154
29,044
1,282,665
44,938
160,331
2,184,872
14,857,233

38,415,213

35,920,768

Total assets

Equity and liabilities (euros)
Equity
Share capital
Premium
Reserves
Results of previous years
Result for the fiscal year
Grants, donations and legacies received
Total equity
Long-term provisions
Long-term debt
Debts with credit institutions
Lease creditors
Other financial liabilities
Deferred tax liabilities
Total non-current liabilities
Short term debts
Debts with credit institutions
Lease creditors
Trade and other payables
Short-term suppliers
Short-term suppliers, group companies and associates
Other creditors
Personnel (outstanding remuneration)
Current tax liabilities
Other debts with tax authorities
Short-term accruals
Total current liabilities
Total equity and liabilities

Abril 2019 * Dic, 2018 **
12,356,214
6,089,032
4,988,421
1,017,600
261,161
163,017
12,519,230

12,094,992
6,089,032
4,988,421
637,028
(96,527)
477,038
61,438
12,156,430

53,095
9,811,079
3,764,997
898,021
5,148,061
98,745
9,962,918

42,081
7,666,858
1,771,675
898,021
4,997,162
107,700
7,816,639

6,815,926
6,430,793
385,133
9,055,481
6,159,167
(27,500)
2,767,137
17,423
139,254
61,659
15,933,065

8,544,883
7,955,226
589,657
7,402,816
5,584,630
1,515,270
135,727
167,189
15,947,699

38,415,213

35,920,768

* Unaudited and unreviewed figures from the Company's internal management systems
88year
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The balance sheet as of April 30, 2019 reflects that on March 7, 2019, the Company
has refinanced 10,000,000 euros of its debt, as described in detail in section 4.1 of
this Informative Document. This financing operation is divided into two tranches.
The first is for an amount of 4,000,000 euros and is instrumented in a credit of seven
years of final maturity and gradual quarterly amortizations with a six-month grace
period. This tranche is linked to Euribor plus a margin, which will be 2.75% per
annum if the Company's leverage ratio is equal to or greater than 3.0x, 1.95% per
annum if the leverage ratio is less than 3.0x and equal to or greater than 2.0x, and
1.75% per annum if the leverage ratio is less than 2.0x; thus, this tranche is reflected
in the heading “long-term debt - bank debt”, which increases from 1.772 thousand
euros at 31 December 2018 to 3,765 thousand euros at 30 April 2019. The second
tranche of the syndicated transaction amounts to 6,000,000 euros and is arranged as
a three-year committed credit line (plus the possibility of two additional annual
extensions) and is instrumented through short-term drawdowns, such as working
capital financing, export credit and invoice discounting facilities, among others.
This tranche is tied to Euribor plus a margin, which will be 2.25% per annum if the
Company's leverage ratio is equal to or greater than 3.0x, 1.95% per annum if the
leverage ratio is less than 3.0x and equal to or greater than 2.0x, and 1.65% per
annum if the leverage ratio is less than 2.0x. This tranche is reflected in the part of
the loan drawn down (4,111 thousand euros) under the heading “short-term debts debts with credit institutions”. At 30 April 2019, the Company had undrawn lines
corresponding to this tranche of the syndicate amounting to 1,889 thousand euros.
The Company's main financial liabilities (loan to Alteralia and refinancing
operation) at 30 April 2019 were as follows:

- 89 -

English translation for information purposes only

LONG TERM
Entity
Deutsche Bank, S.A.
Banco Santander, S.A. - Popular
Bankinter, S.A.
Liberbank, S.A.
Banco de Sabadell, S.A.
Alteralia

Signature date
07/03/2019
07/03/2019
07/03/2019
07/03/2019
07/03/2019
20/12/2018

Termination
date
07/03/2026
07/03/2026
07/03/2026
07/03/2026
07/03/2026
18/12/2025

TOTAL

Limit
1,000,000
1,000,000
550,000
900,000
550,000
5,000,000

9,000,000

Outstanding
30/04/2019
941,250
941,250
517,688
847,125
517,685
4,777,500

8,542,497

SHORT TEMR
Entidad
Deutsche Bank, S.A.
Banco Santander, S.A. - Popular
Bankinter, S.A.
Liberbank, S.A.
Banco de Sabadell, S.A.

Signature date
07/03/2019
07/03/2019
07/03/2019
07/03/2019
07/03/2019

TOTAL

Termination
date
07/03/2022
07/03/2022
07/03/2022
07/03/2022
07/03/2022

Limit
2,100,000
1,500,000
950,000
600,000
850,000

6,000,000

Outstanding
30/04/2019
1,516,911
927,169
632,382
475,732
558,922

4,111,115

At 30 April 2019, following the two debt restructuring operations described in this
Informative Document (see sections 2.12.1, 2.13 and 4.1), current liabilities have
become similar to the Company's current assets (difference between current assets
and liabilities of -1.6 thousand euros at 30 April 2019, compared to a difference of
-1,090.5 thousand euros at 31 December 2018).
The balance sheet at 30 April 2019 also reflects the evolution of the business and,
in particular, the increase in sales and the lower use of non-recourse factoring lines
during the first quarter of 2019. Thus, the item of trade receivables and other
accounts receivable increased by 48.6%, and the item of trade payables and other
accounts payable increased by 22.3%.
2.14 Main investments of the issuer in each of the years covered by the financial
information provided, current year and main future investments already
committed up to the date of the Document. In the event that there is a
subscription offer for shares prior to incorporation, a description of the
purpose of the offer and the use of the funds to be obtained.
The breakdown of Kompuestos' main investments in tangible fixed assets in the
last three years is as follows:
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Euros
Machinery and tools
Buildings, Furniture and Installations
Software
Advances on fixed assets and assets under construction
Total annual

2018
2,180,191
249,632
12,768
(300,281)
2,142,310

2017
1,662,515
261,863
20,714
(98,523)
1,846,569

2016
3,320,693
533,090
16,037
848,587
4,718,407

Total
7,163,399
1,044,585
49,519

Data according to the Company's audited annual accounts (note 6 accounts 2018, note 7 and Appendix I accounts 2017 and note 6
and Appendix I)

These investments are allocated to the different product lines according to the
following table (in euros), which clearly shows the investment effort to put the
new mineral load production line into operation and the growth in investment to
develop the operation of BIO solutions:
Euros

2018

Traditional business: Massive products

2017

2016

Total

1,495,105

1,366,629

4,326,005

7,187,739

Traditional business: Specialties

218,620

101,622

362,063

682,305

BIO Solutions

428,585

378,318

30,339

837,242

2,142,310

1,846,569

4,718,407

Total anual

Data according to the Company's audited annual accounts (note 6 accounts 2018, note 7 and Appendix I accounts 2017 and note
6 and Appendix I)

As regards investments in intangible assets, the activations for R&D&I projects
in the last three years are as follows:

Euros
Aditives
BIO Solutions
Colorimetry
Elastomers
Mineral fillers
GreenAvoid
Repelplas
Total general

2016
83,237
72,102
59,854
215,193

Activation
2017
2018
Total general
87,665
13,833
184,735
400,347
453,342
925,791
210,715
123,207
333,922
489,534
489,534
134,365
571,056
705,421
31,188
91,042
29,115
29,115
1,353,814 1,190,553
2,759,560

Loan

Grants
Missing fund

477,253
477,253

71,588
269,847
341,435

Data according to internal management systems

The GreenAvoid project (“Greenhouse Solution to Avoid Film Cover U.V. and
Sulphur Degradation”) is a European project to develop plastics for the manufacture
of greenhouses resistant to UV radiation and agrochemical agents. The aim of this
project is to increase the durability of plastics used for greenhouse construction.
Kompuestos was a member of the consortium of companies and research institutes
that took part in the project and, at the end of the project, patented the development
resulting from the project.
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The European project Repelplas to develop plastic sheets with functional
microcapsules that include insect repellents has been explained in section 2.6.2.1.
Repelplas has a non-refundable grant of 269,847 euros, of which 49,874 euros were
received in 2018.
As indicated in section 2.6.3, as of the date of presentation of this Informative
Document, the Company is in the process of executing an investment to increase
its maximum nominal capacity by 51,000 MT, which will reach a total nominal
capacity of 220,510 mt. The investment corresponds to a new line for the production
of mineral, white and black loads; the necessary machinery for this expansion has
already been paid for and received; however, the execution of installation works
and works for the commissioning of the same are still pending. The Company
estimates that the amount of outstanding investment required is approximately
1,000,000 euros.
In addition to the foregoing, the Company as of the date of this Registration
Document has no additional investment commitments.
The Company intends to use all the funds obtained from the capital increase
described in this Document to acquire and install a new BIO solutions production
line with a nominal capacity of 30,000 MT, as explained in section 2.7.2.
2.15 Information on related-party transactions
In accordance with article two of Order EHA/3050/2004 of September 15, on the
information on related-party transactions that must be provided by companies that
issue securities admitted to trading on official secondary markets, one party is
considered to be related to another when one of them, or a group acting in concert,
exercises or has the possibility of exercising directly or indirectly, or by virtue of
pacts or agreements between shareholders, control over another or a significant
influence on the financial and operational decision-making of the other.
Transactions in excess of 1% of the Company's consolidated revenues or equity,
which in the case of Kompuestos are determined in accordance with the following
table, are deemed to be significant:
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Euros

Abril 2019

2018

2017

Equity
1% of equity

12,356,214 12,094,992 9,871,746
123,562
120,950
98,717

Turnover
1% of turnover

15,885,995 41,386,085 36,577,162
158,860
413,861 365,772

Data for 2017 and 2018 according to the audited annual accounts
Unaudited and unreviewed 2019 data from the Company's management information system

Revenue has been determined as the "Net turnover"

a) Transactions with significant shareholders
The following companies are considered to be related companies:
1) Melnik S.L.
•

Ultimate beneficial owner: Ignacio Duch.

•

Activity: Specialized in plastics processing including flatbed plastic
extrusion, thermoplastic extrusion and plastic sheets and panels.

•

Operations with the Company: occasional supplier of raw material (PP, PE
and/or recycled) and buyer of finished product (“masterbatch” and mineral
loads).

2) Advance Color Systems S.L.
•

Ultimate beneficial owner: Ignacio Duch.

•

Activity: Specialized in the trade of industrial chemicals mainly from Asia,
including liquid dispersions and pigments, as well as concentrates for the
coloring of asphalts and pavements.

•

Operations with the Company: supplies pigments and products for the
production of biopolymers of Asian origin; in 2018 it will be especially
active in supplying titanium dioxide due to the shortage of this raw
material on the European market. It also purchases finished products from
the Company (single-pigment granules).

3) Ferlevel S.L.
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•

Ultimate beneficial owner: Ignacio Duch and Duch Family.

•

Activity: Real estate rental.

•

Company operations: invoices the Company for the rental of the building
in which Palau I's facilities are located (see 2.6.3).

4) Sotal Premium S.L.
•

Ultimate beneficial owner: Ignacio Duch.

•

Activity: Real estate rental.

•

Company operations: invoices the Company for the rental of the building
in which the Palau II facilities are located (see 2.6.3).

5) Colores y Compuestos Plásticos S.A.U.
•

Subsidiary of the Company that is absorbed in 2017.

6) CCP Masterbatch S.L. ETVE.
•

Ultimate beneficial owner: Ignacio Duch and Duch Family.

•

Company shareholder.

•

Company's operations: as the owner of more than 50% of the Company's
shares, CCP Masterbatch S.L. ETVE acts as the parent company under the
special group regime in tax consolidation for value added tax (VAT)
purposes.

7) Corporation Chimique International S.P.R.L.
•

Ultimate beneficial owner: Ignacio Duch.

•

Company shareholder.

•

Operating with the Company: this company holds the position of director,
CEO and Chairman of the Board of Directors of the Company.

8) Colores y Compuestos Plásticos Maroc, S.A.R.L.
•

Ultimate beneficial owner: Ignacio Duch and Duch family (a subsidiary of
CCP Masterbatch S.L. ETVE. Inactive since 2016)

•

Activity: manufacture of monopigments and colour masterbatches.
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•

Operations with the Company: occasional buyer of raw materials and
supplier of finished and semi-finished products.

9) Caixa Innvierte Industria, S.C.R. S.A.
•

Shareholder and Director of Plásticos Compuestos, S.A.

10) Capital Expansió F.C.R.
•

Shareholder of Plásticos Compuestos, S.A.

11) Institut Català de Finances Capital, S.G.E.I.C., S.A.U.
•

Director of Plásticos Compuestos, S.A.

The amounts of transactions with related parties in the last two years were as
follows (in euros)
2018
Group
companies
Income
Net sales
Sales
Total income
Expenses
Net purchases
Purchases
Leasing expenses
Refacturing expenses
Other services received
Financial instruments
Financial expenses
Total Expenses

Other related
parties

-

879,872
879,872

2017

Total

879,872
879,872

Group
Other related
companies
parties

-

2,708,688
2,708,688

Total

2,708,688
2,708,688

- (4,869,790) (4,869,790)
(546,333)
(546,333)
(120,033)
(120,033)

- (1,388,220) (1,388,220)
(539,123)
(539,123)
(101,567)
(101,567)

(274,937)
- (5,811,093)

(133,364)
- (2,162,274)

(274,937)
(5,811,093)

Data according to the 2017 and 2018 audited annual accounts

The breakdown of these transactions by related party is as follows:
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Euros
Income
Advance Color Systems
Melnik
Total ingresos
Expenses
Advance Color Systems
Melnik
Ferlevel
Sotal
Corporación Chemique International
Shareholders
Total expenses

2018

2017

222,377
657,495
879,872

1,117,303
1,591,384
2,708,688

4,162,967
706,823
279,456
266,877
120,033
274,937
5,811,093

1,329,062
59,159
276,389
262,734
101,567
133,364
2,162,274

Description from the information system of the Company; total amounts from the
audited anual accounts of 2017 and 2018

During 2017, the Company decided to transfer its single pigment sales business,
as it is a non-strategic intermediate product within its production process, to
Advance Color Systems S.L. by selling its stock for this line of business. This
operation will result in increased sales to other related parties in 2017.
In 2018, after the transfer of the single pigment operation to Advance Color
Systems, the company acquired from Advance Color Systems the single pigments
it needed for the production of colour masterbatches. These purchases, together
with the increase experienced in the price of raw materials, part of which are
acquired from Melnik S.L. and Advance Color Systems S.L. The increase in the
price of raw materials, which is partly acquired from Melnik S.L. and Advance
Color Systems S.L., leads to an increase in purchases from related parties during
2018. This increase is further accentuated by the fact that at the end of the year
the Company decided that the transfer of the single pigment colour business had
not yielded the expected results and returned to direct operation of the business,
repurchasing existing stocks of single pigments from the related party from which
they were originally sold. The impact of the transfer and subsequent repurchase
of the single pigment business on the 2017 and 2018 financial statements is
explained in detail in section 2.12.1.3.
The financial expenses with other related parties relate solely to the participating
loans granted by Caixa Innvierte Industria S.C.R., S.A. and Capital Expansió
F.C.R., which gave rise to financial expenses amounting to 274,937 euros in 2018
(133,364 euros in 2017). As indicated above, these participating loans were repaid
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early at the end of 2018. The increase in the cost of these loans in 2018 is due to
early repayment expenses.
The Company considers that the increase in the amounts of transactions with
related parties experienced in the period 2016 - 2018 is not recurrent, as it comes
from a one-off transaction (transfer and subsequent restart of the single-pigment
masterbatch sale business) and another cancelled transaction (participating loan),
so that some of the concepts of the amounts of transactions with related parties
should decrease as from the financial year 2019.
The Company has two long-term leases with related entities (Ferlevel S.L. and
Sotal Premium S.L.), the rental price of which is updated every three years by
means of an appraisal carried out by two or three top-level independent specialized
companies. The next update is scheduled for 2022.
The amount of transactions with related parties during the period from 1 January
2019 to 30 April 2019 (current year) was as follows:
Euros

Group
companies

Sales
Net sales
Sales
Total Income

Expenses
Net purchases
Purchases
Operative lease expenses
Refacturing expenses
Other services received
Financial instruments
Financial expenses
Total Expenses

Other
related
parties

Total

-

524,508
524,508

524,508
524,508

-

451,034
269,409
37,670

451,034
269,409
37,670

-

758,113

758,113

Description from the information system of the Company

The breakdown of transactions by related party in the current year is as follows:
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Euros
Income
Advance Color Systems
Melnik
Total income

April 2019
524,508
524,508

Expenses
Advance Color Systems
Melnik
Ferlevel
Sotal
Corporation Chimique International
Total expenses

409,864
41,170
139,060
130,350
37,670
758,113

Description according to management records of the Company

b) Transactions with directors and executives
As indicated in the audited financial statements, in 2016, 2017 and 2018 the
Company's directors and senior management did not perform any transactions
with the Company or with Group companies outside the ordinary course of
business or in conditions other than market conditions.
In 2017 and 2018, and in the period from 1 January to 30 April 2019, the directors
did not receive any remuneration for the performance of their duties, nor were any
advances or loans granted to them, nor were any obligations assumed on their
behalf as guarantees. In 2018 the Company paid civil liability insurance premiums
for damage caused by acts or omissions in the exercise of its duties amounting to
3,202 euros (1,592 euros in 2017). Also, the Company has no pension or life
insurance obligations to former or current directors of the Company.
Expenses with Corporation Chimique International S.P.R.L. identified in section
2.15.1 (120,033 euros in 2018 and 101,567 in 2017) correspond to fees for
services rendered by this company as a member of the Board of Directors, Chief
Executive Officer and Chairman of the Board of Directors of the Company.
As indicated above, as the owner of more than 50% of the Company's shares, CCP
Masterbatch S.L. ETVE acts as the parent company under the special group
regime for tax consolidation purposes (VAT).
The Directors of the Company and the persons related to them have not incurred
in any conflict of interest that has had to be reported in accordance with the
provisions of Article 229 of the revised text of the Law on Corporations, approved
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by Royal Legislative Decree 1/2010 of 2 July (hereinafter, the “Law on
Corporations” or “LSC”).
c) Operations carried out between persons, companies or entities of the group
Kompuestos has not carried out transactions with persons, companies or related
entities other than those indicated in this section 2.15.
Transactions between group companies, except those relating to mergers,
divisions and non-monetary business contributions, are recognised at the fair
value of the consideration given or received. The difference between this value
and the agreed amount is recorded in accordance with the underlying economic
substance.
Kompuestos has a book of procedures established in 2015, and which is updated
annually, that determines the calculation of the market price applied to
transactions with related entities according to the Comparable Free Price (PLC)
method. The PLC compares the price of the good or service in a transaction
between related persons or entities with the price of an identical good or service
or one with similar characteristics in a transaction between independent persons
or entities in comparable circumstances, making, if necessary, the necessary
corrections to obtain equivalence and consider the particularities of the
transaction.
2.16 Numerical forecasts or estimates of future income and costs
This Informative Document does not include forecasts or estimates of a numerical
nature on future income and costs since, in accordance with point 1.5 of the second
section of Circular 2/2018, at the time of applying for incorporation of its shares in
the MAB the Company has audited historical financial information covering more
than twenty-four consecutive months.
2.17 Information concerning the issuer's directors and senior management
2.17.1

Characteristics of the administrative body (structure, composition,
length of term of directors)

Articles 29 to 36 of the current Articles of Association of the Company, which are
pending registration in the corresponding Commercial Registry, regulate the
administration and operation of the Board of Directors.
“Article 29.- Board of Directors
1.

The Company shall be managed by a Board of Directors.

2.

The Board of Directors shall be governed by the applicable legal provisions
and by these Articles of Association. The Board of Directors may develop
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and supplement such provisions by means of the appropriate Regulations of
the Board of Directors, of whose approval it shall inform the General
Meeting of Shareholders.
Article 30.- Powers of the Board of Directors
1.

The Board of Directors is competent to adopt resolutions on all kinds of
matters that are not attributed by the applicable regulations or these
Articles of Association to the General Meeting of Shareholders.

2.

The Board of Directors, which has the broadest powers and authority to
manage, direct, administer and represent the Company, shall, as a general
rule, entrust the day-to-day management of the Company to the delegated
administrative bodies and shall concentrate its activity on the general
supervisory function and on the consideration of those matters of particular
importance to the Company.

Article 31.- Composition of the Board of Directors
1.

The Board of Directors shall be composed of a number of members not less
than three (3) nor more than twelve (12), to be determined by the General
Meeting of Shareholders.

2.

The General Meeting of Shareholders is responsible for setting the number
of directors. To this end, it shall proceed directly by setting such number by
means of an express resolution or, indirectly, by filling vacancies or
appointing new directors, within the maximum limit established in the
previous section.

Article 32.- Term of office
1.

The directors will serve for a period of five (5) years at the end of which
they may be re-elected one or more times for periods of equal duration.

2.

The appointment of the directors will expire when, upon expiry of the term,
the following General Meeting of Shareholders has been held or the legal
term for holding the General Meeting of Shareholders that is to decide on
the approval of the previous year's accounts has elapsed.

3.

The directors appointed by co-optation shall hold their office until the first
meeting of the General Meeting of Shareholders held after their
appointment.

Article 33.- Designation of positions on the Board of Directors
1.

The Board of Directors shall appoint the Chairman from among its
members and may have one or more Vice-Chairmen who, in accordance
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with the order established by the Board, shall replace the Chairman in the
event of vacancy, absence or illness. It shall also appoint the person who
will act as Secretary. In order to be appointed Chairman or Vice-Chairman,
it will be necessary for the person appointed to be a member of the Board
of Directors, which will not be necessary for the person appointed to hold
the position of Secretary, in which case the latter will have voice but not
vote.
2.

The Board of Directors may also appoint one or more Deputy Secretaries
who may not be directors.

Article 34.- Powers of representation
1.

The power of representation of the Company, in and out of court,
corresponds to the Board of Directors, which will act collegially.

2.

The Secretary and, where appropriate, the Deputy Secretary of the Board
of Directors, has the necessary representative powers to notarize and
request the registration of the resolutions of the General Shareholders'
Meeting and the Board of Directors.

3.

The power of representation of the delegated bodies shall be governed by
the provisions of the delegation agreement. In the absence of any indication
to the contrary, it shall be understood that the power of representation is
conferred individually to the Managing Director, if any, and in the event
that an Executive Committee is set up, to its Chairman.

Meetings of the Board of Directors
1.

The Board of Directors shall meet as often as is appropriate for the proper
performance of its functions, respecting in all cases the minimum frequency
required by law.

2.

The notice of the meeting, which shall always include the agenda of the
meeting and the relevant information, shall be issued by the Chairman of
the Board of Directors or whoever acts in his place by any means that allows
for its receipt. The notice shall be sent at least three days in advance.

3.

Notwithstanding the above, the Board of Directors shall be considered
validly constituted without the need for a meeting to be called if, all its
members being present or represented, they unanimously accept the holding
of a meeting and the items to be dealt with on the agenda.

4.

Furthermore, if no director objects, the Board of Directors may vote in
writing without a meeting.
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5.

The Board of Directors may be held in various places connected by systems
that allow for the recognition and identification of those attending,
permanent communication between those attending regardless of where
they are, as well as the intervention and casting of votes, all in real time.
Those attending any of the places will be considered, for all purposes
relating to the Board of Directors, as attending the same and only meeting.
The meeting shall be deemed to have been held where the largest number of
directors is present and, in the event of a tie, where the Chairman of the
Board of Directors is present or whoever is presiding in his absence.

Article 36.- Conduct of the sessions
1.

The Board shall be validly constituted when half plus one of its members
are present or represented by another director. Proxies shall be granted in
writing, necessarily in favour of another director, and specifically for each
meeting, notifying the Chairman.

2.

Resolutions shall be adopted by an absolute majority of the directors present
or represented at the meeting, except where the law, these Bylaws or, where
appropriate, the Board of Directors' Regulations provide for other
majorities. In the event of a tie, the Chairman shall have the casting vote.

3.

Minutes will be taken of the meetings of the Board of Directors, which will
be approved by the Board of Directors itself at the end of the meeting or at
a later one, and will be signed by at least the Chairman and the Secretary
or those who act in their place”.

In the event that there is any modification to the literal wording of these articles
of association prior to the incorporation of the Company's shares in the MAB, the
Company will communicate this circumstance through the publication of the
supplement to this Informative Document that will be published on the occasion
of the incorporation of the Company's shares in the MAB.
The composition of the Company's Board of Directors at the date of the
Informative Document is as follows:
⚫

D. Carlos Argenté Cordomí (Independent Director), elected on 16 April 2015
for a term of five (5) years, by virtue of the deed granted on 16 April 2015
before the notary public of Barcelona, Mr. Enrique Viola Tarragona, under
number 1472 of his protocol which caused the registration number 52 on the
open sheet at the Commercial Registry of Barcelona in the name of the
Company.

⚫

Caixa Innvierte Industria, S.C.R., S.A. (Director) (being Mr. Felipe Matías
Caviedes its representative natural person), elected on April 16, 2015 for a
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period of five (5) years, by virtue of the deed granted on April 16, 2015 before
the notary public of Barcelona, Mr. Enrique Viola Tarragona, with the number
1472 of his protocol that caused the inscription number 52 in the open sheet in
the Commercial Registry of Barcelona in the name of the Company.
⚫

CCP Masterbatch, S.L. (Director) (being Ms. Clara Duch Tuesta its
representative natural person), elected on April 16, 2015 for a period of five (5)
years, by virtue of the deed granted on April 16, 2015 before the notary public
of Barcelona, Mr. Enrique Viola Tarragona, with the number 1472 of its
protocol that caused the inscription number 52 in the open sheet at the
Commercial Registry of Barcelona in the name of the Company.

⚫

Corporation Chimique International S.P.R.L. (Managing Director and
President) (Mr. Ignacio Duch Tuesta being its representative), elected on 16
April 2015 for a period of five (5) years, by virtue of the deed granted on 16
April 2015 before the notary public of Barcelona, Mr. Enrique Viola
Tarragona, with number 1472 of his protocol that caused the inscription
number 52 in the open sheet in the Commercial Registry of Barcelona in the
name of the Company.

⚫

Institut Català de Finances Capital S.G.E.I.C., S.A.U. (Director) (being Mr.
Adrià Torrelles Burgués his representative, an individual), elected on 16 April
2015 for a period of five (5) years, by virtue of the deed granted on 16 April
2015 before the notary public of Barcelona, Mr. Enrique Viola Tarragona, with
number 1472 of his protocol which caused the inscription number 52 in the
open sheet at the Commercial Registry of Barcelona in the name of the
Company.
Position

Character

Date of
appointment

Argenté

Member

Independent

16 April 2015

Caixa Innvierte Industria,
S.C.R., S.A. (being Mr.
Felipe Matías Caviedes its
representative
natural
person)

Member

Proprietary

16 April 2015

CCP Masterbatch, S.L.
(being Mrs. Clara Duch
Tuesta your representative
physical person)

Member

Proprietary

16 April 2015

⚫

D.
Carlos
Cordomí

Director
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Corporation
Chimique
International
S.P.R.L.
(with Mr. Ignacio Duch
Tuesta
as
its
representative)

Managing
Director
(consejero
delegado)
and
Chairman

Proprietary

16 April 2015

Institut Català de Finances
Capital S.G.E.I.C., S.A.U.
(with Mr. Adrià Torrelles
Burgués
as
its
representative, a natural
person)

Member

Proprietary

16 April 2015

Likewise, Mr. Carlos Guerrero Martín was appointed as Non-Director Secretary
on June 7, 2019 for an indefinite period of time, whose appointment takes effect
on June 13, 2019 (date of acceptance of his appointment), his position still pending
registration in the corresponding Commercial Registry.
Notwithstanding the above, the Company foresees that prior to the incorporation
of the Company's shares to the MAB, the shareholders will increase the number
of directors on the Board of Directors and among the new directors to be
appointed, at least one additional independent director will be appointed to Mr.
Carlos Argenté Cordomí.
The new directors to be appointed will be as follows:
•

Mrs. Sandra Duch Balust.

•

D. David Villaró Pontones.

•

D. Iñigo Gallo Martínez (independent director).

Once the said directors have been appointed and their posts have been registered
with the corresponding Commercial Registry of Barcelona, the Company will
communicate this circumstance by means of the publication of a supplement to
this Informative Document.
Articles 38 and 39 of the Company's Articles of Association, which are pending
registration in the corresponding Commercial Registry, establish the delegated
and constituent bodies of the Board of Directors. The text of the aforementioned
articles is transcribed below
“Article 38.- Delegated and advisory bodies of the Board of Directors
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1.

Without prejudice to the powers of attorney that it may confer on any
person, the Board of Directors may permanently set up an Executive
Committee consisting of a minimum of three (3) and a maximum of twelve
(12) members and may also appoint one or more Managing Directors at the
proposal of the Chairman of the Board of Directors, and may delegate to
them, in whole or in part, temporarily or permanently, all the powers that
cannot be delegated under the applicable regulations. The delegation and
appointment of the members of the Board of Directors who are to occupy
such positions will require the favourable vote of two thirds (66.67%) of the
members of the Board of Directors to be valid and will not take effect until
they are entered in the Companies Register.

2.

The Board may set up an Audit and Control Committee with the powers of
information, supervision, advice and proposal in the matters of its
competence specified in these Articles of Association and which may be
developed in the Regulations of the Board of Directors.

3.

The Board may also set up other committees with advisory or consultative
functions, without prejudice to any exceptional decision-making powers
conferred on them.

Article 39.- Audit and Control Committee Composition, competences and
functioning
1.

The Company shall set up an Audit Committee comprising at least three
directors appointed by the Board of Directors who shall have the necessary
capacity, experience and dedication to perform their duties. All members of
the Audit Committee shall be external or non-executive directors appointed
by the Board of Directors. The majority of them must be independent
directors and all of them will be appointed taking into account their
knowledge and experience in accounting, auditing or risk management
matters. As a whole, the members of the Audit Committee shall have the
relevant technical knowledge in relation to the sector of activity to which
the Company belongs.

2.

The Chairman shall be elected by the Audit Committee itself from among its
members who are independent directors and shall be replaced every four
years, and may be re-elected after one year from the date of his removal.

3.

The Audit Committee shall support the Board of Directors in its supervisory
duties by periodically reviewing the process for preparing economic and
financial information, the internal controls of the Company and the
independence of the auditor.
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4.

The Audit Committee shall have the powers provided for by law. The Board
of Directors may develop the powers and operating rules of the Audit
Committee.

5.

The Audit Committee shall meet as often as determined and each time it is
convened by its Chairman or requested by two of its members. Any member
of the management team or of the staff of the Company who is so requested
shall be obliged to attend the meetings of the Audit Committee and to
cooperate with it and provide it with access to the information available to
it. In order to perform its duties, the Audit Committee shall have at its
disposal the necessary means for its independent operation. The Audit
Committee shall adopt its decisions or recommendations by an absolute
majority of the directors present. In the event of a tie, the Chairman of the
Audit Committee shall have the casting vote.
Notwithstanding the foregoing, the Board of Directors may also set up other
Committees or Commissions, with the powers, composition and operating
system determined by the Board of Directors itself in each case.

In the event that there is any modification to the literal wording of these articles
of association prior to the incorporation of the Company's shares in the MAB, the
Company will communicate this circumstance through the publication of the
supplement to this Informative Document that will be published on the occasion
of the incorporation of the Company's shares in the MAB.
The Company plans to set up the Audit Committee prior to the incorporation of
the Company's shares, appointing the members of the Committee and assigning
them the functions provided for in accordance with the provisions of its Articles
of Association and Article 529 quaterdecies of the Law on Corporations, in which
case this will be stated in the supplement to this Informative Document published
on the occasion of the incorporation of the Company's shares in the MAB.
2.17.2

⚫

Background and professional profile of the directors and, if the
principal or principal directors are not directors, the principal or
principal directors

Current and future directors
D. Ignacio Duch Tuesta. Industrial Engineer, specialising in electricity, from
the UPC and MBA from IESE. President and CEO of Kompuestos since
1986. Previously worked at ITW and Plásticos Celulósicos. Between 1992
and 2003 he was associated with Cabot Plastics Belgium, S.A., a subsidiary
of Cabot Corporation. Mr. Ignacio Duch Tuesta is a 100% shareholder and
director of Melnik, S.L. He is also the director and representative of
Corporation Chimique International S.P.R.L., which holds the position of
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director (appointed on 16 April 2015), managing director and Chairman of
the Board of Directors. Mr. Ignacio Duch is also Chairman of the Board of
Directors of CCP Masterbatch, S.L.
Mrs. Clara Duch Tuesta. Degree in Psychology, Master in Marketing and
Sales Management (ESADE), PDD (IESE). Extensive experience in the
plastics industry managing sales teams since 1993. At present, she directs the
BU of colour masterbatch and organic additives in Plásticos Compuestos,
S.A. Member of the Board of Directors of the company since 2014. Ms. Clara
Duch Tuesta is the representative of the company CCP Masterbatch, S.L.,
being this company the one that holds the position of director (appointed on
16th April 2015).
D. Felipe Matías Caviedes. Degree in Economics and Business Studies from
the University of Valladolid. University Expert in Audit and Accounting,
University of Alcalá. AMP from the Instituto de Empresa. Accounts Auditor
registered in the ROAC since 2006. Joined the Board of Directors of
Kompuestos in 2016. He is currently Director of the Investment Area at
CriteriaCaixa. He began his professional career at Arthur Andersen and
Deloitte, and subsequently went on to manage the portfolios of investees of
Caja de Burgos (2006-2010), Civic Banking (2010-2012) and since 2012 at
CriteriaCaixa, having been involved in numerous M&A transactions and
sitting on various boards of directors. He is the individual representative of
Caixa Innvierte Industria, S.C.R., S.A., and this company holds the position
of director of the Company (appointed on 16 April 2015).
D. Adrià Torrelles Burgués. Degree in Business Administration and
Management and Diploma in Business Studies from the Institut Químic de
Sarrià. Higher Programme in Venture Capital and Corporate Finance from
the International Faculty for Executives. He is currently the investment
director of the venture capital management company ICF Capital. He has
actively participated in numerous investment - disinvestment operations in
the low middle market segment. Director of several companies in the
industrial sector. Previously, he had developed his professional career in
Deloitte and Grant Thorton. Mr. Adrià Torrelles Burgués is the individual
representative of the company Institut Catala de Finances Capital S.G.E.I.C.,
S.A.U., and this company holds the position of director (appointed on 16
April 2015).
D. Carlos Argenté Cordomí. Degree in Law and Diploma in Business
Studies from the University of Barcelona and MBA from IESE. He joined the
Board of Directors of Kompuestos in 2015. Previously he was Managing
Director of Affinity Petcare and Gallina Blanca Purina and Division Director
at Agrolimen, among other positions. He has also been President of the
organizations Fediaf and Anfaac (European and Spanish associations of pet
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food manufacturers). He is an independent board member of the Company
(appointed on 16 April 2015).
Mrs. Sandra Duch Balust. Double degree in Law and Business
Administration and Management from the Instituto de Empresa (Madrid).
Master in Wealth Management by the Luxembourg School of Finance.
Director of Ferlevel, S.L. Courses and seminars in tax matters by ESADE
(Barcelona). Game Theory and Economic Studies at Columbia University
(New York). Previously worked at Arendt and Medernach (Luxembourg) and
Nestlé (Barcelona).
D. David Villaró Pontones. Master in Chemical Engineering (UPC) and
MBA by IESE. General Manager of Kompuestos since August 2016. Before
joining Kompuestos, he had eight years of experience as an investment
manager at Caixa Capital Risc (Criteria), especially in the industrial area,
where he participated in more than 15 investment processes and represented
the entity in more than 10 boards of directors. Previously he had more than
five years of experience in consulting (Accenture and Arthur D. Little) and in
companies in the chemical industry (Solvay). He has participated in numerous
courses for executives, as well as in negotiation, strategy, operations,
financing and commercial law.
D. Iñigo Gallo Martínez. Degree in Economics and Business from the
University of Barcelona. D. in Management from the Anderson School of
Management at the University of California Los Angeles (UCLA) and
assistant professor in the Department of Business Management at IESE. Prior
to completing his doctorate, he worked for several years in strategic
consulting and completed an MBA at IESE
Secretary of the Board Mr. Carlos Guerrero Martín. Law Degree (UAB)
and Master's Degree in Business Law from the Barcelona Bar Association.
Master's degree in Taxation and Tax Management (EAE Business School)
and diploma in company acquisitions, insolvency proceedings and business
restructuring (UPF). General Management Program (PDG) from IESE. He is
currently a partner in the Commercial and M&A area of Ceca Magán
Abogados. Previously, he had developed his career in the commercial law
department of Brugueras García-Bragadom and as a partner in Augusta
Abogados, and he is a professor of the startup program of the IE business
school. He was appointed as Non-Director Secretary on 7 June 2019 for an
indefinite period of time, and his appointment takes effect on 13 June 2019
(date of acceptance of his appointment). His position is still pending
registration in the corresponding Commercial Register.
⚫

Other key personnel
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Ms. Nuria Matellán Martín. Degree in Business Administration and
Management, CFO of Kompuestos. Member of the company's Management
Committee. Joined Kompuestos in 2011. She has participated in tax seminars
and several courses for executives, as well as financial management and
auditing for the company. Before joining the Company he worked at Deloitte.
D. Carlos Tarragona López. Degree in Economics, Executive MBA by
IESE. Member of Kompuestos since 2012, he has been Commercial Director
since the end of 2018 and a member of its Management Committee. In this
period he has been developing at commercial level several markets for all the
products of the company, managing the business unit of Morocco, for from
December 2014 to become Director of Exports. Before his arrival at
Kompuestos, he set up and managed a start-up and worked for several years
in marketing.
D. Ignacio Tauste Campo. Chemical Engineer, Polytechnic University of
Catalonia, Executive Master in Operations Management, ESADE. Member
of Kompuestos since 2010, currently holding the position of Operations
Director since 2017 and member of the Company's Management Committee.
During this period he has been managing all the industrial operations of the
Company's two plants, with the aim of achieving compliance with the criteria
of efficiency, production and quality, as well as leading a team of around 40
people. Previous experience in Danone and Volskwagen.
Dr. Grégory Coué. PhD in Biomedical Chemistry, University of Twente
(Netherlands). Master in Project Management, OBS Business School /
University of Barcelona. Engineer, Ecole Nationale Supérieure de Chimie et
de Physique de Bordeaux (France). MSc Science and Technology, speciality
Polymers, University of Bordeaux I (France). He has more than ten years of
experience in international research projects for the development of plastics
for the chemical and pharmaceutical industry; he has worked for the
companies Henkel and Sagetis Biotech. He currently holds the position of
technical director at Kompuestos, where he coordinates the development of
new products and the financing of projects at national and international level
in direct relation with the company's management team.
2.17.3

Remuneration scheme for directors and senior managers. Existence
or not of guarantee or “golden parachute” clauses for directors or
senior managers in the event of termination of their contracts,
dismissal or change of control

Article 37 of the Company's Articles of Association, which is pending registration
in the corresponding Commercial Registry, includes the following in relation to
the system of directors' remuneration:
“Article 37.- Remuneration of directors
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1. The position of director will be remunerated.
2. The remuneration system and the remuneration items to be received by the
directors -whether they are executive directors or not- shall be a fixed, lumpsum, annual allocation, appropriate to their services and responsibilities,
which may be paid in cash and/or in kind.
3. The maximum amount of the annual remuneration of all directors must be
approved by the general meeting and will remain in force until such time as it
is modified. Unless the general meeting determines otherwise, the distribution
of remuneration among the various directors shall be established by
resolution of the directors.
4. In addition, directors will be paid for their ordinary and customary travel,
accommodation and living expenses incurred as a result of attending
meetings.
5. Without prejudice to the above, when a member of the Board of Directors is
appointed Managing Director or is assigned executive functions by virtue of
another title, the provisions of the regulations in force at any given time for
that scenario shall also apply.
6. The possibility of establishing remuneration systems linked to the share price
or involving the delivery of shares or stock options to directors is envisaged.
The application of such remuneration systems must be agreed by the General
Meeting of Shareholders under the legally established terms.
In addition, directors who perform executive functions, whatever the nature of
their relationship with the Company, shall be entitled to receive the
remuneration agreed for the performance of such functions, including, where
appropriate, participation in any incentive schemes, are established on a
general basis for the Company's senior management, which may include the
delivery of shares or share options, or remuneration linked to the value of the
shares, in all cases subject to the requirements established by the legislation
in force at any given time, and participation in the appropriate pension and
insurance systems. In the event of termination of these functions, they may be
entitled, under the terms and conditions approved by the Board of Directors,
to appropriate financial compensation. The remuneration corresponding to
the above-mentioned concepts and the other terms and conditions of the
relationship will be incorporated into the appropriate contract, which must be
approved by the Board of Directors with the favourable vote of at least two
thirds of its members. The affected director must abstain from attending the
deliberation and from participating in the vote. “
In the event of any modification of the literal wording of said statutory article prior
to the incorporation of the Company's shares in the MAB, the Company will
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communicate such circumstance by means of the publication of the supplement to
this Informative Document that will be published on the occasion of the
incorporation of the Company's shares in the MAB.
The remuneration of the Board of Directors during the financial years 2016 to
2018, which excludes the remuneration of the executive directors, and of the
senior management was as follows:
Euros

Council
Senior
Management

2016

2017

2018

0

0

0

214.735

101.567

120.033

214.735

101.567

120.033

There are no guarantee or “golden parachute” clauses for directors or senior
executives in the event of termination of their contracts, dismissal or change of
control.
2.18 Employees. Total number (categories and geographical distribution)
As of December 2018, Kompuestos had 69 employees (68 as of December 2017),
with the following breakdown by category:
2018
Management
Technical personnel and intermediate positions
Sales
Administrative personnel and others

2017

2016

1
9
8
51

1
7
8
52

4
14
4
46

69

68

68

Data from the audited anual accounts

Two of the 69 employees at 31 December 2018 were located outside Spain.
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2.19 Number of shareholders and, in particular, details of major shareholders,
understood as those who hold, directly or indirectly, 5% or more of the capital,
including number of shares and percentage of capital. Likewise, it will also
include details of the directors and executives who hold, directly or indirectly,
1% or more of the share capital
As of the date of this informative document, the Company has the following four
shareholders
Shareholder
CCP Masterbatch, S.L.
Corporation
S.P.R.L.

Chimique

International,

Caixa Innvierte Industria S.C.R. S.A.
Capital Expansió F.C.R.
Total

Number of shares

Percentage

5.767.300

56,92

2.244.950

22,16

1.264.100

12,48

855.150

8,44

10.131.500

100

The shareholders of CCP Masterbatch S.L. are in turn Corporation Chimique
Internacional S.P.R.L. (50%) and Inversiones Zuribi S.L. (50%). The shareholders
of Inversiones Zuribi S.L. are José Duch (50%) and Isabel Tuesta (50%), who have
an indirect interest in the Company of 14.23%.
Corporation Chimique International S.P.R.L. is 100% owned by Ignacio Duch
Tuesta, who has an indirect shareholding in the Company of 50.62% (22.16% of
the shareholding through Corporation Chimique International, S.P.R.L. in the
Company and 28.46% through Corporation Chimique International, S.P.R.L. in
CCP Masterbatch, S.L.)
Indirect participation

Percentage

José Duch

14,23

Isabel Tuesta

14,23

Ignacio Duch Tuesta

50,62

It should be noted that major shareholders do not have different voting rights from
other shareholders. All shares representing the Company's capital stock have the
same economic and political rights. Each share gives the right to one (1) vote, and
there are no privileged shares.
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2.20 Statement on working capital
As of December 31, 2016, 2017 and 2018 the Company showed negative working
capital. However, at the end of 2018, Kompuestos had begun a process to refinance
its debt; thus, on 20 December of that same year, the Company had signed a loan
for 5,000,000 euros of debt at seven years, payable at maturity, with the Alteralia
debt fund and at the end of 2018 it was negotiating a syndicated loan with a group
of four banks. This syndicated loan was signed on 7 March 2019 in the amount of
10,000,000 euros, distributed in two tranches: the first in the amount of 4,000,000
euros, instrumented as a seven-year loan with final maturity and gradual quarterly
repayments with a six-month grace period, and the second, in the amount of
6,000,000 euros, in the form of a three-year committed credit line plus the
possibility of two additional annual extensions available through short-term
drawdowns.
These operations are explained in detail in sections 2.12.1.4, 2.13 and 4.1.
As a result of these refinancing transactions, at 30 April 2019 the Company's current
assets were 1.6 thousand euros lower than its current liabilities, compared to a
difference of 1,090.5 thousand euros at 31 December 2018 (and 3,109 thousand
euros at the same date in 2017). In addition, at 30 April 2019, 4,111 thousand euros
included in the balance sheet as “short-term bank borrowings” related to
drawdowns on the three-year committed credit facility, and there was an undrawn
balance on this facility amounting to 1,889 thousand euros.
Based on the above, the Board of Directors of the Company declares that, after
performing an analysis with due diligence, the Company has sufficient working
capital to carry out its activity during the 12 months following the date of
incorporation into the MAB-EE.
2.21 Statement on the organizational structure of the company
The Company is organized according to the following organization chart:
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Chairman of the Board
Ignacio Duch
Managing direcors and
Technology Manager
Ignacio Duch
General Manager
David Villaró

Production Manager
Ignacio Tauste

Sales Manager
Carlos Tarragona

Financial Manager
Nuria Matellán

R&D&I Manager
Gregory Coué

The Board of Directors of the Company declares that it has a sufficient
organizational structure and an internal control system for information that allows
it to comply with the reporting obligations established by the MAB-EE. Annex II
contains the reports on organizational structure and internal control.
2.22 Statement on the existence of an Internal Code of Conduct
As of this date, the Company's Board of Directors has not approved any Internal
Rules of Conduct (“IRC”) of the Company in matters relating to the securities
markets. However, the Company, once its shares have been listed on the MAB,
intends to approve an Internal Code of Conduct, in which case it will be mentioned
in the supplement to this Informative Document that will be published for such
purposes by the Company or through the corresponding Relevant Fact.
It should be noted that, according to Royal Decree-Law 19/2018 of 23 November
on payment services and other urgent measures in financial matters, which
modifies the wording of article 225.2 of the revised text of the Securities Market
Law approved by Royal Legislative Decree 4/2015 of 23 October (“LMV”), it is
not obligatory to submit said RIC to the CNMV.
2.23 Risk factors
Before making any investment decision on shares, investors should carefully
consider, among other things, the risk factors set out below, which could adversely
affect the business, performance, prospects or financial, economic or asset position
of the Company. However, these risks are not the only ones that the Company may
face. There are other risks which, because of their greater obviousness to the general
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public, have not been addressed in this section. In addition, risks currently unknown
or not considered relevant by the Company at the present time could have a
substantial negative impact on the activities and financial situation of the Company.
It should be noted that all the risks listed could have an adverse effect on the price
of the Company's shares, which could lead to a total or partial loss of the investment
made.
The order in which the risk factors set out below are presented is not necessarily an
indication of the likelihood that these risks will actually materialise, nor of their
potential significance, nor of the extent to which they could adversely affect the
Company's business, operating results or financial position and/or its share price.
General market risks
⚫

The Company is exposed to the general and economic risks of the markets in
which it acquires, produces or sells its products, including the volatility and
cyclicality of the global plastics market.

⚫

The Company is dependent on the availability of the raw materials and energy
it uses to manufacture its products; variations in the availability, delivery times
and/or conditions of supply or in the prices of raw materials or energy could
affect the Company's margins and profits.

⚫

The Company operates in sectors with significant competition; if competitors
were to offer processes and/or products that are more efficient or cheaper than
those developed by the Company, sales could be adversely affected.

The Company's business is highly international. If changes in free trade agreements
restrict or hinder international trade, the Company's operations outside the Euro zone
(including sales in countries such as the UK, Latin America and the US and imports
of specialised raw materials from Asian countries) may be affected.
Operational risks
⚫

The Company intends to develop new products, and it may be that these
products will not be effective or will not end up receiving the necessary
authorizations for their commercialization. Alternatively, the process of
developing and authorising these new products could take longer than initially
expected and/or the development costs could exceed the initial forecasts.

⚫

At present, biodegradable plastics generally have higher manufacturing costs
than conventional plastics because the production processes for biodegradable
plastics are still being refined and economies of scale have not been equalized.
Furthermore, biodegradable plastics have not yet reached a level of technical
development similar to conventional plastics, especially in areas such as heat
and impact resistance and gas permeability. These factors could limit the

- 115 -

English translation for information purposes only

market share of biodegradable plastics, which could affect the sales of the
Company's BIO Solutions business.
⚫

The Company is exposed to the risks associated with the manufacture of
chemical products, including those related to the transport and storage of raw
materials, products and waste. A catastrophic event affecting either or both of
its plants or the facilities or infrastructure necessary for the normal operation
of the plants could have an adverse impact on the Company's business or
financial position. Although the location of the Company's facilities in two
different plants allows a certain flexibility in the transfer of production from
one plant to another, this flexibility is limited; furthermore, the proximity of
the plants (distance of less than 3 km) could mean that a catastrophic event
could affect both.

⚫

The Company is exposed to the risk of interruption of its operations, quality
problems or unexpected technical problems, as well as to product safety
regulations, occupational safety and environmental risks. There is a risk of
failures in the Company's operations, which could derive from external reasons
or from causes internal to the Company itself.

⚫

The sector in which the Company operates requires high investments in plant,
machinery and equipment, as well as in modernization and capacity expansion.
The economic success of companies in the sector depends on the timing of the
investments. When making its investment decisions, the Company risks
increasing its production capacity beyond what is required by the market,
which could lead to a deterioration in its efficiency and/or financial situation,
or not being able to increase capacity to the extent required by the market, and
thus the unmet demand could be met by its competitors.

⚫

A significant proportion of the Company's operations are generated with a
relatively small number of customers (the three largest customers generated
20% of sales in 2018) and suppliers (two suppliers supplied more than 10%
and less than 20% of purchases by amount in 2018) (section 2.10 of this
Informative Document explains the levels of concentration with suppliers and
customers). The total or partial loss of any of these customers or suppliers could
adversely affect the business, financial position and results of operations.

⚫

Some of the Company's suppliers, customers and competitors are
multinationals or large companies with relevant positions in the markets in
which they operate, which limits the Company's negotiating position and may
adversely affect the development of its business.

⚫

If the Company is not able to protect its confidential or proprietary trade secrets
and processes, the value of the Company's technologies and products could fall
substantially.
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⚫

The Company has a management staff and directors with experience and
knowledge in the sector, acquired over the years dedicated to the Company and
in other companies in the sector. These people are essential for both the present
and, above all, the future of the Company, and their loss could have a negative
effect on the business. In addition, the Company may not be able to attract
qualified talent to continue its growth.

⚫

The handling or storage of any of the products used by the Company in its
production processes may be dangerous and/or produce damage to goods,
persons or other types of damage.

⚫

The Company uses information systems, data protection systems and
technological systems in general for its business. An error or obsolescence of
such systems could give rise to unexpected consequences in the future.

Regulatory and environmental risks
⚫

Changes in regulations on the manufacture and use of plastics could lead to
significant changes in the Company's business prospects, or to additional
compliance costs.
o

Regulatory restrictions on the use of traditional plastics and
growing concerns about their recovery and recycling could act as
factors limiting the growth of Kompuestos' traditional business, and
may instead increase the consumption of bioplastics and recycled.

o The timetables and terms for implementing new standards on the
recycling, reuse, reduction of waste, sustainability and
biodegradability of plastics, and, in general, the conditions and
deadlines for incorporating the principles of the circular economy
into this sector, could accelerate, limit or delay the development of
the BIO plastics segment.
⚫

The Company is subject to risks related to the handling of chemicals and other
environmental safety regulations.

⚫

The existence of undetected errors or defects in the Company's products could
damage its reputation and expose the Company to potential legal action.

Financial risks
⚫

The Company operates in international markets, with a variety of currencies
and regulations, and has external suppliers in international markets. All of this
could give rise to significant fluctuations in sales, margins, profits and cash
flows, which could negatively affect the price of its shares.
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⚫

During the 2016, 2017 and 2018 accounting periods, the Company's current
liabilities have exceeded its current assets. At 30 April 2019, following the two
debt restructuring operations described in this Informative Document (see
sections 2.12.1, 2.13 and 4.1), current liabilities have become similar to the
Company's current assets (the difference between current assets and liabilities
is -1.6 thousand euros at 30 April 2019, compared to -1,090.5 thousand euros
at 31 December 2018). In any event, in order to operate normally, the Company
needs to finance its current assets; if this financing is not obtained or is more
costly, the Company could suffer adverse financial consequences.

⚫

At 31 December 2018, the Company's net financial debt (defined as long-term
and short-term debt less cash and cash equivalents) was At 30 April 2019, net
financial debt was 16,237 thousand euro.

⚫

The Company arranged a loan with Alteralia, S.C.A., SICAR amounting to
5,000,000 euros in December 2018 and a financing transaction amounting to
10,000,000 euros in March 2019. Both financing transactions entail
compliance with financial ratios. There is a risk that the Company will not be
able to meet these ratios.

⚫

The Company plans to make investments in the future and may therefore
require additional capital or financial debt. The Company cannot guarantee that
these third party financial resources will be available or that they will be
available on reasonable terms. If such resources are not forthcoming, the
Company may suffer adverse financial consequences; similarly, if the
resources obtained are more costly than in the past, this may adversely affect
the Company's business, results, prospects or financial, economic or asset
position.

⚫

The Company's customers may at some point have financial difficulties. If this
were the case, the Company could suffer the consequences of non-payment or
a drop in orders from these customers.

⚫

The Company has received subsidies to cover the financing needs of certain
projects. In the future, the availability of grants may be limited or the terms of
their award may be less favourable.

⚫

The Company has discretion over the use of the funds obtained through the
capital increase or through debt. There is a risk that they may not be allocated
to the uses initially intended.

⚫

If an increase in capital is made, shareholders who do not attend in proportion
to their shareholding in the capital before the increase will see their
participation in the Company diluted.

Risks of lack of liquidity of the Company's shares
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⚫

The Company's shares have not previously been traded in any multilateral
trading system and, therefore, there are no guarantees regarding the trading
volume that the shares will reach, nor regarding their effective liquidity. The
investment in the MAB-EE is considered to be a less liquid investment than
other investments in companies listed on the continuous market. Consequently,
it may be difficult to divest a shareholding in the Company.

Risks related to the listing of the Company's shares on the MAB-EE
⚫

The price of the Company's shares can be volatile, both because of the risks
associated with the business and because of the liquidity of the stock market at
any given time.

⚫

Failure to publish stock market analysis about the company, or publication of
unfavourable analysis about the company and/or the sector could cause a drop
in the share price.

Risks of judicial and extrajudicial claims
⚫

The Company could be affected by judicial or extrajudicial claims arising from
the activity carried out by the Company. In the event that the resolution of such
claims is negative for the interests of the Company, this could adversely affect
the business, results, financial situation, assets and valuation of the Company.
As of the date of this Informative Document, Kompuestos is not involved in
any legal and/or administrative proceedings.

Risks arising from liability claims and coverage under insurance
⚫

The Company is exposed to substantial liability claims for breaches of contract,
including breaches due to error or omission by the Company itself or its
professionals in the performance of their activities.

⚫

The insurance policies taken out to cover all these risks, although it is
understood that they meet the standards required in accordance with the activity
carried out, may not adequately protect the Company from the consequences
and liabilities arising from the above circumstances, including losses that may
result from business interruption.

⚫

If the Company were to be the subject of substantial claims, its reputation and
ability to provide services could be adversely affected. Also, possible future
damages caused by the lack of insurance or not covered by the insurance
policies taken out by the Group, which exceed the insured amounts, have
substantial excesses, or are not moderated by contractual liability limitations,
could adversely affect the business, results, financial situation, assets and
valuation of the Company.

Influence of majority shareholders
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⚫

The majority shareholder of the Company, CCP Masterbatch, S.L. and
Corporation Chimique International, S.P.R.L. , direct holders of 56.92% and
22.16%, respectively, of the capital stock of the Company, could exercise
significant influence when adopting resolutions at the General Shareholders'
Meeting of the Company and appointing the majority of the members of the
Board of Directors of the Company, adopting measures that may not coincide
with the best interests of the Company.

Conflicts of interest with related parties
⚫

The Company has entered into and continues to enter into transactions with
related parties and may continue to do so in the future. If such transactions are
not carried out on market terms, favouring the interests of its main shareholders
and other related parties, they could adversely affect the business, results,
financial situation, assets and valuation of the Company.
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3.
3.1

STOCK INFORMATION
Number of shares requested to be incorporated, par value of the shares. Share
capital, indication of whether there are other classes or series of shares and
whether securities have been issued giving the right to subscribe or acquire
shares. Corporate resolutions adopted for incorporation
As of the date of this Informative Document, the share capital of the Company is
six million seventy-eight thousand nine hundred euros (6,078,900.00 euros),
represented by 10,131,500 shares with a par value of sixty cents (0.60 euros) each,
belonging to a single class and series and conferring identical political and
economic rights on their holders. The Company's share capital is fully subscribed
and paid up.
The Extraordinary General Meeting of the Company held on 4 April 2019 agreed
to request the incorporation into trading on the MAB-EE of all the shares
representing its share capital and all those others that would be issued until their
incorporation into the MAB.
No securities other than the Company's own shares have been issued that give the
right to subscribe to or acquire shares in the Company.
The Company is aware of and accepts to be subject to the rules that exist or may be
issued in relation to the MAB-EE and, especially, on the incorporation, permanence
and exclusion from said market.

3.2

Degree of dissemination of the negotiable securities. Description, if applicable,
of the possible offer made prior to incorporation and its result
The objective of this Informative Document is the incorporation into trading of
100% of the Company's shares on the current market and those issued in the capital
increase that the Company plans to carry out, following the process of private
placement of shares among professional and institutional investors.
At the date of incorporation, no valuation will be required since the Company plans
to carry out a capital increase, following a process of placing Company shares
among professional and institutional investors, whose subscription price will be
relevant in determining a first reference price for the start of trading.
Following the process of placement and subscription of the shares by virtue of the
capital increase, the Company expects that the resulting shareholder composition
will meet the requirements for dissemination in accordance with Circular 2/2018.
In this sense, it is expected that the Board of Directors of the Company will take as
a reference the price of the capital increase to be agreed, which will be set after a
process of placement of shares of the Company led by GVC GAESCO BEKA S.V.
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S.A. and INTERMONEY VALORES, SV, S.A. between professional and
institutional investors. The details of the effective execution of this capital increase
and its subscription will be detailed in the supplement to this Informative Document
that the Company will publish for this purpose.
The capital increase does not constitute a public offer for the subscription of
securities in accordance with article 35 of the LMV and article 38.1 of Royal Decree
1310/2005, of 4 November, on the admission to trading of securities on official
secondary markets, public offers for sale or subscription and the prospectus
required for such purposes, as it is aimed exclusively at qualified investors and at
less than 150 individuals or legal entities per Member State, not including qualified
investors.
Also, Caixa Innvierte Industria intends to divest its interest in the Company
simultaneously with the private placement of shares.
Caixa Innvierte Industria (https://www.caixacapitalrisc.es/es/vehiculos-deinversion/caixa-innvierte-industria/) is a venture capital company that invests
between 500,000 euros and 3 million euros per operation (depending on the needs
of the project), in companies in the field of industrial technologies in the broadest
sense, as well as innovative production processes. Caixa Innvierte Industria seeks
to disinvest its holdings after an average period of time in line with the usual
deadlines of the venture capital sector. Caixa Innvierte Industria's investment in the
Company was made in April 2015, more than four years having passed since then,
so it is its intention to disinvest its stake in the Company; therefore, during the
private placement process of shares among professional and institutional investors
described in this DIIM, the simultaneous placement of Caixa Innvierte Industria's
share package will be attempted. The final decision on the disinvestment and its
amount will be taken on the basis of the markets and demand, and will be reported
in detail in the supplement to the DIIM.
Capital
Expansió
(http://www.icf.cat/es/qui-som/grup-icf/icf-capital/capitalexpansio/) is a venture capital fund managed by ICF Capital and part of the Institut
Catalá de Finances Group, which is a public entity of the Generalitat de Catalunya.
The fund is intended to support, on a co-investment basis, growth,
internationalisation and sector consolidation projects of medium-sized companies
in Catalonia. Capital Expansió also invested in the company in April 2015, and as
a venture capital investor, its objective is to disinvest its participation. However,
Capital Expansió has not yet taken a decision on this matter and reserves its right
to make such a decision in either direction. The final decision will be reported in
detail in the supplement to this Informative Document.
Taking into account the subscription price of the Company's shares (par value plus
premium) in the aforementioned capital increase, the value of all the Company's
shares at the date of incorporation of the Company's shares will be defined.
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As of the date of this Informative Document, the Company has four shareholders,
none of whom have minority positions that individually represent less than 5% of
its share capital.
3.3

Main characteristics of the shares and the rights they incorporate. Including
mention of possible limitations on the right to attend, vote and appoint
directors by the proportional system
The legal regime applicable to the shares is that provided for in Spanish law, and in
particular, that provided for in the Law on Corporations, and in the LMV, as well
as by any other regulation that develops, modifies or replaces them.
The Company's shares, once the deed of elevation to public deed, among others, of
the transformation agreement, granted before the notary public of Palau-Solità i
Plegamans, Ms. María Oswalda Pérez Ramírez, with protocol number 590, on 30
May 2019, has been recorded in the corresponding commercial register, will be
represented by book entries and registered in the corresponding accounting records
held by Sociedad de Gestión de los Sistemas de Registro, Compensación y
Liquidación de Valores, S.A.U. (hereinafter, “Iberclear”), with registered office in
Madrid, Plaza Lealtad number 1, and its authorised participating entities
(hereinafter, the “Participating Entities”).
The shares of the Company are denominated in euros and will be represented by
book entries as described in Article 6, which is pending registration in the
corresponding Commercial Registry, of the Articles of Association, which is
transcribed below:
“Article 6.- Representation of actions
1.

The shares are represented by book entries and are constituted as such by
virtue of their registration in the corresponding accounting register. They
shall be governed by the applicable regulations on the securities markets.

2.

The keeping of the accounting records of the securities represented by book
entries shall be attributed to an entity designated by the Company from
among those entities that may perform this function in accordance with the
legislation in force.

3.

Legitimation for the exercise of the shareholder's rights is obtained through
registration in the accounting register, which presumes legitimate ownership
and entitles the holder of the registration to demand that the Company
recognize him as a shareholder. This entitlement may be accredited by
showing the appropriate certificates issued by the entity in charge of keeping
the corresponding accounting register.
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4.

If the Company performs any service in favour of the person who appears as
the owner in accordance with the accounting register, it will be released from
the corresponding obligation, even if that person is not the real owner of the
action, provided that it was performed in good faith and without serious fault.

5.

In the event that the person who appears legitimated in the entries of the
accounting record has such legitimation by virtue of a trust deed or in his
capacity as a financial intermediary acting on behalf of his clients or through
another deed or condition of similar significance, the Company may require
him to reveal the identity of the real owners of the shares, as well as the acts
of transfer and encumbrance thereof”.

In the event of any modification of the literal wording of said statutory article prior
to the incorporation of the Company's shares in the MAB, the Company will
communicate such circumstance by means of the publication of the supplement to
this Informative Document that will be published on the occasion of the
incorporation of the Company's shares in the MAB.
In addition, all the shares representing the Company's share capital are ordinary
shares and enjoy the same economic and political rights. Each share gives the right
to one vote, and there are no privileged shares.
a) Right to receive dividends
All shares have the right to participate in the distribution of corporate earnings
and in the equity resulting from the liquidation under the same conditions and
are not entitled to receive a minimum dividend as they are all ordinary shares.
b) Right to attend and vote
The right to attend is set out in Article 25 of the Articles of Association, which
is pending registration in the corresponding Trade Register, which is transcribed
below:
“Article 25.- Shareholders' rights of attendance, representation and
information
1.

Shareholders of the Company who hold at least 10,000 shares of the
Company shall have the right to attend the General Meetings of
Shareholders.

2.

The rights of attendance, representation and information of shareholders
in relation to the General Meeting will be governed by the regulations
applicable to the Company at any given time and, where applicable, by
the provisions of the Regulations of the General Meeting of Shareholders.
Notwithstanding the foregoing, in order to exercise the right to attend,
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shareholders must have the shares registered in their name in the
corresponding book entry register five (5) days prior to the date on which
the General Meeting is to be held. This circumstance must be accredited
by means of the appropriate attendance card, proxy and remote voting,
certificate of entitlement or other valid accrediting means admitted by the
Company.
3.

The Chairman of the General Meeting of Shareholders may authorise the
attendance of directors, managers and technicians of the Company and
other persons who have an interest in the proper conduct of the
Company's business, as well as extend invitations to persons other than
those mentioned above that he deems appropriate.

4.

Shareholders entitled to attend may vote remotely on proposals relating
to items on the agenda of any kind of General Meeting of Shareholders
by post or any other remote means of communication which, duly
guaranteeing the identity of the shareholder exercising his right to vote,
the Board of Directors shall determine, where appropriate, at the time of
calling each General Meeting of Shareholders.

5.

Votes cast by means of remote communication shall only be valid when
received by the Company before midnight on the day immediately prior
to the date scheduled for the holding of the General Meeting of
Shareholders on first call. Otherwise, the vote shall be deemed not to have
been cast.

6.

The Board of Directors may develop the above provisions by establishing
the rules, means and procedures appropriate to the state of the art to
instrument the casting of votes and the granting of proxies by means of
remote communication, adjusting, where appropriate, to the rules
applicable to the effect. The implementing rules adopted under the
provisions of this section shall be published on the Company's website.

7.

Personal attendance at the General Meeting by the shareholder or his
representative shall have the value of revoking the vote made by postal
correspondence or other means of distance communication”.

In the event of any modification of the literal wording of said statutory article
prior to the incorporation of the Company's shares in the MAB, the Company
will communicate such circumstance by means of the publication of the
supplement to this Informative Document that will be published on the occasion
of the incorporation of the Company's shares in the MAB.
c)

Pre-emptive rights
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The pre-emptive subscription right is set out in Article 14 of the Articles of
Association, which is pending entry in the corresponding Commercial
Registry, and is transcribed below:
“Article 14.- Right of pre-emptive subscription and its exclusion
1.

In the case of increases in share capital with the issue of new shares,
ordinary or preferred, charged to monetary contributions, where
applicable in accordance with applicable regulations, the Company's
shareholders may exercise, within the period granted to them for this
purpose by the Board of Directors, which shall not be less than the
minimum provided for by law, the right to subscribe a number of shares
proportional to the par value of the shares they hold at that time.

2.

The General Meeting of Shareholders may exclude, in whole or in part,
the pre-emptive subscription right for reasons of corporate interest in the
cases and under the conditions provided for in the applicable
regulations.

3.

There shall be no pre-emptive right when the increase in share capital is
due to the conversion of bonds into shares or the absorption of another
company or of all or part of the assets of another company that has been
split up”.

In the event of any modification of the literal wording of said statutory article
prior to the incorporation of the Company's shares in the MAB, the Company
will communicate such circumstance by means of the publication of the
supplement to this Informative Document that will be published on the
occasion of the incorporation of the Company's shares in the MAB.
d) Information rights
The shares representing the Company's share capital confer on their holders the
right to information set forth in Article 93 d) of the Law on Corporations and,
in particular, in Article 197 of the same legal text, as well as those rights which,
as special manifestations of the right to information, are set forth in the articles
of the Law on Corporations.
3.4

If any, description of any statutory conditions to the free transferability of the
shares compatible with trading on the MAB-EE
There are no statutory restrictions on the free transferability of the shares, except
for the transfer of the shares through takeover bids that may result in a change of
control (understood as the acquisition by a given shareholder of a holding of more
than 50% in the Company's capital) which is subject to conditions or restrictions
compatible with trading in the MAB-EE, as is stated in Article 10 of the Articles of
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Association, which is pending registration in the corresponding Trade Register, the
text of which is transcribed below:
“Article 10.- Transfer of shares
1.

Free transfer of shares
The shares and the economic rights deriving from them, including preemptive rights, are freely transferable by all legally permitted means, with
the sole exception set out in the following section.

2.

Transmission in case of change of control
Notwithstanding the foregoing, any shareholder wishing to acquire a
shareholding of more than 50% of the share capital, or who, with the
proposed acquisition, reaches a shareholding of more than 50% of the share
capital, must at the same time make a purchase offer addressed, under the
same conditions, to all the other shareholders.
A shareholder who receives, from a shareholder or from a third party, a
purchase offer for its shares, from whose conditions of formulation,
characteristics of the acquirer and other concurrent circumstances, it must
reasonably be inferred that its purpose is to attribute to the acquirer a
shareholding of more than 50% of the share capital, may only transfer shares
which determine that the acquirer exceeds the indicated percentage if the
potential acquirer proves that it has offered all the shareholders the purchase
of its shares under the same conditions.
In any case, this article will not be applicable in the following cases (i) the
acquisition of a stake exceeding 50% of the share capital by virtue of a mortis
causa acquisition or an inter vivos free acquisition, or (ii) acquisitions or
other operations that involve a mere redistribution of the ownership of shares
belonging to a plurality of persons who directly or indirectly, have already
been jointly or jointly-allocated, a shareholding of more than 50% of the
share capital of the Company, unless by virtue of such redistribution control
of the said shareholding is attributed to a single person. “

In the event of any modification of the literal wording of said statutory article prior
to the incorporation of the Company's shares in the MAB, the Company will
communicate such circumstance by means of the publication of the supplement to
this Informative Document that will be published on the occasion of the
incorporation of the Company's shares in the MAB.
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3.5

Parasocial agreements between shareholders or between the company and
shareholders that limit the transfer of shares or affect voting rights
There are no corporate agreements between shareholders or between the Company
and shareholders that will be in effect at the time the Company's shares are
incorporated into the MAB that limit the transfer of shares or affect voting rights in
any way other than as indicated in this Informative Document.

3.6

Non-sale or transfer, or non-issue, commitments assumed by shareholders or
by the Company on incorporation into MAB-EE negotiations
As of the date of this Informative Document, there are no commitments of non sale
or transfer, or of non issue, assumed by shareholders or by the Company on the
occasion of the incorporation to negotiation in the MAB-EE. Notwithstanding the
foregoing, within the framework of the process of private placement of the
Company's shares among professional and institutional investors that will be carried
out after the publication of this Informative Document, it is possible that one or
more shareholders will sign commitments of non-sale or transfer, in which case it
will be described and detailed in a supplement to this Informative Document that
will be published by the Company.

3.7

Statutory provisions required by the regulation of the Alternative Stock
Market regarding the obligation to notify significant holdings, parasocial
agreements, requirements for requesting exclusion from trading on the MAB
and changes in control of the company
The current Articles of Association of the Company are adapted to the requirements
of the regulations applicable to the MAB-EE segment with regard to (i) the
obligations to notify significant holdings; (ii) the publication of agreements for
companies; (iii) the requirements applicable to the application for delisting from the
MAB; and (iv) the notification of changes in control of the Company.
Below is a transcription of the full text of the articles of association in which, at the
date of this Informative Document, they are still pending registration in the
corresponding Commercial Register and contain the provisions required by MAB
regulations:
“Article 10.- Transfer of shares
1.

Free transfer of shares
The shares and the economic rights deriving from them, including preemptive rights, are freely transferable by all legally permitted means, with
the sole exception set out in the following section.

2.

Transmission in case of change of control
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Notwithstanding the foregoing, any shareholder wishing to acquire a
shareholding of more than 50% of the share capital, or who, with the
proposed acquisition, reaches a shareholding of more than 50% of the share
capital, must at the same time make a purchase offer addressed, under the
same conditions, to all the other shareholders.
A shareholder who receives, from a shareholder or from a third party, a
purchase offer for its shares, from whose conditions of formulation,
characteristics of the acquirer and other concurrent circumstances, it must
reasonably be inferred that its purpose is to attribute to the acquirer a
shareholding of more than 50% of the share capital, may only transfer shares
which determine that the acquirer exceeds the indicated percentage if the
potential acquirer proves that it has offered all the shareholders the purchase
of its shares under the same conditions.
In any case, this article will not be applicable in the following cases (i) the
acquisition of a stake exceeding 50% of the share capital by virtue of a mortis
causa acquisition or an inter vivos free acquisition, or (ii) acquisitions or
other operations that involve a mere redistribution of the ownership of shares
belonging to a plurality of persons who directly or indirectly, have already
been jointly or jointly-allocated, a shareholding of more than 50% of the
share capital of the Company, unless by virtue of such redistribution control
of the said shareholding is attributed to a single person.
Article 8.- Communication of significant holdings and shareholders'
agreements
1.

Significant shareholdings
The shareholders are obliged to notify the Company of any acquisition or
transfer of shares, by whatever title, which determines that their total direct
or indirect shareholding reaches, exceeds or falls, respectively, above or
below 10% of the share capital or its successive multiples.
If the shareholder is a director or officer of the Company, the obligation to
notify the Board of Directors when the total direct or indirect shareholding
of that director or officer reaches, exceeds or falls below 1% of the share
capital or its successive multiples, respectively.
Communications must be made to the body or person that the Company has
designated for this purpose and within a maximum period of four working
days following the date on which the event determining the obligation to
communicate occurred. If the Company has not designated a body or person
for the aforementioned purposes, the communications shall be made to the
Chairman of the Board of Directors of the Company.
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If the Company's shares are listed on the Alternative Stock Market, the
Company will give publicity to the aforementioned communications in
accordance with the provisions of the Alternative Stock Market regulations.
2.

Parasocial agreements
Shareholders are obliged to notify the Company of the subscription,
modification, extension or termination of any agreement that restricts or
seriously affects the transfer of the shares they own or affects the voting
rights attached to such shares.
Communications must be made to the body or person that the Company has
designated for this purpose and within a maximum period of four working
days following the date on which the event determining the obligation to
communicate occurred. If the Company has not designated a body or person
for the aforementioned purposes, the communications shall be made to the
Chairman of the Board of Directors of the Company.
If the Company's shares are listed on the Alternative Stock Market, the
Company will give publicity to such communications in accordance with the
provisions of the Alternative Stock Market regulations.

3.

Bargaining Exclusion
In the event that, while the Company's shares are listed on the Alternative
Stock Market, the General Meeting of Shareholders adopts a resolution to
delist the shares representing the Company's share capital from the
Alternative Stock Market without the favourable vote of any of the
Company's shareholders, the Company shall be obliged to offer those
shareholders who have not voted in favour the acquisition of their shares at
the price established in the regulations governing takeover bids in the event
of delisting.

The Company will not be subject to the above obligation when it agrees to the
admission of its shares to trading on an official Spanish secondary market at the
same time as they are delisted from the Alternative Stock Market. “
In the event that there is any modification to the literal wording of these articles of
association prior to the incorporation of the Company's shares in the MAB, the
Company will communicate this circumstance through the publication of the
supplement to this Informative Document that will be published on the occasion of
the incorporation of the Company's shares in the MAB.
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3.8

Description of the functioning of the General Meeting
The General Meeting of Shareholders of the Company is governed by the
provisions of the Law on Corporations and the Company's Articles of Association
(which are pending registration in the corresponding Commercial Registry).
“Article 18.- General Meeting of Shareholders
1.

It is the responsibility of the shareholders at the General Meeting to decide,
by legal or statutory majority, as appropriate, on the matters that fall within
the legal competence of the General Meeting. Each share gives the right to
one vote.

2.

The General Shareholders' Meeting, duly called and constituted, shall
represent all shareholders and all of them shall be subject to its decisions, in
relation to the matters within its competence, including those who are
dissidents and not attending the meeting, without prejudice to the rights of
objection established in the applicable regulations.

3.

The General Meeting of Shareholders is governed by the provisions of
applicable legislation, the Company's Bylaws and, where applicable, the
Regulations of the General Meeting of Shareholders, which complete and
develop the legal and statutory regulations on matters relating to the
convening, preparation, holding and conduct of the meeting, as well as the
exercise of shareholders' rights to information, attendance, representation
and voting. The Regulations of the General Meeting of Shareholders must be
approved by the latter.

Article 19.- Types of General Meetings of Shareholders
1.

The General Meetings of shareholders may be ordinary or extraordinary.

2.

The Ordinary General Meeting of Shareholders shall necessarily meet within
the first six months of each year to review the management of the company,
approve, if appropriate, the accounts of the previous year and decide on the
application of the result, without prejudice to its competence to deal with and
decide on any other matter on the agenda. The Ordinary General Meeting of
Shareholders shall be valid even if called or held after the deadline.

3.

Any General Shareholders' Meeting other than that provided for in the
preceding paragraph shall be considered an Extraordinary General
Shareholders' Meeting and shall be held whenever called by the Board of
Directors of the Company at its own initiative or at the request of
shareholders holding at least 5% of the share capital, stating in the request
the matters to be discussed at the Meeting.
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4.

The General Meeting will be understood to have been called and will be
validly constituted to deal with any matter, without the need for prior notice,
provided that all the share capital is present or represented and those
attending unanimously accept the holding of the meeting and the agenda.

Article 20.- Calling of the General Shareholders' Meetings
1.

General Meetings of shareholders shall be called by the Board of Directors
by means of a notice published in the form and with the minimum content
provided for by law, at least one month prior to the date set for the meeting,
without prejudice to cases in which the law provides for a longer notice.

2.

Shareholders representing at least 5% of the share capital may, within the
period and under the conditions established by law, request the publication
of a supplement to the notice of call to an ordinary general meeting of
shareholders, including one or more items on the agenda, by means of a
notarized notice to be received at the registered office within five (5) days
following the publication of the notice. The Company shall publish the
supplement to the call in the terms provided for by law.

3.

If the General Meeting of Shareholders, duly called, is not held on first call,
and the date of the second call has not been set in the announcement, the
latter shall be announced, with the same agenda and the same publicity
requirements as the first call, within fifteen days following the date of the
General Meeting not held and at least ten days prior to the date of the
meeting. At least twenty-four (24) hours must elapse between the first and
second meeting.

4.

The administrative body must also convene the General Meeting of
Shareholders when requested by shareholders holding at least 5% of the
share capital, expressing in the request the matters to be discussed at the
General Meeting, which must necessarily be included on the agenda by the
administrative body. In this case, the General Meeting must be called to be
held within the period of time established by the applicable regulations.

5.

With regard to the legal summons of the General Meetings of Shareholders,
the provisions of the applicable regulations will be followed.

Article 21.- Place and time of the celebration
1.

The General Meeting of Shareholders shall be held at the place indicated in
the notice of call within the municipal district where the Company has its
registered office.

2.

The General Meeting of Shareholders may resolve to extend the meeting for
one or more consecutive days, at the proposal of the directors or a number of
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shareholders representing at least one quarter (25%) of the share capital in
attendance. Regardless of the number of its meetings, the General
Shareholders' Meeting shall be considered to be a single one, with a single
set of minutes being taken for all meetings.
3.

The General Meeting of Shareholders may also be temporarily suspended in
the cases and manner provided for in its Regulations, if approved.

Article 22.- Constitution
The General Shareholders' Meeting, whether ordinary or extraordinary, shall be
validly constituted, on first call, when the shareholders present or represented hold
at least 25% of the subscribed capital with voting rights, and on second call, it shall
be validly constituted regardless of the capital in attendance. This does not apply
in cases where the applicable regulations or these Articles of Association stipulate
a higher quorum.
Article 23.- Universal General Meeting
The General Shareholders' Meeting shall be understood to have been convened in
any case and shall be validly constituted to hear and resolve any matter, provided
that all the share capital is present and those attending unanimously agree to hold
the meeting.
Article 24.- Equal treatment
The Company shall guarantee, at all times, equal treatment of all shareholders who
are in the same position with regard to information, participation and the exercise
of voting rights at the General Meeting of Shareholders.
Article 25.- Shareholders' rights of attendance, representation and information
1.

Shareholders of the Company who hold at least 10,000 shares of the
Company shall have the right to attend the General Meetings of Shareholders.

2.

The rights of attendance, representation and information of shareholders in
relation to the General Meeting will be governed by the regulations
applicable to the Company at any given time and, where applicable, by the
provisions of the Regulations of the General Meeting of Shareholders.
Notwithstanding the foregoing, in order to exercise the right to attend,
shareholders must have the shares registered in their name in the
corresponding book entry register five (5) days prior to the date on which the
General Meeting is to be held. This circumstance must be accredited by
means of the appropriate attendance card, proxy and remote voting,
certificate of entitlement or other valid accrediting means admitted by the
Company.
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3.

The Chairman of the General Meeting of Shareholders may authorise the
attendance of directors, managers and technicians of the Company and other
persons who have an interest in the proper conduct of the Company's
business, as well as extend invitations to persons other than those mentioned
above that he deems appropriate.

4.

Shareholders entitled to attend may vote remotely on proposals relating to
items on the agenda of any kind of General Meeting of Shareholders by post
or any other remote means of communication which, duly guaranteeing the
identity of the shareholder exercising his right to vote, the Board of Directors
shall determine, where appropriate, at the time of calling each General
Meeting of Shareholders.

5.

Votes cast by means of remote communication shall only be valid when
received by the Company before midnight on the day immediately prior to the
date scheduled for the holding of the General Meeting of Shareholders on
first call. Otherwise, the vote shall be deemed not to have been cast.

6.

The Board of Directors may develop the above provisions by establishing the
rules, means and procedures appropriate to the state of the art to instrument
the casting of votes and the granting of proxies by means of remote
communication, adjusting, where appropriate, to the rules applicable to the
effect. The implementing rules adopted under the provisions of this section
shall be published on the Company's website.

7.

Personal attendance at the General Meeting by the shareholder or his
representative shall have the value of revoking the vote made by postal
correspondence or other means of distance communication.

Article 26.- Chairmanship of the General Meeting of Shareholders
The General Meeting of Shareholders will be chaired by the Chairman of the Board
of Directors, who will be assisted by a Secretary, who will be the Secretary of the
Board of Directors. In the absence of the foregoing, the provisions of the
substitution regime provided for in the Regulations of the General Meeting of
Shareholders shall apply, or in their absence, the shareholders elected by the
General Meeting shall act as Chairman and Secretary.
Article 27.-Deliberation and adoption of agreements
1.

The Chairman shall submit the items on the agenda to the shareholders at the
General Meeting for deliberation. To this end, he shall have the appropriate
powers of order and discipline to ensure that the meeting is conducted in an
orderly manner.
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2.

Once the matter has been sufficiently debated, the President shall put it to the
vote. It is the Chairman's responsibility to set the voting system he considers
most appropriate and to direct the corresponding process, adjusting, if
necessary, to the rules of implementation set out in the Regulations of the
General Meeting of Shareholders.

3.

Each share with voting rights present or represented at the General
Shareholders' Meeting shall give the right to one vote.

4.

The resolutions of the Meeting will be adopted with the favourable vote of the
simple majority of the capital, present or represented. Except in cases where
the applicable regulations or these Articles of Association stipulate a different
majority.

5.

The attendance and favourable vote of the majorities established in Article
22 of the Articles of Association will be required for the adoption of
resolutions relating to the matters identified in that article.

Article 28.- Minutes of the General Meeting of Shareholders
1.

The minutes of the General Shareholders' Meeting shall be approved in any
of the ways provided for in the regulations applicable to the Company at any
time and shall be enforceable as from the date of their approval.

2.

The Board of Directors may require the presence of a notary to draw up the
minutes of the General Meeting of Shareholders and is obliged to do so
whenever shareholders representing at least 1% of the share capital request
it five days before the date on which the meeting is to be held. In both cases,
the notarial minutes need not be approved and will be considered the minutes
of the Shareholders' Meeting”.

In the event that there is any modification to the literal wording of these articles of
association prior to the incorporation of the Company's shares in the MAB, the
Company will communicate this circumstance through the publication of the
supplement to this Informative Document that will be published on the occasion of
the incorporation of the Company's shares in the MAB.
3.9

Liquidity provider with whom the relevant liquidity contract has been signed
and a brief description of its role
The Company has entered into a liquidity agreement (the “Liquidity Agreement”)
with the financial intermediary, market member, GVC Gaesco Beka, S.V., S.A. (the
“Liquidity Provider”) prior to the incorporation of the Company's shares in the
MAB.
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By virtue of said contract, the Liquidity Provider undertakes to offer liquidity to the
holders of the Company's shares through the execution of transactions for the
purchase and sale of the Company's shares on the MAB in accordance with the
regime provided for in this respect by Circular 7/2017, of 20 December, on rules
for trading in shares of companies in expansion and of Listed Companies for
Investment in the Real Estate Market (SOCIMI) through the Alternative Stock
Market (“MAB Circular 7/2017”) and its implementing regulations.
“The purpose of the liquidity contract will be to favour the liquidity of the
transactions, to achieve a sufficient frequency of trading and to reduce the
variations in the price which are not caused by the market trend line itself.
The liquidity agreement prohibits the Liquidity Provider from requesting or
receiving instructions from the Company regarding the timing, price or other
conditions of the transactions it executes under the agreement. Nor may he request
or receive relevant information from the Company.
The Liquidity Provider will transmit to the Company the information on the
execution of the contract that the latter requires for the fulfilment of its legal
obligations”.
The Liquidity Provider will give compensation to the existing selling and buying
positions in the MAB in accordance with its contracting rules and within the trading
hours foreseen for this Company, taking into account the number of shareholders
that make up its shareholding. This entity cannot carry out the purchase and sale
operations foreseen in the Liquidity Agreement through the block contracting
modalities or special operations in accordance with the MAB regulations.
The Company will undertake to make available to the Liquidity Provider a
combination of 300,000 euros in cash and shares of the Company equivalent to
300,000 euros in accordance with the reference price finally set for the
incorporation of the Company's shares into the MAB (which is expected to be
approved by the Board of Directors), for the sole purpose of enabling the Liquidity
Provider to meet its commitments under the Liquidity Agreement.
The Liquidity Provider must maintain an internal organisational structure that
guarantees the independence of action of the employees in charge of managing this
Contract with respect to the Company.
The Liquidity Provider undertakes not to seek or receive from the Registered
Adviser or the Company any instruction as to the timing, price or other conditions
of the orders it places or the transactions it executes in its capacity as Liquidity
Provider under the Liquidity Agreement. Nor may he request or receive any
relevant information from the Company that is not public.
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The purpose of the funds and shares delivered will be exclusively to enable the
Liquidity Provider to meet its counterparty commitments, and therefore the
Company will not be able to dispose of them unless they exceed the requirements
established by the regulations of the Alternative Stock Market.
The Liquidity Agreement will have a minimum duration of one year, coming into
force on the date of incorporation into trading of the Company's shares on the
Alternative Stock Market and may be terminated by either party in the event of
breach of the obligations assumed by virtue of the same by the other party, or by
unilateral decision of either party, provided that it notifies the other party in writing
at least 60 days in advance. The termination of the liquidity agreement shall be
communicated by the Company to the MAB.
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4.

OTHER INFORMATION OF INTEREST

4.1

Refinancing of the Company's debt
In recent months, the Company has proceeded to refinance its debt.
Thus, on 20 December 2018, Kompuestos refinanced 5,000,000 euros of debt by
replacing it with a seven-year loan, payable at the end of the period, granted by the
Alteralia debt fund, managed by Alantra. Since this operation is included in the
2018 audited annual accounts, it has been explained in detail in sections 2.12.1.4.
and 2.12.3.
On March 7, 2019, Kompuestos signed a financing operation for the amount of
10,000,000 euros. This refinancing is distributed in two tranches. The first, in the
amount of 4,000,000 euros, consists of a seven-year loan with final maturity and
gradual quarterly repayments with a six-month grace period. This tranche is linked
to Euribor plus a margin, which will be 2.75% per annum if the Company's leverage
ratio is equal to or greater than 3.0x, 1.95% per annum if the 46leverage ratio is less
than 3.0x and equal to or greater than 2.0x, and 1.75% per annum if the leverage
ratio is less than 2.0x. 6,000,000 in the form of a three-year committed credit line
plus the possibility of two additional annual extensions, available through shortterm arrangements, such as lines of financing for working capital, export credit and
invoice discounting, among others. This tranche is tied to Euribor plus a margin,
which will be 2.25% per annum if the Company's leverage ratio is equal to or greater
than 3.0x, 1.95% per annum if the leverage ratio is less than 3.0x and equal to or
greater than 2.0x, and 1.65% per annum if the leverage ratio is less than 2.0x. In
addition, as mentioned in section 2.12.3., during the term of the loan, the
distribution of dividends is linked to the fulfilment of a leverage level: if the
leverage level of the year in which the dividends are to be distributed is below 2.5x,
there is no limitation on the payment of dividends. The loan agreement also includes
compliance with financial leverage ratios, the47 maximum CAPEX to be invested
and the ratio of equity to total liabilities; however, there is no limitation on
investment in CAPEX for the amount of any capital injection or financing granted
by shareholders. Compliance with these ratios will be on an annual basis. The banks
involved in this operation are Deutsche Bank, Banco Santander, Banco Sabadell,
Bankinter and Liberbank.

46

See section 2.12.1.4 for the definition of leverage ratio.

47

See section 2.12.1.4 for the definition of CAPEX.
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5.
5.1

REGISTERED COUNSEL AND OTHER EXPERTS OR ADVISORS
Information regarding the Registered
relationships and links with the issuer

Advisor,

including

possible

The Registered Advisor is Impulsa Capital, S.L. (by virtue of the contract signed
on 11 June 2019), with registered offices at calle Reina Victoria 28 bajos, 08021,
Barcelona and central offices at calle Zurbano 34 5ºD 28010 Madrid.
Impulsa Capital, S.L. was authorized by the MAB Board of Directors as a
Registered Advisor on May 25, 2009, as established in MAB Circular 10/2010
(currently Circular 16/2016), and is duly registered in the MAB Register of
Registered Advisors.
At the General Meeting of Shareholders held on April 4, 2019, Kompuestos
empowered the Board of Directors to proceed with the execution of all documents
necessary for incorporation into the MAB-EE, including the Registered Advisor
contract with Impulsa Capital, S.L., thus complying with the requirement
established in MAB-EE Circular 2/2018.
Impulsa Capital, S.L. was incorporated in Barcelona on October 9, 2001, for an
indefinite period of time, and is registered in the Commercial Registry of Barcelona
in Volume 34027, Folio 57, and Page B-240438, Entry 1, with Tax ID Number B62694427, and domiciled at Calle Reina Victoria, 8 Bajos, 08021 Barcelona.
Impulsa Capital, S.L. is a company specialized in offering financial advisory
services. It is made up of a team of professionals with proven knowledge and
experience in the investment banking and venture capital sectors, with extensive
experience in the stock market and capital operations, both in Spanish and
international markets, which ensures great rigour in the provision of the service.
Impulsa Capital advised the Company on the capital increase carried out in April
2015 and subscribed by Caixa Capital Risc and Institut Català de Finances.
Impulsa Capital also advised the Company on the refinancing of its debt, giving
entry to the Alteralia debt fund in December 2018.
Kompuestos e Impulsa Capital, S.L. declare that, as of the date of this Informative
Document, no relationship or link of any kind exists between them other than those
relating to the work of the Registered Advisor.
5.2

In the event that the document includes any statement or report by a third
party issued in an expert capacity it must be disclosed, including qualifications
and, where applicable, any relevant interest that the third party has in the
issuer
Not applicable.
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5.3

Information on other advisors who have assisted in the incorporation process
In addition to the advisors mentioned in other sections of this Informative
Document, the following entities have provided advisory services to the Company
in connection with the listing of its shares on the MAB
(a)

GVC Gaesco Beka, S.V., S.A. and Intermoney Valores, S. V., S.A. are
participating as underwriters in connection with the capital increase and
subsequent incorporation of the shares into the MAB.

(b)

GVC Gaesco Beka, S.V., S.A. has been designated as a liquidity provider.

(c)

J&A Garrigues, S.L.P. is the firm in charge of the legal advice of the
Company in the process of capital increase and the incorporation to
negotiation in the MAB of the new shares.

(d)

KPMG Auditores, S.L. is the Company's auditor.
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Annex I.
Audited financial statements of the Company for the years ended 31 December
2017 and 2018 and audited consolidated financial statements for the year ended 31
December 2016, together with the related audit reports

Note to English translation: audited financial statements
and audit reports of 2016, 2017 and 2018 outdated by
subsequent financial statements and audit reports and
information published to the Stock Market.
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Annex II
Reports on organizational structure and internal control.

Note to English translation: report on organization
structure and internal control outdated by subsequent
information published to the Stock Market.
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