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Position
Australians are spending more time

than ever sitting in traffic.

Congestion is costing the country

over $16 billion in 2015 and by 2030

is predicted to reach between $27.7–

37.3 billion. Congestion increases

pollution, the cost of living and

decreases livability.

Ports are the trade gateway of this country

given that over 98% of Australia’s trade

goes through our ports.  However, getting

goods to Australian consumers from the

port and from businesses to the port is not

efficient process in this country. 

Concerns entail first/last mile issues,

consideration of segregated sections of

rail lines for freight, and increased and

reliable use of the rail network.

What types of trade would
benefit from coastal
shipping?

The configuration of the roads around

many of our major ports and

intermodal terminals do not support

the use of high productivity vehicles. 

This leads to smaller and numerous

trucks on the road leaving the

port/terminal which eventually results

in higher end costs to the consumer

than required, greater congestion on

our roads and poor environmental

outcomes.

The use of rail to and from our ports is

underutilised and leads to freight being

moved primarily by trucks.  Rail

facilitates the most efficient movement

of freight on land but rail lines are

shared between passengers and freight,

and the former is prioritised. 

Accordingly, businesses choose to

move their freight along transport

modes that are less restrictive and

comparatively more efficient.

What is the result of the
inefficient planning of the
transport network to move
freight to/from the port?

Road

The mismatch between freight vehicles

allowed on the freight corridor and the

short sections connecting an

origin/destination point (e.g. ports) into

that corridor, means that businesses will

often use a smaller vehicle instead of a

high productivity vehicle (i.e. large trucks)

to complete the entire journey. 

Accordingly, we see an increase in the

number of trucks on our roads and

increased congestion.  The end result is

productivity being reduced along the full

corridor and the full logistics task,

increases in overall transport costs, poor

environmental outcomes and our goods

being less competitive in the global

market.
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[1] Australian Industry Standards, Skills Forecast 2018, Maritime

Industry estimates indicate that an

exporter using a semi-trailer instead of a

B-Double due to first/last mile issues

could gain up to 50% in freight

productivity if able to use B Doubles for

the entire journey.  Or a facility with B-

Double access and an adjacent Double

Road Train or B-Triple corridor could

gain up to 25% in freight productivity. 

 

An example of this lack of transport

connectivity is illustrated when bulk grain

goods are diverted from the Port of

Gladstone through to the Port of

Townsville as road trains are not able to

enter the Port at Gladstone due to a lack

of suitable road infrastructure.  Synergy

Economic Consulting estimates the

increased transport costs of traversing an

additional 900 kilometres (circa) to be

around $3,000 per day for a typical road

movement of a B Double road train

between Gladstone and Townsville (this

includes no adjustment for a backhaul

movement).

Rail

The under-utilisation of the network for

freight movement to and from the port

impacts the ability of the port to be

effective in moving goods.  For example,

at the Port of Brisbane less than 4% of

containers are transported via rail.

This has occurred for various reasons

including, port-rail interface issues (e.g. a

lack of adequate below-rail infrastructure,

lack of flexibility in train windows and

unreliable train departure and arrival

times), conflicts with passenger

movements on the same lines,

inconsistent state and territory network

regulations and operating conditions, and

maintenance and investment costs that

are not supported by required utilisation

rates.

Due to these problems plaguing freight

rail, many freight forwarders believe road

to be more responsive, reliable and

timely.  As a result trucks carry over 80

percent of freight to/from ports which

cause congestion on our roads, lead to

poor environmental outcomes, etc. 

 

If nothing is done to address this issue the

rail network capacity will be reduced as

the freight task is forecast to grow

significantly, freight costs will increase

and rail will become even more

uncompetitive.  Road freight movements

will also rise and create further congestion

on the network along with other

disadvantages previously mentioned.

What changes need to occur
to improve transport
connectivity?
The Coalition Government has taken

positive steps in the 2018-19 Budget in

committing funds to improve some of the

road corridors and rail networks to/from

the port.  
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However much more needs to be done

across the country if the freight network is

to be managed for the demands of a

growing population.

Ad-hoc election spending by either

political party is not the solution.  The

development of a bipartisan National

Freight and Supply Chain Strategy is a

key step in the right direction.  A policy

document that is agreed to by port parties,

articulates the freight issues facing

Australia and prioritises high-level

objectives and solutions should form the

basis for future government funding. 

Australia is lacking this key piece of the

domestic freight framework to provide

business, the community and government

policy-makers the confidence in planning

for the future.


