
Turning visions into reality



Turning your vision into reality

If you are a Church or Charity and are looking to borrow money to buy 
a building, land or extend or develop your existing premises, then Church 
Mortgages Direct has the expertise you’re looking for.

Our experience and Christian heritage means we understand the rules and 
regulations that govern Churches and Charities.

Borrowing money as a Church or Charity is more complex than  
a mortgage for your home, as income is based on tithes and offerings.   
This is something we understand more than any mainstream lenders.

We can help Churches and Charities borrow money for all types of building 
projects – helping them buy, build, extend and develop property all over 
the UK.

So, why not talk to us today about your needs?

Contact us on 0115 921 7250
Email: info@churchmortgagesdirect.co.uk
www.churchmortgagesdirect.co.uk 
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Who we are

Church Mortgages Direct is brought to 
you by Kingdom Bank Limited, a Christian 
Organisation with a mission to ‘Glorify the 
Lord Jesus Christ by providing distinctive 
Savings, Loans, Insurance and Investment 
Products which advance His Kingdom, 
changing lives’.

Kingdom Bank is a UK based independent 
Christian Bank, authorised by the 
Prudential Regulation Authority and 
regulated by the Financial Conduct 
Authority and the Prudential Regulation 
Authority and members of the Financial 
Services Compensation Scheme.  

We’re ethical by nature and dedicate our 
mortgage and lending to Churches and 
Charities to help them build and develop 
their ministries in the UK.  All profits from 
the Bank are used to support the Kingdom 
of God whether being retained to grow the 
Bank or donated to Christian Charities.

The Bank is run by directors with a wide 
range of experience in banking and financial 
services and with a variety of Church 
backgrounds. They help us maintain 
a Christian ethos in all divisions of the 
organisation.  Kingdom Bank is a mission 
organisation with roots in evangelism. Our 
heritage started with a man who planted 
Churches across the UK and saw the need 
to generate finance to provide buildings for 
those new congregations.

Kingdom Bank also operates:

Christian Savings Direct – Savings accounts 
for individuals, churches, charities and 
trusts.  Whether you’re saving a lump sum 
as an investment or need instant access, we 
have the account for you.

Christian Insurance Direct – We specialise 
in Church and Charity Insurance, including 
special events, trustee cover and mini bus 
insurance.  

We deliver our aims by supporting the 
work of local Churches by financing:

•  Churches – If you want to buy your first 
building or move to bigger premises we 
can help finance the purchase

•  Extra Facilities – If you want to extend 
your current building, we can help 
finance building work

•  Social Action Projects – If your 
Church is providing care for people in 
your community, we can help finance 
your property needs. The project can be 
owned and run by the Church or  
a Charity.
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Mortgage facilities at a glance

Application requirements Church, Registered Charity or social action   
 project  
 Established for at least 3 years with a minimum   
 of 3 years’ annual accounts 

Amount  £25,000+

Term  1 to 30 years

Repayment method  Capital and interest monthly

Flexible repayments  Over-payments monthly     
 Lump sum payments at any time 
 Full repayment at any time

Early Repayment Charge  Only if you transfer to another lender during   
 the first two years at a cost of  
 3 months’ interest

Interest rate  Variable

Security  Legal mortgage over freehold or long leasehold  
 (normally first charge)

Additional requirements  Property valuation      
(usually required) Compliance with Charities Act   
 Buildings insurance 
 Keyman Life Assurance  
 Building warranties 

Fees  Valuation fee
 Legal fees    
 Arrangement fee

What we offer
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Amount
We can lend you a minimum of £25,000. We don’t offer mortgages below 
£25,000 because the costs involved would not give you the best value for money.

Term
We know that your Church may be building for future generations, so to help your 
long-term vision we are happy to lend money for up to 30 years. Of course, we 
can offer shorter terms if you prefer.

Flexible repayments
We understand good stewardship and encourage early repayments without 
imposing a penalty charge. 

You can pay more than the minimum amount each month, if you wish, without 
telling us.

If you wish to make a lump sum payment at any time, and it’s more than one 
month’s normal repayment, we’ll adjust your interest and minimum repayment 
immediately!

You can even pay off the mortgage in full without early repayment charges. 
However, if you move your mortgage to another lender in the first two years, 
there will be an Early Repayment Charge. 
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Who can apply?
Church Mortgages Direct is able to offer mortgages to UK Churches and  
Charities that:
• Have been operating for at least 3 years
• Have 3 years completed annual accounts
• Are a Registered Charity
• Are able to give security for the mortgage
• Have/will apply for planning permission for the intended development
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How much deposit will we need?
We have a different approach than most lenders when it comes to Churches  
and commercial properties, where the typical deposit is 30% or 40% of the 
building’s value.

Instead, we have a sliding scale and require just 20% deposit on smaller properties, 
rising to 40% on more expensive buildings.

If the Church or Charity owns other properties, these may be used as additional 
security so you may be able to borrow more of your project amount.

How much can you borrow?

Property value  Maximum Loan
Up to £300,000  80%
£300,001-£500,000 75%
£500,001-£750,000 70%
£750,001+  60%

You can speak to us about your project at any time, whether you plan to:

•    Buy – We can finance the purchase of a building, which may need converting 
to make it suitable for use. In the past we’ve financed the cost of converting 
a former fish factory, a school, a former NHS property and a listed Catholic 
Church building into vibrant new church premises.

•    Build – We can provide finance to help you buy land and the construction of 
a new, purpose-built building. We’ve funded a variety of new-build projects 
including community centres, Churches and sports facilities.

•    Extend – If you wish to expand your property, we can help finance an 
extension or extra buildings on your site. In the past, we’ve financed the 
installation of a balcony and a roof garden!
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•    Develop – If your current building no longer meets your needs, we can help 
finance the development of new interiors, whether that’s new toilets, a kitchen 
or full renovation! No matter what you’re planning, speak to us first.

Church buildings
Buying a building to use as a Church or for the Community is different to buying 
a home, as it is classed as a commercial property. But don’t worry because our 
experienced team at Church Mortgages Direct can help you through the process.

Planning issues
Commercial property is subject to local authority planning regulations. Whether 
you’re building a new Church or want to purchase a property, you must make sure 
you have the correct permissions before committing money to the project.

Special permissions
If you are planning an extension or redevelopment you may need planning 
permission and in some cases, a Faculty from your denomination or listed building 
consent from the Local Authority. 

Property valuation
Valuing a commercial property is much more difficult than estimating the value of a 
residential property because the building is often unique and therefore a specialist 
Valuer is required. If you are buying a building, we would recommend that you 
do not make a bid without first seeking guidance from a specialist to ensure you 
do not pay too much. When the time comes to obtain a valuation for the Bank, 
we have a panel of qualified firms who specialise in dealing with various types of 
property. If you are planning an extension or redeveloping an existing building, 
we will usually need to have the property valued. In these cases it is important to 
ensure the Valuer can accurately forecast what the finished building will look like so 
that we can lend you money against its future value.
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How to apply

Applying to Church Mortgages Direct is easy and stress-free. We’ll help you every 
step of the way.

Talk to us
We can help you right from the planning stage of your project and can guide you 
through the process, so give us a call – we’ll be pleased to help!

Send us some details
To help us give you the best advice on what you can borrow, we ask you to send 
us the following information:

•   The Annual Accounts for your Church/Charity for the last three years

•   Details of the property you wish to buy or develop and your plans for the site

•   Your strategy for how the Church/Charity will be able to afford the repayments 
on the mortgage.
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Once we receive this information from you, we aim to give you an initial opinion 
within 48-72 hours.  If we can help, and if you are ready to apply, we will then 
arrange a face-to-face meeting to complete a detailed application.

Face-to-face
Where we think we can help a Church/Charity with their project, we ask to meet 
with the Trustees or Directors of the Charity to discuss the project in more detail 
and complete a detailed application. For smaller mortgages, these can sometimes 
be arranged over the phone but we’re not a faceless Bank and we like to meet 
you in person to talk through your plans and see the site. We do ask you to pay 
the non-refundable part of the arrangement fee at this meeting to cover our travel 
costs.

The decision
After the meeting we may ask for other information. Once we’ve got everything 
we need your proposal is presented to our Credit Committee, which is made 
up of the Bank’s Directors, whose details are on our website. The committee 
includes church ministers and business people who fully understand Churches and 
the challenges they face. We aim to give an answer to your application within two 
weeks of us receiving all the information.

Valuation and Offer
Once a mortgage is approved, the property which is to be given as security is 
valued by an Independent Surveyor.  Once we receive their report, if everything is 
acceptable we will make a mortgage offer to your Church/Charity.

Drawdown
Once we make a mortgage offer to your Church/Charity and this is accepted by 
the Trustees/Directors, the paperwork and legal matters must be dealt with.  
This will involve the Bank’s Solicitors and it can take four to eight weeks for this to 
be finalised so make sure you leave plenty of time when making your application. 
Once our Solicitors’ work is completed, the mortgage money can then be drawn.
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For purchases, the money is normally drawn in one amount, paid over to the 
seller by the Solicitors on the date of completion.  For redevelopment and other 
development projects, the money is usually drawn in stages as work is completed.  

In the case of new build projects, we will need to confirm the development of the 
site at each stage through the use of external professional Surveyors. 

What it costs & your commitment
Interest rates
So that your mortgage repayments can be flexible, the competitive interest rate we 
offer is variable.  When the rate moves, we will tell you what your new minimum 
repayment will be so you can amend your standing order. See our current rates 
sheets included in this booklet or on our website.

Arrangement fee
Before your application is accepted, we work hard to help you. This work attracts 
an arrangement fee to cover our costs. The small, non-refundable fee must be 
paid before you borrow your money.  Part is payable on application and the 
remainder is payable once the Church/Charity accepts a mortgage offer from  
the Bank.

For more information please see the fees and charges sheet.
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Security
Our mortgages must be secured against property owned by the organisation 
borrowing the money. The properties must be in the UK and either freehold or 
on a long lease. Please see the sections headed ‘Collateral Security and ‘Limited 
Commitment’ for information about Holding Trustees and Personal Guarantees.

The Bank will appoint a solicitor to confirm the ownership and status of the 
property and to prepare the required legal documents for signature.  If you don’t 
have a solicitor, it may be possible for the same firm to be used by both parties, 
thereby saving on fees.  All legal costs are payable by the Borrower. 

Valuation
We require a valuation from a professional and independent Valuer on the 
property which is to be used as security. We have a list of Valuers who we prefer 
to work with and the cost of a valuation must be paid for by the borrower direct 
to the Valuer. To use a Valuer not on our list, we must approve them before the 
report is requested.

Insurance
As part of the valuation report, the Valuer is asked to provide a recommended 
‘reinstatement figure’ to cover the cost of rebuilding the property in the event of a 
total loss. We will need to make sure the property is insured for at least that figure. 
Our specialist insurance division Christian Insurance Direct can handle this for you, 
but you can use another provider if you prefer.

If your organisation is led by one or more key people, we may ask that assurance is 
taken over the life of the leader(s), which must be sufficient to repay the mortgage.  
It means that in the event of a fatal accident or unexpected death of the leader, the 
organisation is able to clear the mortgage and take time to appoint a new leader 
without the fear of being unable to meet the mortgage repayments.
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Collateral security
To protect mortgages they approve, banks require a legal charge on land or 
buildings. Usually, this is a ‘first mortgage’ on the building being purchased or 
developed. We understand that it is often simpler to borrow against the value 
of another property, but this must be owned by the same organisation that is 
borrowing the money. 

We have experience in this area and we can guide you through the necessary 
arrangements. Sometimes, the property may be on a long lease, or there may be 
an existing ‘first mortgage’, but we can help you deal with any issues that arise.

Limited commitment
Unlike many banks, we don’t demand that Trustees or Directors provide 
a personal guarantee in addition to the property being offered as security. 
We understand that you are already giving your time and skills, and the only 
commitment we need is that you act responsibly and use the organisation’s money 
and assets to repay the mortgage.
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Repayments
We need to be satisfied that you will be able to make the payments each month. 
We start with your Church/Charity’s financial track record over the past three 
years and calculate the average surplus of income over expenditure. We then look 
at savings you might make when you own the property, such as rent.

We’ll then ask you to explain any areas in which you may be able to expect extra 
income, such as lettings or activities.

It is all part of our commitment to help you, and our experience in such matters 
means we can often help suggest ways of preparing your vision document or 
business plan.

Your mission
Having a thorough understanding of your organisation, its mission and the overall 
vision is as much a part of our decision-making as your ability to make repayments. 
This is why we ask to meet with the Trustees/Directors of the Church/Charity and 
as part of this meeting, we will also pray together.

We are interested in what you are doing and listening to your plans for the 
completed building project and we, like you, want to see lives changed. We 
are always keen to hear from you once the project is completed. At Christian 
Mortgages Direct, we’re not just a bank, we like to be part of your vision!

Fundraising
Before you start on a building project there is usually a need to raise money. You 
may need to get an agreement for a mortgage before you have collected the 
donations and grant funding needed. We are happy to talk to you at any stage of 
this process.
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Frequently asked questions

How much can our Church/
Charity borrow?
This depends on two factors:- 

1.   How much the organisation can afford –
you will need to provide an explanation 
and evidence of how you can meet the 
repayments.

2.   The value of the property – based on 
the valuation figure, you can calculate 
the maximum mortgage available to 
you by using the table included in this 
booklet.

What is the interest rate charged 
by Church Mortgages Direct?
For details of the rates that we currently 
offer, please see the enclosed rates sheet, 
our website www.kingdombank.co.uk or 
call us on 0115 921 7250.

Over how long can we borrow 
the money?
A term of up to 30 years is available but we 
realise that sometimes a shorter term is 
more appropriate. 

Our Church/Charity hasn’t yet 
raised a deposit. Can you still 
help us?
You will normally need to provide a deposit 
and we will guide you on the amounts 
required.

How much does it cost  
to apply?
It is free to make an enquiry and initial 
outline application. When you make a 
full application, we will ask you to pay 
the mortgage application fee. The total 
cost of taking a mortgage from Kingdom 
Bank consists of a property valuation fee, 
Solicitors fees and the Bank’s mortgage 
arrangement fee.

What do I need to do to apply for 
a mortgage?
To make a preliminary enquiry you 
should contact us via the website www.
kingdombank.co.uk or by calling us on 
0115 921 7250 and we can discuss your 
requirements.

To properly assess whether the Bank can 
help, we will normally need to look at:

•    Last 3 years annual accounts for your 
Church/Charity 

•    Income and Expenditure figures for 
Church/Charity’s current financial year  
(if it is more than 3 months since your 
last financial year end)

•    Details of the property you wish to 
purchase and/or renovate

•    Your plans for how the Church/Charity 
will be able to afford the mortgage 
repayments
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How much would the mortgage 
cost per month?
Please see our enclosed rates sheet, which 
has a table to help you calculate your 
monthly mortgage repayments or call us on 
0115 921 7250.  

We already own our building. Can 
we borrow money to redevelop?
Yes, you can also use our services if you 
plan to extend or develop an existing 
property.

We are going to construct our 
own new building. Can you help 
us with finance for this?
Yes, we can also arrange stage payments 
to finance construction costs based on 
a forecast valuation of the property. For 
large projects, Kingdom Bank has a more 
detailed process and we are here to guide 
you through.

Who should we use as our 
Solicitor?
The Bank will appoint its own Solicitor 
to oversee the transaction and you will 
be responsible for meeting the Banks 
Solicitor’s fees. Using the same Solicitor 
to also act on the Church/Charity’s behalf 
can often save on costs but you are free to 
choose your own Solicitor if you prefer.

Can we pay back lump sums 
on the mortgage without any 
charges?
Yes. Recognising a principle of good 
stewardship we are pleased to encourage 
early repayment of a mortgage by allowing 
lump sum payments at any time. However, 
if you transfer to another lender during the 
first 2 years, an early repayment charge 
equivalent to 3 months’ interest will apply.

Why do you need a valuation 
report? How much will this cost?
To ensure the property is suitable as 
security, we will arrange a valuation by an 
approved valuer. We will obtain quotations 
from our panel of valuers to give you an 
indication of the costs involved before any 
arrangements are made.

When our church buys the 
building we will be able to earn 
extra income from other activities 
(eg. lettings). Will you take this 
into account?
We usually expect repayments to be 
covered from existing income but we may 
also include a small amount of income from 
anticipated future activities and lettings of 
premises. We will check these plans to 
ensure they are reasonable and you will be 
asked to provide evidence to support your 
expectations.

Do you require Trustees or 
Directors of the Church to give 
personal guarantees for the 
mortgage?
No.  We recognise that you are giving your 
time and skills voluntarily and do not ask 
you to make any greater commitment than 
ensuring you act responsibly and use the 
organisation’s money and assets to repay 
the mortgage.

Contact information
Telephone:  0115 921 7250
Website:  www.kingdombank.co.uk
Address:   Kingdom Bank Ltd., 

Ruddington Fields Business 
Park,  Mere Way, Ruddington, 
Nottingham NG11 6JS

Email:  info@kingdombank.co.uk
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We specialise in assisting 
UK Churches & Charities, 
whether you need to buy, 

build, extend or develop. Our specialists 
understand your income and can guide 
you every step of the way.

We specialise in church 
and charity insurance, 
including special events, 

trustee cover and mini bus insurance. 
Please contact us for free advice.

Suitable for individuals, 
churches, charities and 
trusts. Whether you’re 

saving a lump sum as an investment or 
need instant access, we have the account 
for you.

build churches
Savings which directly support mortgages and loans 
to growing churches and Christian Ministries.

build churches
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