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Eldorado Resorts, Inc. is a gaming and hospitality company. The firm owns and operates gaming facilities located in Ohio,
Louisiana, Nevada, Pennsylvania and West Virginia. It operates through the following segments: Eldorado Reno, Silver
Legacy & Circus Reno as Nevada, Eldorado Shreveport as Louisiana & Scioto Downs and Presque Isle Downs & Mountaineer
as Eastern. The company was founded in 1973 and is headquartered in Reno, NV. .
Publicly traded companies mentioned herein: Boyd Gaming Corp (BYD), Churchill Downs Inc (CHDN), Eldorado Resorts Inc (ERI)

Highlights
The presenter is long shares of Eldorado Resorts (ERI), a regional casino and gaming operator, seeing ERI as a particularly wellpositioned company in a secularly strong industry. He sees meaningful upside from a more sophisticated approach to marketing and
promotional expenses that leverages advanced statistics and data analysis techniques, which pairs well with ERI’s M&A-heavy strategy
of cost takeouts and improving efficiency. Under the presenter’s thesis, ERI can see FCF yield reach the double-digit range in 2018 as
EBITDA comes in above Street estimates.
The presenter highlights favorable macroeconomic conditions for casino and gaming operators, benefitting national players but
even more strongly helping regional players. He states gaming has lagged the rest of the consumer economy and was flattish to
down for the past few years, but is now showing strong signs of growth and inflection across the nation.
This coincides with, “for the first time in many years,” a vocal focus from all operators on the rationalization of marketing and
promotional expenses. Casino operators have an immense amount of data on customers, and the presenter sees the industry
looking to leverage more advanced data science tools to analyze and adjust expenses. He notes casino operators typically spend
25% - 30% of gross revenue on advertising, marketing, and promotions, which is “far higher” than any other industry.
ERI is well-positioned as an acquirer that has proven itself capable at cutting costs, which fits well with the favorable
macroeconomic and secular backdrop. The presenter attributes ERI’s strengths here to President Thomas Reeg, who has
spearheaded a strategy of reducing marketing teams to fewer number of employees who make more use of big data tools to
manage expenses.
In 2014, ERI acquired MTR Gaming Group at 7x EBITDA. However, the presenter states that the “true” cost of acquisition
was closer to ~5x EBITDA as ERI took down expenses and ramped profitability within the first year. He notes MTR
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continued to grow over the next 3 years.
In 2015, ERI acquired some regional Reno assets. The presenter states a similar process occurred, wherein ERI ostensibly
paid ~6.4x EBITDA, but managed to reduce the effective cost down to only 4.9x EBITDA within a year.
In May 2017, ERI acquired Isle of Capri, and the presenter expects a repetition of previous acquisitions. He notes Isle of
Capri generates ~$200 million EBITDA at time of acquisition, and ERI guided to a $35 million reduction in recurring
expenses within a year. That target was hit within 5 months, and management has stated there’s room for further
improvements.
Due to ERI’s track record of accretive M&A, the company is now in a position to tackle some larger acquisitions, in the presenter’s
view. He cites Boyd and Churchill Downs as potentially interesting assets.
Boyd is a strong regional player and could be a very attractive target. The presenter believes ERI can pay $45 a share for
Boyd, which is currently trading at ~$31, and still make the deal accretive.
Churchill Downs recently sold Big Fish Games, its online casino segment, which is something ERI likely had “zero interest
in,” per the presenter. As such, Churchill Downs has become more attractive as a target.
The presenter is above Street numbers for 2018, expecting FCF yield to reach double-digits. He believes ERI will generate more
EBITDA than Street models suggest by continuing to pursue its expense-cutting strategy.
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Important Disclosures
This summary has been prepared by DeMatteo Research LLC (“DeMatteo” or the “Firm”). The Firm sponsors events featuring
institutional investors (“Presenters”). The opinions, estimates, projections, and views contained in this summary are those of, and
exclusively sourced from, the Presenters and may differ from those of the Firm. While the Firm attempts to summarize accurately the
comments of the Presenters, the summary is not endorsed by the Presenters.
This summary is provided for information purposes only and does not constitute an invitation or offer to subscribe to or purchase or
sell any of the products or services mentioned. It is intended for institutional investors only and should not be forwarded to third
parties. Securities, financial instruments or strategies discussed herein may not be suitable for all investors. The opinions and views
expressed in this summary do not take into account individual client circumstances, objectives, or needs and are not intended as
recommendations of particular securities, financial instruments, or strategies to particular clients. DeMatteo is not, by making this
summary available, providing investment, legal, tax, financial, or accounting advice to the recipient of this summary or any other party.
DeMatteo is not acting as an advisor or fiduciary to any client in connection with providing this summary. Past performance is not
indicative of future results. This summary has been prepared based on information, including market prices, data and other
information, obtained from sources believed to be reliable; but DeMatteo does not warrant its completeness or accuracy. The Firm
makes no representation or warranty, express or implied, in respect thereof, and accepts no liability whatsoever for any loss arising
from any use of or reliance on this summary or its contents. Information, estimates, assumptions, and/or opinions expressed herein
are made as of the date of the Guest Speaker’s presentation and are subject to change without notice. DeMatteo assumes no obligation
to maintain or update this summary based on subsequent information and events. Further information on any of the securities
mentioned in this report may be obtained upon request.
Analysts are compensated through a base salary and an annual bonus. The amount of an analyst’s annual bonus is related, among
other factors, to the Firm’s overall revenues and profitability, and is not tied to any level of investment banking or other similar
business in which the Firm engages. Neither the Firm nor any affiliate, in the aggregate, beneficially own 1% or more of any class of
common equity securities issued by any company discussed in the report.
Analysts are compensated through a base salary and an annual bonus. The amount of an analyst’s annual bonus is related, among
other factors, to the Firm’s overall revenues and profitability, and is not tied to any level of investment banking or other similar
business in which the Firm engages. Neither the Firm nor any affiliate, in the aggregate, beneficially own 1% or more of any class of
common equity securities issued by any company discussed in the report.
The Firm, the analyst involved in the preparation of this report, and members of the analyst’s household do not have a financial
interest in securities of any company discussed in the report.
As of the end of the month immediately preceding the issuance of this Research Report (or the end of the second most recent
month if publication date is less than 30 calendar days after the end of the most recent month), no analyst involved in the
preparation of this report has received compensation from any company discussed in this report or knows of any other actual,
report conflict of interest regarding this report.
Neither the Firm nor any affiliate has received compensation for investment banking services from any company discussed in the
report in the last twelve (12) months.
Neither the Firm nor its affiliates expect to receive or intend to seek compensation for investment banking services from any
company discussed in the report in the next three (3) months.
No company discussed in the report is, or during the 12-month period preceding the date of distribution of the report, was, a client
of the Firm.
No director, officer or employee of the Firm is a director of any company in which the Firm provides research coverage.
No analyst involved in the preparation of this report or any member of the analyst’s household serves as an officer, director or
advisory board member of any company discussed in the report.
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The Firm does not act as a market maker in the securities of any company discussed in the report.
Neither the firm nor any of its affiliates managed or co-managed a public offering of the securities for the subject company in the
past 12 months.
No analyst received any compensation from the subject company in the previous 12 months.

REG. AC Certification
The opinions, views and / or analyses of the companies and / or industries contained in this document generally consist of a summary
of a presentation made by one or more securities professionals at an event sponsored by DeMatteo Research LLC (“DeMatteo”) and are
not typically the views or opinions of the individual at DeMatteo responsible for the preparation of this document. Where any views or
opinions expressed in this document are attributed to the individual responsible for the preparation of this document, then such views
or opinions accurately reflect the personal views of the author of this document regarding the subject securities and / or issuers.
No part of the compensation of the individual responsible for the preparation of this report was, is or will be directly or indirectly
related to the specific recommendations or views contained in this document.
Copyright ©2017 DeMatteo Research LLC and/or its affiliates. All rights reserved.
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