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Welcome Letter 

Greetings Delegates! Welcome to the Prague Model United Nations Conference of 2023. This is 

your Chairs writing to you, and we will begin by introducing ourselves. 

 

My name is Jaimie Bissonnette (They/She), and I am a current senior (graduating May 2023) at 

the University of Massachusetts Lowell (UML). I double major in Peace & Conflict Studies and 

Spanish Language & Culture, and I double minor in Legal Studies and Gender Studies. Most of 

my research interests and past projects have focused on the application of international law in 

Latin and South America with an emphasis on LGBTQ+ rights. This semester I worked alongside 

one of my professors to analyze and research the dynamics and shifts in the current LGBTQ+ 

marriage policy that just passed in Cuba in September.  I have been competing as a delegate at 

various Model United Nations (MUN) conferences in the United States since my freshman year 

of high school. I began learning how to be a chair in my junior and senior years of high school, 

and have continued to be both a delegate and a chair throughout my time at the university.  I 

have nine years total of combined experience.  I am very excited to be chairing at Prague MUN. 

 

My name is Jacob Krüger (he/him) and I am currently pursuing my Bachelor of Science in 

Economics at the University of Bayreuth. Within my studies, I specialize in International 

Economy and I am especially interested in evidence-based policy-making. My research interest 

mainly focuses on the conflict between state institutions and market liberalization as well as 

behavioural economics and game theory. I joined the MUN community in my first year at the 

University, joining our delegation at N-MUN in New York City. I work as a tutor for our MUN 

seminar and lecture series and could collect some chairing experience throughout the year. I 

am looking forward to PragueMUN and your great ideas on how we can create a better world. 
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History of the World Trade Organization (WTO) 

The World Trade Organization (WTO) is an intergovernmental organization that regulates and 

facilitates international trade. Usually, in a conjoined effort with the United Nations (UN), 

nations work with both the UN and the WTO to establish, revise, and enforce trade-related rules 

and policiesi.  Generally, the WTO facilitates trade in goods, services, and intellectual property 

among participating nations through negotiations surrounding trade agreements to reduce 

tariffs, quotas, and various other restrictionsii. These restrictions can fall under the categories 

of protectionist policies, assistance policies, and non-protectionist policies.  In the context of 

the ongoing trade war between the U.S. and China, most of the trade war includes tariffs and 

extreme protectionist policies (in both nations). Some examples of trade barriers that may 

occur under protectionist policies include import quotas, local content requirements 

(provisions that commit foreign investors and companies to a minimum threshold of goods and 

services that must be purchased or produced locally), procurement practices, and anti-

dumping laws (in the context of international economics, this is a kind of injuring pricing).  

Some examples of trade barriers in assistance policies include domestic subsidies and industry 

bailouts. Lastly, some types of non-tariff barriers to trade that are a result of non-protectionist 

policies include licensing, packaging, and labeling requirements, food sanitation rules, food, 

plant, and animal inspections, and import bans based on objectionable harvesting or fishing 

methods.  

From the conception of the Silk Road to the creation of the General Agreement on Tariffs and 

Trade (GATT), and then to the birth of the WTO.  Trade is the global economy's center and has 

had and continues to have a strong role in international relations and in promoting peace 

among nations. WTO was created on January 1st, 1995iii.  This embarked on a new world order 

this creation was the most significant change in international trade since World War II.  In 

contrast to the GATT, the WTO includes trade in services and intellectual property (IP). Further, 

the creation of the WTO called for a change in procedure to settle disputes.  The WTO is the only 

international organization that deals with global trade rules. While the WTO is young for an 

international organization.  

The organizational structure of the WTO includes a ministerial conference (the highest level of 

authority for the WTO), which must meet every two years. The most recent meeting occurred 

in June of 2022 in Geneva, Switzerlandiv.  

Below is a chart from W.T.O.’s website that dictates how the organization flows through its 

chain of command.  
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v 

  

Mandate of the Committee 

The WTO’s core goal is to help its member states (MS) use free trade as a tool to raise living 

standards and improve overall global welfare. The WTO is a related institution within the UN 

system allowing certain freedoms. The WTO is not obligated to submit reports to the General 

Assembly. Additionally, it is not structured as a subsidiary body of a UN main organ and 

therefore does not need to execute instructions by other United Nations organs other than 

voluntarily implementing recommendations made by other UN organs and other high-level 

foravi. The WTO provides MS with the necessary training for government officials to understand 

the complexity of our global economy, shares expertise for sufficient export activities through 

the International Trade Centre and collaborates with other multilateral institutions such as the 

International Monetary Fund (IMF), the World Bank (WB), the Organisation for Economic 

Cooperation and Development and others. Alongside these areas, the WTO constantly tries to 

improve transparency measures in order to spread knowledge and necessary understanding 

about the work of the WTOvii. 
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To implement its overall mandate the WTO operates through sub-bodies taking on specific 

areas of global trade. This includes specialized bodies for financial markets, the trade of services 

and domestic regulation. Additionally, the Dispute Settlement Body helps MS end trade conflicts 

based on the framework of the Rules and Procedures Governing the Settlement of Disputes 

(DSU)viii.  

Other than traditional UN bodies the WTO is created widely independently serving as an expert 

forum for economic solutions. This includes less presence of political measures and less 

presence in political communication and the media. Therefore, the WTO mandate and its work 

is present globally. In contrast, there is very little knowledge about the actual work of the WTO 

present in societies.  
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Topic A: United States - China Trade War: A Losing Game or Battle 

for World Dominance? 

 

Introduction to the United States - China Trade War 

The United States (U.S.) imports from China more than they export, thus creating a trade deficit. 

This battle is essentially the U.S. trying to make more nations buy from their markets and not 

China’s markets through mainly protectionist policies. The U.S. and China have been in an 

ongoing trade war since January 2018. 

A trade war is when instead of nations fighting with their respective militaries, they fight 

economically mainly by shooting tariffs at each other and working to increase their global 

markets. Additionally, a trade war is an economic conflict and is a form of protectionism in 

which nations raise or create tariffs (or other trade barriers, such as restrictions) against each 

other in response to the tariffs or trade barriers created by the other.  Typically, trade wars 

begin when one government believes another government is engaging in unfair trade practices 

(generally that violate the principles and agreements in the WTO and/or UN). Further, a trade 

war that begins in one sector of trade can easily spread to other areas of goods, services, and 

intellectual property disputes, and can result in increased tariffs. A tariff is a tax imposed by a 

government on imports or exports of goods.  

 In January 2018 the Trump administration began imposing tariffs and other trade barriers on 

China with the intent to force China to change its trading practices that the U.S. deems as 

“longstanding unfair trade practices” and “intellectual property theft”. The Trump 

administration set this as part of their “America first” economic policy. Since these tariffs have 

been enacted, the current Biden administration has upheld these tariffs and continued the 

conflict.  

With the growth and surplus produced by the U.S.  in the past two decades, it has become 

imperative for the U.S. to grow its international influence by competing with other nations 

economically.  China rapidly growing as well it further compliments the trajectories of the U.S.'s 

trade war efforts - primarily through tariffs. This creates problems on the global scale as such 

tariffs are considered the first thing that creates bilateral tensions.   
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History of the United States - China Trade War 

To understand the present conflict we must first understand both the history of the U.S. 

economy and of China’s economy respectively, and their diplomatic relationship, which is 

complex.   

First, their trade relationship began in the 1970s due to China’s economic and political policy 

changes in the late 1970s, and additionally, the Korean War that had frozen trade relations 

between these two nations for twenty years ended when then President Nixon reopened their 

relationship with China in 1972ix. China’s growth in the economy is primarily due to its joining 

the W.T.O. in 2001x. With this, the U.S. and China’s partnership in trade became essential to each 

other. The U.S. imported more than it exported to China which created a trade deficit in goods. 

Over the past two decades, the U.S. government has criticized aspects of its own relationship 

with China (primarily trade relationship). This criticism included the large bilateral trade 

deficits and China’s exchange ratesxi. Under the Obama administration, the U.S. also criticized 

China for subsidizing aluminum and steel production which later initiated a range of 

investigations against China.  During this time China’s economy grew to be the second largest 

in the world, second to the U.S.xii. China also announced large-scale Chinese economic initiatives 

such as the “Belt and Road Initiativexiii(BRI)”, the “Asian Infrastructure Investment Bankxiv”, and 

“Made in China 2025xv” which cumulatively alarmed policymakers in the U.S.xvi.  These three 

economic initiatives were created to grow China’s economy however each of these initiatives 

combatted and competed with the U.S. in their own respect. For example, China’s BRI program 

incorporated low-interest rate loans to other areas of the world developing their own 

infrastructure, competing and undermining that of loans to these nations from the West. The 

recent rising tensions stem from increased technology that contributed to greater globalization 

of trade fuelled by and between the U.S. and Chinaxvii.   

The current tensions we are witnessing stem from the Trump Administration's war on China, 

and their “American First” policy.  While tensions were rising and almost reached a breaking 

point for military conflict between the U.S. and China, in January 2020 the U.S. and China signed 

a Phase One trade deal in Washington D.C.. The agreement focused on intellectual property 

rights, technology transfer, food and agricultural products, financial services, exchange rates 

matters, transparency, expanding trade, and references to bilateral evaluation and dispute 

resolution procedures in the last chapter of the agreementxviii. The agreement was done through 

a bilateral mechanism rather than facilitated through an intergovernmental organization (such 
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as the WTO or the UN)xix.  Further, the agreement itself allowed either party to call for additional 

consultation amid a “natural disaster or another unforeseeable event”xx.  Following this 

agreement, later in January, official figures from China showed that trade declined significantly 

in 2019 and its economic growth was now at a 30-year low, suggesting the U.S. was “winning 

the war”xxi.  

 

Discussion 

China now has a market-driven economy, yet retains many components of its' state-driven 

economy. China continues to bolster many industries - including high-tech industries - with 

subsidies along with other types of support. Western countries see this as an attempt to both 

take the lead and permanently hold onto an advantage over other countries. Along with this, 

there is concern that this interchange between state and tech is being used by the government 

of China to spy on the US and its allies. 

Section 301 is the principal statute, which was used by the US to enforce US rights under trade 

agreements. It also addresses foreign barriers to US exports that are deemed by the US 

government to be unfair. In March of 2018, the US implemented a "Memorandum on Actions by 

the United States Related to the Section 301 Investigation', which was used to legitimize 

retaliation to China's "economic aggression" and to justify US actions against China. It identified 

four broadly used policies that China made use of in the treatment of Intellectual Property (is 

work or invention that is the result of creativity, and the creator has the rights to it and can 

apply for a patent, copyright, trademark, etc. IP): 

1. The creation of joint venture requirements, foreign investment restrictions, and 

various administrative processes that were used to force technology transfers from US 

companies to their Chinese counterparts. 

2. Maintained licensing practices that prevent US companies from getting compensation 

for their IP. 

3. Actively facilitates acquisitions which aid in forcing IP transfer. 

4. Conducts and encourages cyber hacking into computer networks in order to access 

non-public business information. 

The Trump White House stated that "China engaged in numerous unfair policies and practices 

relating to US technology and intellectual property" And then went on to claim that the use of 

tariffs was needed to force this unfairness to stop. Along with that, it was claimed that this week 

reduce the US trade deficits with China by 375 billion in 2017 and 222.6 billion in 2018 and 
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generate more American jobs.  Trump demanded that China reduce the trade deficit 

immediately by 100 billion, rising to 200 billion in 2018. China insisted that China's growth in 

power was peaceful and legitimately gained.  

China insists that its subsidy policies are transparent and comply with the WTO’s Agreement 

on Subsidies and Countervailing Measures. but has agreed to further cut subsidies for its 

domestic industries. China has argued that all other complaints are groundless, although they 

have promised to enhance laws and regulations on IP protection and introduce a system of 

punitive compensation.  

The effects of the U.S. - China trade war also affect the international community as being the 

major economies in the world, and having multilateral trade relationships with most of the 

world, the cold war affects them.   

The EU’s relationship with China became more complex since the trade war as a result of its 

closeness with the U.S. The U.S. and most of the European nations have had similar policies and 

ideals for trade – i.e., a more liberal world order and economic liberalization, with an emphasis 

on the proliferation of democracy. The U.S. has had a dominant role and influence in the various 

international financial institutions (World Bank etc) which resulted in the relationships 

between the EU – the U.S. However, under the Trump Administration, the U.S. backed out of 

several international treaties leading many European nations to distance themselves from the 

U.S. as the Trump Administration was very disagreeable.  Despite this, the EU and the U.S. do 

agree on their concerns regarding China’s economic, and trade policies, and practices.  The 

major shared concern is China giving subsidies, and preferential treatment to national 

corporations while restricting the access of foreign companies to China's markets.  European 

nations (as a region) have begun to question why China was accepted into the WTO since there 

are not enough rules to fully transform China into a market economy. However, the European 

nations’ views do not extend to security concerns, whereas the U.S. does. China has worked to 

recruit European nations to its side in this trade, and until recently they had no one. Italy 

became the first EU country to join China’s Belt and Road Initiative (BRI).  

While China’s BRI has brought large investments to Africa, the U.S. remains the largest investor. 

Chinese loans have better financial conditions than U.S. loans, i.e. a very low-interest rate and 

no clauses regarding government reform, unlike western institutional loans.  

Since the U.S. - China trade war has begun, Russia has strengthened both economic and security 

ties with China. The relationship of trade between Moscow and Beijing has helped alleviate 

some of the stress added by the U.S.  sanctions.  Chinese investment and energy purchases are 
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providing relief to Russia since they are facing economic stress as a result of the situation in 

Ukraine. To that end, Russian sales of oil. Jets, and missile defense systems to China are 

preventing and challenging U.S. strategies to prevent China from expanding further into the 

Pacific.   

Asia as a region has had varying relations with the U.S. amidst this trade war and as it continues 

the U.S. is greatly worried about Chinese expansion into the South China Sea.  Asia’s regional 

allies, Japan, South Korea, Philippines, Malaysia, and Taiwan, need and want the U.S. to keep 

their presence and pursuit in the trade war as it slows down, therefore countering Chinese 

military power in the region. However, the Association of Southeast Asian Nations (ASEAN) 

countries have strong economic ties to China, primarily through the BRI. Southeast Asian nation 

leaders have concerns regarding the U.S. - China trade war and the U.S.’s unilateralism. Since 

the trade war, ASEAN nations have been a good alternative for manufacturing bases other than 

China. While this is all occurring, China has active disputes regarding its South China Sea claims 

with Vietnam, Malaysia, and the Philippines.  Japan, one of the U.S.’s closest allies in the region, 

has reached out to China regarding their own economic endeavors, and their desire to focus on 

the economic positives, rather than their history and other geopolitical negatives. This has 

proved difficult due to their connection to the U.S., and China’s rising naval presence in the 

pacific.  

According to a recent news article at the end of December 2022, the U.S. has sped up its timeline 

for addressing threats from Chinese firms over financial auditsxxii.  China’s main opposition to 

these audits is from security concerns which have resulted in conflict between Beijing and New 

York in the past. The provision that the U.S. government just passed calls for the delisting 

process to be done in two years rather than three years. The delisting process is referencing 

removing stock from the stock exchange, and can also include removing the security on the 

stock. Essentially, this means that U.S. lawmakers are increasing pressure on Chinese 

companies (that share American stock exchanges) to be more transparent with their auditsxxiii.  

 

Previous International Action 

The WTO has taken its measures within the bounds of its organization through the GATT, the 

General Agreement on Trade in Services (GATS), and their treaty, Trade-Related Aspects of 

Intellectual Property Rights (TRIPS)xxiv.   

GATS went into effect in 1995. The two main objectives of the treaty were to create a reliable 

and predictable system of international rules for trade in services and to facilitate the 
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liberalization of service markets.  All members of the WTO are parties to GATS, and the 

fundamental principles of GATS apply to all service sectors in all levels of government (local, 

regional, etc), except twoxxv. The two exceptions are; services related to airport transfer, and 

services supplied in the exercise of government authority on a non-commercial basis (for 

example, public health, education, and social security)xxvi. Core principles of the GATS treaty 

include, the Most-Favored-Nation Treatment (MFN) ensures that each signatory country treats 

services and service suppliers of any member country indiscriminately - meaning no less 

favoring than those of another country, under the conditions and limits mentioned in GATS. 

Essentially two nations cannot form preferential agreements/arrangements that are 

discriminatory to other nationsxxvii. The second main principle in GATS includes the National 

Treatment principle; in which each member nation treats the services from other member 

nations no less favorably than its products, under the same conditions and limits outlined in 

GATSxxviii.  

The TRIPS agreement establishes the minimum standards of regulation in which nations 

regulate the different forms of intellectual property (IP) as applied to other WTO member 

statesxxix. The agreement is what first introduced IP law into the multilateral trading system and 

remains to be the most comprehensive multilateral agreement on IPxxx. TRIPS requires WTO 

members to provide copyrights - which cover authors and other copyright holdersxxxi. Further, 

TRIPS specifically mentions enforcement, remedies, and dispute resolution proceduresxxxii.  The 

TRIPS agreement has faced criticism over the years, mainly that the agreement itself forced the 

entire world to the IP of the U.S. and Europe, and that this factor limited competition of 

emerging markets in developing countriesxxxiii.  It is argued that the main beneficiaries of this 

agreement are corporations in these countries that are IP-focused, and TRIPS forced them to 

outsource key operations to emerging marketsxxxiv.  However, the greatest criticism of the 

TRIPS agreement comes from access to essential medicines. This first was controversial 

surrounding AIDS in Africaxxxv, but the problems resurfaced in 2020 amid the COVID-19 

pandemic.xxxvi  

 

Questions a Resolution Should Answer 

The goals of this committee would be how the International Community can address and ease 

tension between these two nations so the cold war does not escalate beyond a point of no 

return.  

Questions to address in a resolution might include;   
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1. How is this trade war affecting foreign policy and trade on an international level?  What 

is the cost for the “winning side” economically and politically?  

2. For policymakers and market strategists, what key variables will mitigate the risks of 

the U.S.-China trade war? 

3. Is China entitled to benefits and exceptions to WTO grants to developing countries? 

Questions for Research might include;  

1. What is your nation’s position on free trade?  

2. What is your nation's trade relationship with both the U.S. and China? (Bilateral, 

multilateral, etc) 

3. What is your nation’s position regarding subsidies, intellectual property rights, and 

tariffs?  

a. subsidies: Are China’s subsidies to technology firm’s protectionists, which 

violates the WTO agreement on tariffs, or government assistance to economic 

development, which is allowed under GATT? What should China do to address 

concerns regarding state-subsidized industries?  

b. Intellectual Property Rights: Are the allegations against China and its tech firms 

(forced technology transfer and intellectual property theft) groundless as China 

claimed? Should the US and other developed nations do more to assist China with 

the transfer of technology?  

c.  Tariffs: Based on the aforementioned assessments and the results of recent US-

China trade talks, what should be the final verdict on the US’s tariffs on Chinese 

goods? Protectionism or a justifiable response to unfair trade practices?  
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Topic Area B – To Trade or not to Trade – Logics and Ethics of 

Protectionism 

 

Introduction  

Member states (MS) can use their markets as a political tool. Our globalized world builds upon 

the core belief that market openness benefits all. Lowering tariffs, even for goods that are 

considered to be sensible, has been the main focus of both developed and developing countries 

(DC). The global agenda includes the WTO as the observer of newly created rules and ideas to 

further enhance globalization. Discussions lately also induce high precedence of global justice 

in times of worldwide interconnectivity and trade, as well as the inclusion of climate change 

into trade policies.  

According to Britannica, protectionism is the „policy of protecting domestic industries against 

foreign competition by means of tariffs, subsidies, import quotas, or other restrictions or 

handicaps placed on the imports of foreign competitors“xxxvii In particular, governments can use 

their legislative power to enforce certain policies that might seem beneficial at first, yet they 

undermine long-term beneficial effects of free trade. Such policies may be implemented to 

appear tough on global competition, to gain the support of certain political stakeholders on a 

national level or to react to crisis situations and shortages, such as the scrappage premiums in 

Germany after the 2008/2009 financial crisis and the export ban on bauxite by the Indonesian 

government. Due to the Covid-19 pandemic, MS were directly and indirectly forced to 

implement protectionist policies – restricting the free flow of goods and commodities as well 

as humans is by definition a protectionist policy. While these measures were necessary and are 

arguably still sensible, the WTO World Trade Report indicates that protectionist policies, such 

as re-shoring production, are not enhancing global economic recovery. Yet the report also 

acknowledges that these measures were inevitable to absorb the global economic shocks.xxxviii  

The complexity of the categorization of economic policies into free-trade beneficial and 

protectionist is indisputable, yet the two flows represent economic core beliefs that are usually 

implemented across national and international policies by MS. This Study Guide (SG) shall 

explore the reasoning behind these policies, discuss whether protectionism might be sensible 

at all and if pure red-tape slashing is the solution to global economic problems. 
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History  

The Boston Tea Party laid the foundation for the establishment of the United States of America. 

This is known to most baccalaureate students across the globe, yet the Boston Tea Party was 

indeed triggered by tariffs imposed by the British government. The British parliament imposed 

severe taxes on tea and other essential goods traded by colonists to finance its colonial 

activities. The indirect subsidies for the East India Company led to unrests in the USxxxix. While 

this only serves as an introductory example it shows how protectionist policies have a direct 

impact on global politics and how they can influence the public perception of institutions and 

member states. Economies, as we know them today, emerged from the industrial revolution 

emerging from Great Britain in the 18th and 19th century. Delegates may consider the economic 

history of Europe to be an example of the development of markets in a modern perception. 

During the growing national tendencies in Europe between the 16th and 18th century, an 

economic system was implemented that mainstreamed every part of the economy to 

strengthen the national concept surrounding it. These policies can be considered protectionist. 

Due to their character, resulting from disproven assumptions about supply and demand, they 

are characterized as an individual economic strategy: mercantilismxl. Mercantilists call upon 

the government to control the national economy and to generate export surplusesxli. The 19th 

century was dominated by the industrial revolution and the rising acceptance of unregulated 

entrepreneurship combined with rising economic patterns that are strongly correlated to the 

colonial history of European nations. Severe working conditions, colonial companies and state-

led trading developments were on the daily agenda. Exporting mass-produced commodities to 

profit-processing markets was a colonial practice among European nations, especially pursued 

by the British Empirexlii. One key element in European economic history is the presence of wars. 

Due to that, highly interconnected economy designs were not always applicable. Additionally, 

wars typically benefit nationalist agendas. The ideas of John Maynard Keynes became popular 

during the Great Depression in the United States. He promoted the idea that unregulated free 

trade does not necessarily produce common welfare in terms of employment. This aspect of his 

work especially influenced post-war economic policies in Europe. Keynesian economics take a 

present place in economics worldwide up until this day. The Keynesian Multiplier is a 

prominent example of Keynesian Economics. The Multiplier effect can be used an economic 

policy and is found in crisis agendas in Europe today. Throughout the economic history of 

Europe, we can observe a higher presence of free-trade policies in times of peace. Accordingly, 



Prague Model United Nations 
 

 

18 
 

the 1st and 2nd world war led to an increase in protectionist policies – a mistake that GATT (see 

section history of the committee) wanted to prevent in the futurexliii. 

Within the 21st century, the economic dominance of developed countries like the European and 

North American MS left a high number of countries worldwide behind. To enhance regulated 

global market liberalization countries took a first step with the adoption of GATT in 1947. It 

aimed to promote the non-proliferation of protectionist and economy-harming policies that 

were dominant throughout the inter-war years. GATT was a part of negotiation rounds that also 

established the World Bank for Reconstruction and Development and the International 

Monetary Fund. Negotiating parties led by the United States and Great Britain shared the 

conviction that there was a clear need for an international framework for free trade, including 

the objective of lowering global tariffs. Interestingly the negotiating parties considered the 

establishment of an International Trade Organization (ITO) to be necessary. Yet such an ITO 

was never widely pursued, due to GATT always being recognized as a provisional framework. 

The Havana Charter, including the named proposed international structures, was never fully 

recognized by the United States and GATT itself lacked international juridical character. GATT 

was rather considered to be a framework, not an internationally binding treaty. 

GATT laid the groundwork for the establishment of the WTO. The agreement following the 

Uruguay Round in 1986 finalized the structure and mandate of the WTO. The Uruguay Round 

can be considered one of the largest negotiating processes in the post-industrial world. The 

negotiations covered every area of trade imaginable. The agreement which took over 7 years 

to be completed introduced new frameworks for maritime trade, telecommunication services, 

tariffs and agriculture. Especially the novelty in the agricultural sectors elevated global 

production by lowering tariffs and therefore minimizing protectionist policies. The round 

established the WTO as the organ overseeing trade as a specialized agency of the UN, operating 

under the umbrella of the GATT framework, setting the rules in which the WTO operates. 

Furthermore, it introduced the WTO as a legal organ in International Tradexliv.  

Continuing the negotiation round concept, the Doha Round, launched in Qatar in 2001, is 

unofficially named the Doha Development Agenda. Reaffirming the first steps for an inclusive 

world market including DC started in the Uruguay Round, the Doha Round wants to improve 

the trade situation of DC significantly. The aims of the Doha Round have a similar nature as the 

Sustainable Development Goals have – a long-term horizon ensuring a sustainable world for all 

MS. The Doha Round is not finalized and it is still unclear whether an agreement will be found 
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after over 20 years. Yet it is important to point out that the Doha Agenda is built upon the goal 

of the non-proliferation of protectionism, especially considering the role of DCxlv. 

While the WTO is now an accepted organ, especially Western countries increase their efforts to 

adopt more and more bilateral trade agreements (BTA) that may allow protectionist policies to 

rise from the dead when supply chains are enhanced by political and bilateral decisionsxlvi. 

 

Discussion of the Issue   

This section aims to provide insights into certain sub-topics of the question. Notably, the topic 

is quite philosophical and reaffirms one’s core perceptions about trade in general. What is 

protectionism? Is fully free trade even possible? Shouldn’t we focus on climate change instead 

of global trade? These are all justifiable questions you may raise. This SG sticks to the definitions 

introduced in the first sections. The provided examples shall help delegates understand the way 

of thinking in international trade and to offer some insights into contradictory arguments in 

this area.  

 

Protectionism vs. Capitalist Globalization – Pros and Cons of Both Systems 

The idea behind free trade spurred the development of globalization. Railroads, the shipping 

industry and the invention of airplanes brought the world together. We can observe the rise of 

global goods that match the definition of club goods and public goodsxlvii. Individual users, 

groups and regions might be excluded, yet there is nearly no rivalry in the use due to the 

encompassing and partly transparent nature of technologyxlviii.  Global goods are more inclusive 

than ever, due to their economic nature, and provide value for all. This exact goal is a crucial 

element of the SDGs. The SDGs emerged from the Agenda for Sustainable Development, also 

named Agenda 2030. We can consider this globally adopted agreement to focus on two major 

aspects of global trade:  

● The disadvantages and negative effects of the current design of free trade are 

acknowledged and they shall be improved, especially considering the role of DCs and 

less-developed countries (LDCs) in reaching a fair global interconnectivityxlix 

● MS want to take on these measures under the framework of global free-trade continuing 

policies resulting from the establishment of the WTO arising from the Uruguay Round 

Therefore, we can conclude that the non-attainment of the SDGs would show that MS are unable 

to maintain the current economic system without harming the environment and social 
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surroundings. These situations are important examples of possible long-term negative impacts 

of our current trading system. In contrast, the majority of economists and global economic 

institutions believe that free trade is the best option to avoid these exact situationsl. 

 

The Sustainable Development Goals - https://www.un.org/sustainabledevelopment/blog/2015/12/sustainable-
development-goals-kick-off-with-start-of-new-year/ 

Protectionist policies want to keep up national economic circles hoping to improve the situation 

of national enterprises and workers. Indeed, there are some significant advantages to 

protectionist Economies: 

● Protectionist MS usually show higher Gross Domestic Products, since incentives lead to 

private investments within the national borders 

● They create more jobs in the country, due to less offshoring  

● They are helping to increase their trade balance. Subsidizing national production leads 

to high export rates, due to their competitive price structure 

These are effects that are easy to measure and can be considered to have an obvious and direct 

impact. Furthermore, these numbers have a high value in public discussions. On the other hand, 

countries are not forced to innovate due to limited completion and prices for customers rise 

while the selection shrinks or stays limitedli. These effects are rather unhelpful in public 

discussions since they have the nature of opportunity costs – they are not easy to measure and 

directly measure-able, yet their effect can surpass the advantages of protectionist policies. 

Opportunity costs are the cost of giving up the next best alternative when making a decision. 

So, the question is not: What do you get? The question is: What could you have gotten? 

 

https://www.un.org/sustainabledevelopment/blog/2015/12/sustainable-development-goals-kick-off-with-start-of-new-year/
https://www.un.org/sustainabledevelopment/blog/2015/12/sustainable-development-goals-kick-off-with-start-of-new-year/
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Economists vs. Non-economists – Why do Public Opinions Differ from 

Evidence 

Taking into account the significant communicability of protectionist advantages there is a 

reason behind the decision to stick to free trade policies. Protectionist policies require action. 

A legislative representative or a legislative institution actively sets trade rules. Since economic 

decisions usually lead to advantages and disadvantages for certain groups – with the need to 

differentiate between changes for certain groups and the global impact – decision makers tend 

to implement policies with the least degree of visible disadvantages/advantages for other 

groups, e.g. other MS. While economists predominantly believe in free trade the public opinion 

differs. This represents an important conflict. Democratic processes value the public vote as the 

highest good in society. While the science behind economic systems believes liberty is 

achievable through free trade, the most important reference in democracies, the voters, may 

disagree. We need to ask ourselves: Are economic policies justified that contradict the will of 

citizens in a democracylii? 

 

Case Study 1: how South Korea Succeeded with Protectionist Policies 

The Republic of Korea serves as one of the positive examples of protectionist policies in the 

form of active industry support. This includes certain subsidies (indirect tariffs on foreign 

goods) to enhance “heavy” industries such as the steel and chemical sector. Today South Korea 

faces serious economic challenges putting implemented socioeconomic measures at risk, 

including the social security networkliii. Yet we need to acknowledge the socioeconomic 

enhancement that active industry policies enabled in South Korea. Evidence is found that the 

implemented subsidies benefitted the targeted industries and the belonging enterprises. The 

policies stimulated this positive development for up to 30 years since 1983. Levchenko and 

Chai argue that these improvements are possible with active industry promotion, yet only 

under specific circumstances.  

“By contrast, mainstream growth and trade economists have for the most part been skeptical of 

activist industrial policy, for two mutually reinforcing reasons. First, while it is possible to write 

down fully articulated models in which industrial policies are welfare-improving, this is only true 

under the circumstances that are somewhat special, such as productivity externalities or rents. 

And second, the existence of those conditions is extremely difficult to establish empirically. Part 

of the challenge is availability of systematic data on industrial policy measures. This scarcity is 

compounded by the fact that assessing the long-term effects of industrial policy requires 
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information for the more distant past, making data collection even more difficult. As a result, 

notwithstanding a large body of narrative accounts, credible econometric evidence on the long-

term effects of industrial policies is still rare.”liv 

These circumstances are not guaranteed. We can conclude that South Korea is a good example 

when circumstances existed, and South Korea made use of them. Yet this model is not a 

generally applicable design for long-term economic decisions that may need to adapt to 

changing circumstances. 

 

Case Study 2: how Agricultural Subsidies in Developed Countries Harm the 

Agricultural Development in Developing Countries and Less-developed 

Countries 

Historically tariffs on imported food and agricultural goods were especially high. MS used tariffs 

as a tool to control dependency and access to essential markets, usually considered being a 

critical element of a country’s economy. The Uruguay Round Agreements Act laid the 

foundation for the WTO. Under the WTO framework developed countries may implement trade 

tariffs on agricultural goods below 5 percent. Yet tariffs on individual commodities may vary 

up to 770 percent. While tariffs and domestic subsidies can protect local producers, they usually 

harm global efficiency by keeping cheap foreign commodities out of national markets. This may 

lead to significant disadvantages for LDCs which can offer cheaper products.  

 

The industrial revolution also led to significant developments in the agriculture sector. The 

percentage of U.S. workers in the agricultural sector declined from 41 percent to 2 percent from 

1900 to 2000lv, indicating significant industrialization, mechanization and speculation in the 

agricultural sectorlvi. World agricultural exports continuously increase in the past and this 

trend is expected to continue over the next 35 yearslvii. Considering the trade balances globally, 

Africa is a net importer of food in all areas despite fruits and vegetables. Furthermore, Europe 

and the Americas, in itself are especially dominated by the U.S. and Canada, are predominant 

among the largest food exporterslviii. Aside from this western dominance in the global food 

markets, some MS, including Brazil for soybeans as well as Ukraine and Russia for wheat crops, 

need to be considered important exporters of specific agricultural goodslix. Local crisis 

situations can change the global supply situation significantly, as observed with Russia’s 

invasion of Ukraine. 
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Combining the current situation and the past development in the agricultural sector with 

lessons discussed in prior sections, we can conclude that developed countries are using the 

discussed beneficial circumstances that make protectionist policies sensible. Yet it is 

observable how these countries increase the dependence on specific MS and regions, while 

specifically benefitting the global north. This situation cannot be considered to be compatible 

with the Agenda for Sustainable Development and therefore contradict efforts included in the 

Doha Round.  

 

Covid-19 and the Re-rise of Global Protectionism  

The COVID-19 pandemic left all MS facing severe social-economic and health-related 

challenges. Many of the aspects benefitting global interconnectivity and global free-trade 

suddenly represented significant risks for national economies and societies across the globe. 

There seems to be clear evidence that the global pandemic hit all MS worldwide, yet 

disadvantaging LDCs due to slower economic recovery risking advances made in the past 

decades. This includes the distribution of vaccineslx. Vaccines are highly protected national 

intellectual property, secured by strong patents and high borders for third-party productionlxi. 

The economic recovery from COVID-19 was sharp with volatile elements and high levels of 

uncertainty remaining. Enterprises reconsider global supply chains by reorganizing production 

sites and subcontractors more locally. COVID-19 showed the world how fragile the global 

trading system is, while the effects starting to show up now demonstrate the clear long-term 

disadvantages of implementing an overwhelming amount of protectionist policies. Lockdowns 

and protection measures for public health reaffirm the field of tension between economic long-

term decisions and necessary political measures in times of crisis. Restoring production and 

localizing supply chains might stabilize economies, making them more resilient to global 

shocks. Yet there is no clear evidence whether these objectives might be easier to reach through 

more globalization and enhanced interconnectivitylxii. This seems to be contradictory and 

therefore serves as an example of the conflict discussed in section Economists vs. Non-

Economists – why do public opinions differ from evidence. Additionally, traditional offshoring 

implementations have a significant influence on areas that are not priced in when considering 

broadly used economic measures. The loss of control, the support of non-democratic systems, 

the high presence of child labour and the vanishing of intellectual property rights are risks that 

result from extensive offshoringlxiii. It is observable repeatedly that there is no clear answer and 

possible policy recommendation applicable to all MS. On the other hand, the UN system aims to 
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unite all MS interests. The WTO implements this into taken measures with the need to balance 

these opposite perspectives. Furthermore, the Agenda for Sustainable Development builds 

upon the objective of an all-of-system approach that is applicable globally.  

 

Cumulative change in global trade from the start of each recession -  https://unctad.org/news/global-trades-
recovery-covid-19-crisis-hits-record-high  

 

How Disputes are Settled 

MS can call upon the WTO to settle bilateral or multilateral disputes. This includes domestic 

subsidies, the adoption of free trade agreements, the creation of free trade areas and currency 

unions and many other aspects. The framework under which the WTO operates includes 

complex and comprehensive agreements and rules, varying in legal bindingness. Partly these 

rules need to be interpreted depending on unique circumstances considering specific measures 

taken by MS. The Doha Round includes MS commitment to significantly renegotiate and clarify 

the rules for global trade following the Doha Agendalxiv.  

When disputes are settled the WTO may allow MS to impose penalty tariffs on goods exported 

from another MS. This practice benefits protectionist policies. Notably, these penalties are often 

implemented to punish other MS protectionist subsidies. Taking this into account, this practice, 

while using protectionist policies as a direct tool, indirectly calls upon MS to restrain from using 

these exact policies. The Appellate Body, the WTO body that oversees dispute settlements, was 

criticized broadly. The US government under Donald Trump considered the WTO body to have 

https://www.un.org/sustainabledevelopment/blog/2015/12/sustainable-development-goals-kick-off-with-start-of-new-year/
https://www.un.org/sustainabledevelopment/blog/2015/12/sustainable-development-goals-kick-off-with-start-of-new-year/
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competencies that put national sovereignty at risk. Nevertheless, MS acknowledge the 

importance of such a body in general. For example, the United States consider the WTO body to 

have an encroaching, court-like, mandate. It is argued that the body shall concentrate on the 

implementation of broad WTO rules, instead of interpreting the specific rules beyond its 

original purposelxv. WTO disputes include important industries with a monopolistic or 

oligopolistic nature such as the Boeing-Airbus dispute. The United States and the European 

Union fought over aircraft subsidies for over 15 years. As part of the settlements, both parties 

agreed to suspend tariffs for a limited amount of time. The solution for the conflict furthermore 

includes bilateral support and information and technology exchange between the two parties, 

reaffirming the global trend to bilateral trading system designslxvi. This case demonstrates the 

described conflicts as soon as issues become political. It leaves open questions about whether 

economic designs are sensible that are based on models that do not necessarily include crisis 

situations, protectionist-benefitting circumstances and an economic valuation that does not 

price in non-measure-able elements. 

 

Previous International Action  

The discussed issues require sensible fora to find global and broadly accepted solutions. As a 

specialties agency within the UN system, the WTO enjoys significant independence in its work. 

Cornerstone documents in the UN system define and influence its work, yet in a particular 

indirect way. 

 

Foundation of the WTO – Uruguay Round 

The foundation of the WTO itself can be considered the most important framework that exists 

in setting guidelines for today’s global markets. The discussed Uruguay Round marked the 

starting point for the establishment of a global set of trade rules. The rules adopted by MS 

include lowered tariffs for non-agricultural goods by 40 percent for developed countries, the 

share of binding tariffs in developed countries reached 99 percent of all goods and DC agreed 

to a tariff reduction of 40 percent while quadrupling the share of tariff bindings to 59 percent. 

Additionally, MS agreed on a significant lowering of export subsidies in the agricultural sector. 

Overall tariffs fell by 36 for developed countries and by 24 percent for DC over a period of 10 

years. Additionally, MS agreed on the Trade Related Intellectual Property Rights Agreement 

(TRIPS).  MS agreed to protect intellectual property within national contexts and set standards 

for the prosecution for violating TRIPSlxvii. The Uruguay Round enhanced global free trade 
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significantly. Unsurprisingly developed countries kept control over certain areas, a 

manifestation of their dominant position, especially observable considering TRIPS.    

 

Framework to Limit Negative Effects of Globalization – Agenda for 

Sustainable Development 

The UN Agenda for Sustainable Development was adopted in 2015 and introduced 17 SDGs and 

169 targets ranging from gender equality to access to clean and safe water. It can be considered 

to be the attempt to implement measures included in older cornerstone documents of the UN 

such as the Universal Declaration of Human Rights and the Millennium Goals. While the 

Millennium Goals categorized the world in developed countries and LDC & DC, the Sustainable 

Development Goals Report 2022 categorizes the development of the SDGs in multiple word 

regions, since its also considered regional similaritieslxviii. The WTO has no official reporting 

obligations to the UN General Assembly, yet it is involved in the UN system on a regular ad-hoc 

basislxix. SDG 12 Responsible Consumption and Production stresses the need for the abolishment 

of fossil-fuel subsidies and other taxation practices that distort market signals. This shall be 

done to enhance the position of DC and their citizenslxx. It is exceptional for the UN General 

Assembly (UNGA) to adopt specific economic targets on a high political level. The UNGA 

formulates recommendations for MS while the WTO oversees binding agreements. SDG 12 

arguably intervenes in the WTO mandate, imprinting on future policy adoptions and outcomes 

of the Doha Round. 

 

Doha Round 

Strongly interwoven with the Agenda for Sustainable Development, the Doha Agenda targets, 

while not officially communicated in that way, the achievements of all SDGs through global 

trade. The negotiations aim to abolish all export subsidies on agricultural commodities, 

enhance market access and implement other SDG targets as measures. Across all areas, the goal 

is to minimize or eliminate tariffs and subsidies. New rules shall consider environmental goods 

and environmental agreements, acknowledging their role in building a sustainable global 

communitylxxi.  The Doha Agenda could transform the WTO from a purely trade-based agency 

into an institution that thinks beyond numbers and considers qualitative factors as well. While 

it remains unclear whether the Doha Round will ever end up adopting the new rules, the 

discussed measurements will be included in the outcome documents if something will be 

adopted. 
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WB and IMF   

The WB and the IMF are related institutions to the WTO and operate in the same field – global 

trade. WB focuses on global poverty reduction as well as long-term economic development 

while the IMF covers the areas of financial stability, fiscal systems and other issues related to 

macroeconomics. Both organs share the objective to raise global living standards, especially in 

DCs and LDCslxxii. Within this system, the WTO remains the organ that has no clear political 

target overseeing “hard rules” for global trade. World Bank Group President Jim Yong Kim sees 

lost opportunities for DCs and LDCs due to the remaining presence of trade barriers, including 

tariffs and subsidieslxxiii. The IMF and WTO collaboration is covered by a cooperation 

agreement, allowing technical assistance and regular cooperation on high political levels. The 

work of the IMF has the clear target to enhance the position of DCs and LDCs by enhancing 

global tradelxxiv.  

 

Conclusion  

The covered topic discusses fundamental beliefs and perceptions in global trade. This SG aims 

to provide delegates with the necessary understanding of the omnipresence of the traditional 

conflict between the free market and protectionist policies. While the majority of Economists 

and institutions clearly believe in free trade, MS have acknowledged the lack of inclusion for 

certain elements such as environmental measures. The WTO will promote free trade in the 

future – possibly by rules that go beyond pure trading. 

 

Questions a resolution should answer 

Protectionism harms global efficiency and further benefits developed countries in global 

economic domination. On the other hand, free-trade policies usually come with negative effects, 

that are less relevant than the negative social impacts of protectionist policies and that are 

observable in a direct manner. Policymakers and MS are confronted with many contradicting 

findings, yet they should be convinced that free trade is the policy to prefer in most cases. This 

should not be mistaken for severe red-tape slaying without any motivating evidence. Delegates 

can ask themselves the following questions: 

● How can policymakers communicate the positive effects of free trade to other 

stakeholders and MS citizens, while including the whole society in decision processes? 
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● How can MS further develop international framework, setting rules for global trade 

liberalization, while enhancing the just global distribution of essential goods, especially 

food? 

● How can sustainability measures according to the UN Sustainable Development Goals be 

implemented into existing and new frameworks? 

● How can dispute settlement processes be improved and accelerated? 

● How can the WTO further promote multilateral solutions, combatting the rise of 

bilateral trade agreements slipping under existing WTO rules? 

● How can the international framework, with the WTO as an observer implementing 

internationally binding treaties, guarantee access to protectionism as a tool to react to 

global shocks while not emphasizing protectionist trends long-term? 

● Can an emergency policy system be designed, to react accordingly and limit the 

implementation duration of such policies?  

● How can existing measures and rules be evaluated, especially considering the 

protectionist/free-trade-orientated nature of a policy? 

● What stakeholders can policymakers include in the decision-making process to further 

enhance the general acceptance and implementation of the measures taken? 

● How can the WTO collaborate with other global institutions such as UN subsidiary 

bodies, especially considering the WMF and WB, , to promote the role of free trade as an 

advantage for all? 
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