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Market Insights
The All Ordinaries Accumulation Index closed down 1.47% for the 
month. The Reserve Bank kept cash rates on hold at 2.25% much to 
the surprise of many in the market. That said, the RBA Governor also 
provided a sombre outlook for investors reliant on income yield 
commenting; "These long yields are incredibly low. Not just the lowest 
in living memory, but in all likelihood the lowest in human history."  
March unemployment came in at better than expected at 6.1% with 
new full time jobs growth being the strongest in more than four years.  
 
Rising property values particularly in NSW and Victoria has led to more 
discussion regarding prudent capital settings for our major banks. 
APRA appears to be in sync with the financial system inquiry chaired by 
David Murray that calls for the four big banks plus Macquarie to hold 
higher capital against mortgages. APRA chairman Wayne Byres made 
his views clear on the subject; “I don't think we need to wait for every 
"I" to be dotted and "T" to be crossed by Basel because the direction is 
clear… and the easiest way to deal with any change is to work at it 
gradually and get started early, and that is the sensible approach we 
will adopt."     
 
Company news: While all eyes were on iron ore miners, it was Atlas 
Iron that stole the limelight during the month. With iron ore prices 
falling below USD50 per tonne, the company voluntarily suspended its 
shares on the ASX as it attempted to deal with its weakening financial 
position. The company is not alone in dealing with the iron ore fallout 
and the full implications for our economy are yet to be fully 
understood.  
 
With rising merger and acquisition activities comes industry 
consolidation. In the field of oil and gas this is exactly what is unfolding 
following Royal Dutch Shell's AUD91 billion takeover offer for rival BG 
Group. If the deal is approved, Shell will also acquire ownership of BG's 
AUD26 billion LNG plant on Curtis Island in Queensland, which began 
exporting coal seam gas in January 2015.  
 
Lastly as symbolic as AGL's decision to shut down all existing coal fired 
power stations by 2050 may seem, the reality is that the structural 
shift towards the ongoing adoption of renewables energy appears both 
real and sustainable. While it only accounts for 17% of the group's 
existing total energy business the company has clearly set in train a 
desire to break its carbon emissions habit. It is difficult to pin point 
how this will play out in the short run but the long term implications 
suggest considerable change is now upon all the energy providers. In 
terms of our portfolio holdings we continue to seek the following; 
 
1. Competent management teams 
2. Business leadership qualities 
3. Strong balance sheets 
4.  A focus on capital management 

Portfolio Strategy 
The strategy is focused on identifying and investing in listed businesses 
that sit largely within the ASX 300 Index. 
 
Within this universe, we focus on stocks outside of the Top 20 as we 
believe the greatest value lies in the smaller, less researched 
businesses.  
 
The investment style is both high conviction and index agnostic. 
Individual portfolio holdings typically range from 15-25 businesses. 
 
For the financial year to date the Fund has delivered a gross positive 
return of 23.47% compared to an Index rise of 11.06%, representing an 
outperformance of 12.42%. The Fund held 30 businesses at month 
end. 

Selector Funds Management (“Selector”) specialises in high conviction, index agnostic, concentrated portfolio management. The 
investment team have a high level of experience, are owners of the business and invest in the funds alongside clients. Selector 
has a long term performance track record, offering the Selector High Conviction Equity Fund and the Selector Australian Equities 
Fund in addition to private and institutional mandates. 

Top Ten Investments Code Industry  Weight % 

ARISTOCRAT LEISURE  ALL Consumer Disc. 7.47 

SEEK  SEK Industrials 5.39 

GBST HOLDINGS  GBT IT 5.35 

FLIGHT CENTRE TRAVEL GROUP  FLT Consumer Disc. 5.31 

ALTIUM  ALU IT 5.22 

RESMED  RMD Healthcare 4.93 

IOOF HOLDINGS  IFL Financials 4.31 

CSL  CSL Healthcare 3.97 

TECHNOLOGY ONE  TNE IT 3.85 

IRESS  IRE IT 3.67 

Gross Performance Portfolio % All Ords Acc % Difference % 

1 Month -1.25 -1.47 0.22 

3 Months 9.18 5.39 3.79 

6 Months 12.04 7.14 4.90 

1 Year 23.83 10.16 13.67 

3 Years annualised 27.46 13.74 13.71 

5 Years annualised 14.56 8.16 6.40 

Since Inception annualised 12.22 8.55 3.67 

30 April 2015 Unit Mid Price $2.0076 

GICS Groups Weight 
SOFTWARE & SERVICES 30.43% 

CONSUMER DURABALES & APPAREL 23.78% 

HEALTH CARE EQUIPMENT & SERVICES 10.19% 

DIVERSIFIED FINANCIALS 8.82% 

COMMERCIAL & PROFESSIONAL SERVICES 7.80% 

PHARMACEUTICALS, BIOTECH & LIFE SCIENCES 6.79% 

INSURANCE 3.19% 

CAPITAL GOODS 2.68% 

ENERGY 2.44% 

RETAILING 1.55% 

MATERIALS 1.41% 

CASH & EQUIVALENTS 0.92% 

Total 100% 

Investment Attribution 
For the month, the portfolio delivered a gross negative 1.25% 
return against a 1.47% fall in the Index. The portfolio held 30 
stocks at the end of the period and the performance was 
primarily driven by: 

Top Five % attribution  Bottom Five % attribution  

ALTIUM 0.75   RESMED -0.75 

FLIGHT CENTRE 0.41  IPROPERTY -0.34 

GBST HOLDINGS 0.39   CARSALES.COM -0.30 

OILSEARCH 0.27  SEEK -0.29 

VIRTUS HEALTH 0.12   SGM -0.18 



*Hurdle is the return of the S&P ASX Accumulation Index 
The information presented in this fact sheet is not intended to be advice. It has not been prepared taking into account any particular investor or class of investors investment objectives, financial 
situation or needs, & should not be used as the basis for making investment, financial or other decisions. To the extent permitted by law, no liability is accepted for any loss or damage as a result 
of any reliance on this information. SFML does not guarantee the repayment of capital, payment of income or performance. 

Selector Funds Management Limited 
Level 3, Suite 4 

10 Bridge Street 
Sydney 

NSW 2000 
www.selectorfund.com.au 

Portfolio Particulars  

Stocks in Portfolio 15-25 

S&P ASX 200 Target Portfolio Weighting 40%-100% 

S&P SAX Ex 200 Target Portfolio Weighting 0%-60% 

Cash Holdings 0%-20% 

Stock Position (max per stock at cost) 5% 

Stock Position (max per stock at market) 10% 

Portfolio Weighting <$100M Market Cap 0%-20% 

Benchmark Index S&P ASX All Ords Acc. Index 

Frequency of Distributions Annual 

Management Fee 1.25% 

Performance Fee 20% of hurdle outperformance 

Minimum Investment $500,000 

Entry and Exit Fees Nil 

Investment Philosophy 
Selector’s consistent bottom up process looks at a combination 
of the quantitative and qualitative attributes of a business. We 
seek businesses with competitive advantages that drive 
industry leadership positions. 
 
Portfolio construction is driven by Selector’s consistent 
investment process combined with the Portfolio Managers’ 
deep industry experience rather than benchmarking to an 
index. Selector believes indexing limits returns to investors 
over the long run. Selector’s long term investment horizon 
aims to capture real earnings per share growth over time. 
 
Selector invests in Australian equities, does not use leverage or 
derivatives and avoids start-ups and turnaround situations. 
Experience has shown that these simple constraints when 
combined with Selector’s hard risk limits provide significant 
protection to the portfolio with limited impact on the 
performance of the fund.

Executive Team 
Tony Scenna | Managing Director, Portfolio Manager 
30 years investment experience 
12 years Selector Funds Management Limited 
 
tony@selectorfund.com.au  +61 2 8090 3612 
     +61 413 235 803 
  
Corey Vincent | Managing Director, Portfolio Manager 
20 years investment experience 
12 years Selector Funds Management Limited 
 
corey@selectorfund.com.au  +61 2 8090 3611 
     +61 401 000 037 
 
John Maragiannis | Managing Director  
27 years funds management experience 
3 years Selector Funds Management Limited 
 
jmaragiannis@axiuspartners.com +61 2 8090 3613 
     +61 419 689 503 
 
George Giovas | Managing Director 
27 years finance, banking, funds management experience 
3 years Selector Funds Management Limited 
 
ggiovas@axiuspartners.com  +61 2 8090 3614 
     +61 435 763 045 
 
Rob Lapsley | Analyst 
3 years funds management experience 
3 years Selector Funds Management Limited 
 
rob@selectorfund.com.au  +61 2 8090 3617 
     +61 425 842 951 
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