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ANZ Bank (ANZ)
THEME

ENGAGEMENT POINTS

Essential financial services

Responsible financial products, lifting
complaints standards, ethical sourcing, fossil
fuel lending and supply chain segmentation
and disclosure.

COMPANY DESCRIPTION
ANZ is one of the four major banks in Australia
and has over 6.7 million retail customers. The
company is a major lender, deposit holder,
payments facilitator and tax payer in the
Australian economy. ANZ works closely with
financial regulators including AUSTRAC and the
Fintel Alliance to prevent serious financial crime.
Post the Financial Services Royal Commission the
bank has worked to remediate customers, change
remuneration practices and achieve cultural
change throughout the organisation. The company
has stated targets around significant carbon
emission reductions for its own operations and has
stated targets to reduce high emissions lending
and facilitate increased lending to sustainable
projects including affordable housing.

KEY INVESTMENT RISKS
Australia’s broader economic outlook
for consumers and business. Ongoing
responsible banking practices.

KEY SUSTAINABLE DEVELOPMENT
GOALS (SDG)

ARB Corporation (ARB)
THEME

ENGAGEMENT POINTS

Sustainable goods

Gender balance on board and management,
environmental impacts, supply chain risk
segmentation.

COMPANY DESCRIPTION
ARB manufactures 4WD parts and accessories
for the outdoor enthusiast. It distributes through
company owned stores and franchisees in
Australian and around the world.
ARB has a commitment to manufacturing high
quality and long lasting accessories that minimise
waste in the process and maximises longevity of
products.
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KEY INVESTMENT RISKS
Growth of new and used utilities vehicles
market.

KEY SUSTAINABLE DEVELOPMENT
GOALS (SDG)

Bega Cheese (BGA)
THEME

ENGAGEMENT POINTS

Community nutrition

The further development of the company’s
ethical sourcing program and targets
for the reduction of carbon emissions.
Ongoing implementation of the 2030 land
management program with farmer suppliers.
Plastics reduction and nutrition.

COMPANY DESCRIPTION
Bega Cheese is one of Australia’s largest dairy
processors and manufacturers, collecting over
1 billion litres of milk per annum. The company
has been leading in its supplier relationships,
supporting farmers during drought and working
with them to improve environmental impacts on
land. A program focussing on food production
systems is in place with aims of progressively
improving land and soil quality by 2030. A
reduction of greenhouse gas emissions, energy
and water usage were achieved in FY19 and the
company will transition a significant amount of
its plastic to recyclable material going forward.
Bega is working towards further improvements
in nutrition of its products and has stated goals
around reduction of salt. Bega has also adopted
the Responsible Sourcing of Palm Oil standard
for 100% of its palm oil usage.

KEY INVESTMENT RISKS
The underlying health of the Australian dairy
supplier industry given the reduction in milk
volumes over the last financial year.

KEY SUSTAINABLE DEVELOPMENT
GOALS (SDG)

Brambles (BXB)
THEME

ENGAGEMENT POINTS

Sustainable Services

Updated emissions targets. The potential of
a shift to plastic pallets from wood and the
environmental impact. Circular economy and
supply chain management.

COMPANY DESCRIPTION
Brambles is a supply chain logistics company,
operating in over 60 countries. The primary
operating business is pallet company CHEP
which is embedded in the global supply chains
for major retailers and consumer businesses
in the US, EMEA and Asia-Pac. For context of
their footprint, Brambles almost one pallet in
circulation per every 10 people in the world.
Brambles business model very much encapsulates
the notion of a circular economy and it has
impressive sustainability credentials. We view
Brambles as a well-run business with a strong
balance sheet and good sustainability practices.

KEY INVESTMENT RISKS
The potential threat of competing pallet
pools, namely the push from one major US
client to adopt a plastic pallet pool structure.

KEY SUSTAINABLE DEVELOPMENT
GOALS (SDG)
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Commonwealth Bank (CBA)
THEME

ENGAGEMENT POINTS

Essential financial services

Responsible financial products, integration of
a SDG formal framework, enhanced targets
for sustainable lending, emissions reductions,
ethical sourcing framework, trust and
regulation.

COMPANY DESCRIPTION
Commonwealth Bank is the largest financial
services provider in Australia with over 17 million
customers. The company has the highest market
share in Australia in deposits, home lending and
credit cards and is the largest payments provider.
As a major tax payer Commonwealth Bank paid
over $3 billion in tax during FY19 and importantly,
has good tax transparency reporting. The bank
has renewed senior leadership and post the
Financial Services Royal Commission has paid
significant customer remediation and is now
working more closely with financial regulators
including AUSTRAC to prevent serious financial
crime. It has stated targets to exit thermal
coal mining and coal fired power by 2030 and
committed to lend $15 billion to sustainable
projects by 2025.

KEY INVESTMENT RISKS
Australia’s broader economic outlook
for consumers and business. Ongoing
responsible banking practices.

KEY SUSTAINABLE DEVELOPMENT
GOALS (SDG)

CSL Limited (CSL)
THEME

ENGAGEMENT POINTS

Human wellness

Increased disclosure around how CSL cares
for the health of their plasma donors.

COMPANY DESCRIPTION

The introduction of emissions targets from
CSL given their large, global manufacturing
footprint.

CSL is the world’s 5th largest biotechnology
company, employing 25,000 people with
treatments reaching approximately 70 countries.
CSL has two main divisions, the first and largest
being CSL Behring, which specialises in the
treatment of rare and serious diseases with a
particular focus on the use of plasma derived
products. The second division is Seqirus, a global
influenza vaccine manufacturer.

KEY INVESTMENT RISKS
The emergence of competing therapies,
notably the FcRn inhibitors which may prove
to be a challenger in the treatment of autoimmune diseases.
The emergence of regulatory risks, focussed
on the frequency and controls in plasma
donation in the USA.

KEY SUSTAINABLE DEVELOPMENT
GOALS (SDG)
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Dexus (DXS)
THEME

ENGAGEMENT POINTS

Liveable communities

As a leader in the assessment of modern
slavery risks, we would be keen to understand
what Dexus’ action plan is to deal with any
discovered modern slavery in its supply chain.
This could help to shape an industry wide
response to discovery when it inevitably
occurs.

COMPANY DESCRIPTION
Dexus is a leading real estate group owning and
managing over $30bn of Australian real estate
assets. As such it has an opportunity to develop
and own assets which have a positive impact on
the societies in which they are located. Dexus
has taken this opportunity and as a result is one
of Australia’s most sustainable and responsible
landlords. Dexus is a Member of the Global
Compact, has made significant progress on
understanding modern slavery risk in its supply
chain and is helping shape Australia’s cities via
planning input and the development of high
environmentally rated assets.

KEY INVESTMENT RISKS
The change in long term working habits to
a higher proportion of flexible working and
working from home

KEY SUSTAINABLE DEVELOPMENT
GOALS (SDG)

Graincorp (GNC)
THEME

ENGAGEMENT POINTS

Essential infrastructure

Formal SDG business integration,
implementation of biodiversity programs to
improve land care at farm suppliers, emissions
targets.

COMPANY DESCRIPTION
Graincorp collects, stores and markets Australia’s
grain harvest through 7 bulk grain ports and over
100 silos in regional areas. It is the largest grain
accumulation network in eastern Australia. The
company is also the largest producer of edible
oils in Australia (crushing, refining, storage).
As a provder of essential infrastructure the
company influences outcomes up and down the
food supply chain.

KEY INVESTMENT RISKS
Climate risks including drought impacting
crop volumes.

KEY SUSTAINABLE DEVELOPMENT
GOALS (SDG)
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GWA Group (GWA)
THEME

ENGAGEMENT POINTS

Water Management

GWA has recently adopted a solid
sustainability reporting framework and we
are keen to see this evolve to include formal
emissions targets and improved disclosures
on supply chain auditing in conjunction with
Modern Slavery legislation guidelines.

COMPANY DESCRIPTION
GWA Group is a bathroom and kitchen’s business,
with a stated aim to provide superior water
solutions. GWA operates under key brands
Caroma, Methven, Dorf and Clark.
Inherent in GWA’s business and history is
providing intelligent water solutions. For example
the Caroma brand invented the dual-flush system
in 1980 which saves the equivalent of 32,000
litres of water per household per annum. GWA
is also further developing and selling its Smart
Command system which aims to re-invent water
management at commercial and retail based sites
across the globe.

KEY INVESTMENT RISKS
GWA’s earnings are somewhat driven by the
building cycle in each of its jurisdictions, as
such we identify this as a Key Risks for the
group.

KEY SUSTAINABLE DEVELOPMENT
GOALS (SDG)

Insurance Australia Group Ltd (IAG)
THEME

ENGAGEMENT POINTS

Responsible Services

IAG has increasingly taken a leadership
position in the education of regulators,
government bodies and the building industry
around planning for climate change. The
insurance industry is in a unique position with
respect to the significant climate modelling at
their disposal.

COMPANY DESCRIPTION
IAG is Australia’s largest general insurance
business with dominant market share brands
including NRMA, CGU, WFI, SGIO and SGIC. IAG
also has a strong presence in NZ under Ami, State
and NZI whilst also offering a broad commercial
& business insurance product in Australia. Its
insurance books are dominated by Home & Motor
related policies.

We also engage with all financial service
providers around appropriate consumer
protection and interaction policies, as
highlighted most recently by the 2018/19
Royal Commission.
KEY INVESTMENT RISKS
A general insurer’s business model is one of
the most vulnerable across all industries to
the impacts of climate change so we continue
to encourage IAG to take a lead on this issue,
manage their exposures and educate all
stakeholders.

KEY SUSTAINABLE DEVELOPMENT
GOALS (SDG)
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Independence Group (IGO)
THEME

ENGAGEMENT POINTS

Responsible Raw Materials

The interactions between extractives
companies in general and the Traditional
Owners, including encouraging consistent
and transparent communication and high
levels of Indigenous employment on site
where appropriate. Taxation transparency.

COMPANY DESCRIPTION
IGO is a mining and exploration company with
assets primarily based in Australia. It has a strong
balance sheet (net cash) and is conservatively
managed. IGO’s operations and growth strategy
are centred on metals that are critical to a clean
energy future - for example the 100% owned and
operated Nova Nickel, Copper & cobalt mining
complex. IGO also has a 30% share in the highly
profitable gold asset in Tropicana.
IGO has impressive Sustainability credentials,
including but not limited to a detailed Human
Rights policy, a standalone and audited
sustainability report, disclosures of Scope 1 and 2
emissions and water usage and adoption of the
UN SDGs and TCFD reporting.

KEY INVESTMENT RISKS
The Key Risks to profitability is a fall in
commodity prices, namely Nickel and Gold.

KEY SUSTAINABLE DEVELOPMENT
GOALS (SDG)

Kathmandu Holdings Ltd (KMD)
THEME

ENGAGEMENT POINTS

Sustainable Goods

To better understand the path to Net Zero
around its emissions profile.

COMPANY DESCRIPTION
Kathmandu has evolved to become a leading
global retailer with a brand-led strategy.
Kathmandu Holdings includes the Kathmandu
brand, Rip-Curl and Oboz. Kathmandu has
very strong sustainability credentials including
receiving B Corp classification and being the first
brand in the Southern Hemisphere to receive
Fair Labour Accreditation. As part of its 2025
ambitions, KMD is making strong progress
towards a circular economy.

KEY INVESTMENT RISKS
The economic cycle and consumer
confidence.

KEY SUSTAINABLE DEVELOPMENT
GOALS (SDG)
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Meridian Energy (MEZ.ASX, MEL.NZ)
THEME

ENGAGEMENT POINTS

Better energy

Meridian is a leader in emissions across our
investable universe and we note it endeavours
to again halve its emissions by 2030 which is
something we are keen to learn more about.

COMPANY DESCRIPTION
Meridian Energy is New Zealand’s largest energy
generator, operating 100% renewable assets,
predominantly hydro but also wind farms and
solar assets. Meridian is NZ’s 4th largest electricity
retailer and it also has generation assets in
Australia and a small retail operation under the
brand Powershop in Australia and the UK.
In FY19 Meridian reported a Net Zero emissions
footprint after offsets, including Scope 1, 2 & 3
emissions. The company is a leader in renewable
energy and is well positioned to allow NZ to
lessen its reliance on thermal energy generation
over time whilst also showing a willingness to
invest in greenfield and brownfield renewable
generation in Australia.

KEY INVESTMENT RISKS
The reliance on Hydro assets in New Zealand
and an extended dry event in the South Island
of NZ.

KEY SUSTAINABLE DEVELOPMENT
GOALS (SDG)

Mirvac Group (MGR)
THEME

ENGAGEMENT POINTS

Liveable communities

The development of shorter term
measureable targets to be achieved as a part
of its longer term net positive carbon target
(by 2030).

COMPANY DESCRIPTION
Mirvac is Australia’s most sustainable large,
diversified property development group. Its dual
purpose “Reimagine Urban Life” and “Planet
Positive” permeates throughout the lifecycle
of the group’s developments. It has a target to
be net positive carbon by 2030, it has reduced
its water intensity by 23% since 2014 and it is
targeting 1m sqm of NABERS 5 star rated assets
by 2020. It has also developed a Social Return
on Investment framework to quantify social
value created in its residential projects. These
achievements have had the effect of a positive
impact on the community but also assists it in
winning major tenders and hence assist in the
direct profitability of the Group
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KEY INVESTMENT RISKS
The underlying health of the Australian
residential market given the likely slowing of
the economy.

KEY SUSTAINABLE DEVELOPMENT
GOALS (SDG)

Medibank (MPL)
THEME

ENGAGEMENT POINTS

Human wellness

Data privacy and personalised services and
indirect supply chain of medical devices
through hospital providers.

COMPANY DESCRIPTION
Medibank serves almost 4 million customer
through the provision of health insurance and
wellness services. The company’s customers
utilised 1.3 million hospital admissions, 24 million
extra services and had over 500 thousand
surgical procedures in FY19. Medibank employs
around 1300 medical professional directly and
is one of Australia’s largest purchasers of health
services. The provision of more personalised
health services is a major strategic direction and
could assist in the prevention of health issues.

KEY INVESTMENT RISKS
Participation of customers due to increasing
health insurance premiums.

KEY SUSTAINABLE DEVELOPMENT
GOALS (SDG)

National Australia Bank (NAB)
THEME

ENGAGEMENT POINTS

Essential financial services

Responsible financial products, ethical
sourcing program and bringing net zero
carbon target forward. Trust and regulation.

COMPANY DESCRIPTION
National Australia Bank is one of the four major
banks in Australia and has around 9 million
customers, with a focus on Small and Medium
Enterprise lending. The company is a major lender,
deposit holder, payments facilitator and tax payer
in the Australian economy. During the Financial
Services Royal Commission the bank’s Chairman
and CEO resigned which has led to considerable
cultural change within the bank with the new
leadership. National Australia Bank has committed
$70 billion to environmental financing by 2025
and committed to net zero emissions by 2050.

KEY INVESTMENT RISKS
Australia’s broader economic outlook
for consumers and business. Ongoing
responsible banking practices.

KEY SUSTAINABLE DEVELOPMENT
GOALS (SDG)
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Nick Scali (NCK)
THEME

ENGAGEMENT POINTS

Sustainable goods

Introduction of supply chain risk
segmentation. Environmental impact and
emissions reduction.

COMPANY DESCRIPTION
Nick Scali operates retail furniture stores in
Australia through a networks of 52 stores. The
company produces high quality furniture and has
long term supply arrangements in place from
offshore sources.

KEY INVESTMENT RISKS
Housing market stability and renovation
activity.

KEY SUSTAINABLE DEVELOPMENT
GOALS (SDG)

NIB Holdings (NHF)
THEME

ENGAGEMENT POINTS

Human wellness

Data privacy and personalised services and
indirect supply chain of medical devices
through hospital providers.

COMPANY DESCRIPTION
NIB serves almost 1.6 million customer through
the provision of health insurance and wellness
services. The company’s customers utilised 300
thousand hospital admissions, 3.8 million extra
services and had over 280 thousand surgical
procedures in FY19. NIB also facilitates health
services in New Zealand and for international
students in Australia. The provision of more
personalised health services is a major strategic
direction and could assist with prevention of
health issues. The company has enrolled over 10
thousand members into a preventative health
management program over FY19.
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KEY INVESTMENT RISKS
Participation of customers due to increasing
health insurance premiums.

KEY SUSTAINABLE DEVELOPMENT
GOALS (SDG)

Pinnacle Investment Management (PNI)
THEME

ENGAGEMENT POINTS

Thoughtful investment

To better understand how Pinnacle affiliates’
engagement has resulted in ESG changes
in the underlying companies in which they
invest.

COMPANY DESCRIPTION
Pinnacle Investment holds equity interests in
a number of specialist investment managers
with a total AUM of $57bn. Pinnacle’s affiliates’
investment processes takes into account ESG
considerations. Pinnacle achieved carbon
neutrality for the 2019 financial year and is
transitioning to 100% green energy. Pinnacle
supports a number of key social priorities
including human rights, legal assistance for
victims of domestic and family violence.

KEY INVESTMENT RISKS
Investment performance, level of equity
markets and retention of key staff.

KEY SUSTAINABLE DEVELOPMENT
GOALS (SDG)

PSC Insurance (PSI)
THEME

ENGAGEMENT POINTS

Responsible services

Modern slavery in its supply chain and
initiatives it has in place to support SMEs in
the event of a prolonged economic downturn
and ways to reduce emissions.

COMPANY DESCRIPTION
PSC Insurance is an insurance broker which earns
commissions and fees for the sale of insurance
products largely to SME clients. The business
does not take underwriting risk itself. As a
professional services provider the company’s
impact on the environment is mainly from
business travel and electricity consumption. The
business makes a social impact by contributing to
charities and community organisations.

KEY INVESTMENT RISKS
Level of insurance premiums and health of
SME businesses.

KEY SUSTAINABLE DEVELOPMENT
GOALS (SDG)
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Platinum Asset Management (PTM)
THEME

ENGAGEMENT POINTS

Thoughtful investment

Steps Platinum intends to take to reduce
its carbon intensity and examples where
Platinum’s engagement has resulted in ESG
changes at one of its investments.

COMPANY DESCRIPTION
Platinum is a global funds manager with more
than $20bn funds under management. PTM’s
investment process takes into account ESG
considerations such as excluding certain industries
like tobacco and weapons from its investment
universe. The business aims to reduce its carbon
intensity by 5% in the next financial year. Over the
years Platinum has purchased offsets to neutralise
its environmental impact from air travel which is
its biggest source of emissions.

KEY INVESTMENT RISKS
Investment performance, level of equity
markets and retention of key staff.

KEY SUSTAINABLE DEVELOPMENT
GOALS (SDG)

Qube Holdings (QUB)
THEME

ENGAGEMENT POINTS

Essential infrastructure

More supply chain disclosure from Qube and
its intention to procure electric vehicles in the
future to further reduce fossil fuel emissions.

COMPANY DESCRIPTION
Qube is Australia’s largest integrated provider of
import and export logistics operating in over 130
locations across Australia, NZ and SE Asia. One of
the company’s key assets is Moorebank Logistics
Park which is expected to result in a significant
reduction in truck movements providing the dual
benefit of lower environmental impact and a more
efficient logistics supply chain. The company’s
transport fleet is replaced every 3-5 years so
is regularly updated resulting in better fuel
efficiency. The business is also designing energy
efficient warehouses and intelligent lighting
systems to reduce consumption of resources.
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KEY INVESTMENT RISKS
Logistics volumes in the short term and
over the longer term the thematic of greater
importation of goods into Australia.

KEY SUSTAINABLE DEVELOPMENT
GOALS (SDG)

Reece (REH)
THEME

ENGAGEMENT POINTS

Water management

How the company can more closely align
its business to a broader range of UN
Sustainable Development Goals in addition to
a greater level of supplier mapping.

COMPANY DESCRIPTION
Reece Group, established in 1920, is a distributor
of plumbing, waterworks and other related
products to commercial and residential customers
through 800 branches in Australia, New Zealand
and the USA.
Reece sells a range of toilets, taps and shower
accessories which are designed to save a
significant amount of water versus traditional
products. Reece’s hot water units are designed to
limit greenhouse emissions. Reece also markets
a range of rainwater tanks which utilises rain and
run off water for recycling.

KEY INVESTMENT RISKS
Uncertainty concerning the building cycle in
Australia and the USA.

KEY SUSTAINABLE DEVELOPMENT
GOALS (SDG)

SCA Property Group (SCP)
THEME

ENGAGEMENT POINTS

Liveable communities

The development of specific targets for
the diversion of waste to landfill, the
development of new carbon reduction targets
for FY21 and clarity around the management
of modern slavery risks in its supply chain.

COMPANY DESCRIPTION
SCA Property Group owns community-oriented
shopping centres predominantly anchored by
retailers that focus on everyday non-discretionary
needs. Its management team has a strong track
record of sensible and conservative stewardship
over its assets and the trust’s balance sheet.
It has achieved impressive reductions in
greenhouse gas emissions and electricity usage
across its centres and spent 20.5% of its CY18
maintenance capital expenditure budget on
sustainability initiatives.

KEY INVESTMENT RISKS
Effective management through the current
COVID-19 environment and the ongoing
viability of its retailers

KEY SUSTAINABLE DEVELOPMENT
GOALS (SDG)
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Smartgroup Corporation (SIQ)
THEME

ENGAGEMENT POINTS

Responsible services

Smartgroup’s progress in relation assessment
of modern slavery risks and how it can assist
employees at smaller clients who may face
financial hardship.

COMPANY DESCRIPTION
Smartgroup is a provider of salary packaging,
novated leases and fleet management services
in Australia. The company’s commitment to a
diverse workforce is reflected in Smartgroup’s
recognition by Diversity Council Australia as
an Inclusive Employer 2019-2020. The business
reduced its electricity consumption by 19% in FY19
due to consolidation of offices. The company is
increasing its use of video conferencing to provide
employees greater flexibility and reduce travel
related environmental impact.

KEY INVESTMENT RISKS
Regulatory change in relation to insurance
products.

KEY SUSTAINABLE DEVELOPMENT
GOALS (SDG)

Suncorp Group Ltd (SUN)
THEME

ENGAGEMENT POINTS

Responsible Services

We continue to advocate for strong
leadership from the Insurance industry on
the risks and evolution of climate change and
how it impacts all stakeholders and we see
the Insurance industry as uniquely positioned
to assist.

COMPANY DESCRIPTION
Suncorp offers banking, wealth and insurance
services across Australia and New Zealand.
Key brands include Suncorp, AAMI, GIO, Apia,
Shannons and Vero. We believe Suncorp has a
solid management team and is a well-capitalised
financial services firm that is gradually simplifying
its offering including the exit of non-core
businesses. Insurance accounts for close to 70%
of earnings and the remainder driven by the Bank
and Wealth Management.

KEY INVESTMENT RISKS
Economic cycles and the risk of a prolonged
downturn. Increasing extreme climactic
events for the Insurance division given the
heightened rate of Catastrophic events for
the industry impacts profitability.

KEY SUSTAINABLE DEVELOPMENT
GOALS (SDG)
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Telstra (TLS)
THEME

ENGAGEMENT POINTS

Essential infrastructure

Telstra has a focus on emissions intensity
but we would like to see it develop absolute
emissions targets. Human rights due diligence
in information technology supply chain.

COMPANY DESCRIPTION
Telstra is Australia’s leading telecommunications
provider. It has placed considerable focus on
sustainability in recent years. As a company
it has excellent disclosure which continues to
improve off an already high level. It has invested
significantly in energy saving projects; it will
reduce its emissions intensity by 50% from FY17
to FY20; it has introduced a Supplier Governance
Framework to manage risk in its supply chain of
over 7,500 suppliers; it is targeting to collect and
recycle over 60 tonnes of mobile phones and
accessories in 2020.

KEY INVESTMENT RISKS
The changing nature of competition from a
merged TPG/Vodafone and broader market
technology developments.

KEY SUSTAINABLE DEVELOPMENT
GOALS (SDG)

TPG Telecom (TPM)
THEME

ENGAGEMENT POINTS

Essential infrastructure

The introduction of greater diversity on
the merged entity’s Board; a greater focus
on supply chain management and modern
slavery; a greater focus on emissions
targets, recycling and adherence to the UN
Sustainable Development Goals.

COMPANY DESCRIPTION
TPG is an Australian telecommunications
provider which is merging with Vodafone. The
merger will take effect from mid July 2020.
TPG has a number of policies in place which
aim to make electricity savings, drive efficiency
gains, minimise waste and it utilises the GRI
Sustainability Reporting Guidelines.

KEY INVESTMENT RISKS
Execution of merger plans and the
competitive response to the merger from
Telstra and Optus.

KEY SUSTAINABLE DEVELOPMENT
GOALS (SDG)
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United Malt Group Limited (UMG)
THEME

ENGAGEMENT POINTS

Sustainable Goods

Encouraging sustainable supplier land care,
environmental footprint.

COMPANY DESCRIPTION
United Malt Group is a newly listed entity, having
been demerged from Graincorp (GNC) in March
2020. UMG is the world’s 4th largest maltster
with operations in Canada, USA, Australia and the
UK. The company has a high quality set of assets
and has significant ability to extract margin
expansion over time through efficiency gains.

KEY INVESTMENT RISKS
The economic cycle, notably in North
America, as it impacts consumer demand for
the end products from malt.

KEY SUSTAINABLE DEVELOPMENT
GOALS (SDG)

Westpac Bank (WBC)
THEME

ENGAGEMENT POINTS

Essential financial services

Responsible financial products, lifting
financial crime monitoring standards. Ethical
sourcing and supply chain segmentation and
disclosure. Human rights due dilligence trust
and regulation and children’s rights.

COMPANY DESCRIPTION
Westpac is one of the four major banks in
Australia and has over 14 million customers.
The company is a major lender, deposit holder,
payments facilitator and tax payer in the
Australian economy. Post the Financial Services
Royal Commission the bank has worked to
remediate customers, and change remuneration
practices. A change of leadership of both the
Chairman and CEO occurred in 2019 due to a
payments scandal where the bank did not make
enough effort to protect vulnerable customer
groups from crime. Westpac has since changed
practises and engaged with, and funded, high
quality not-for-profit groups to remediate such
activity, showing a heightened awareness of its
privileged position in the economy. Westpac has
announced substantial emissions reductions for
its own operations and committed to $25 billion
of sustainable lending by 2030.
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KEY INVESTMENT RISKS
Australia’s broader economic outlook
for consumers and business. Ongoing
responsible banking practices.

KEY SUSTAINABLE DEVELOPMENT
GOALS (SDG)

Wesfarmers Limited (WES)
THEME

ENGAGEMENT POINTS

Sustainable Goods & Services

Wesfarmers Chemicals and Fertiliser business
is the largest driver of emissions but does not
have an absolute reduction target.

COMPANY DESCRIPTION
Wesfarmers is an Australian conglomerate with
a range of Consumer and Industrials businesses,
employing over 100,000 people across Australia
and New Zealand. Wesfarmers key business units
include Bunnings, Kmart, Target, Officeworks and
Chemicals & Fertilisers.
Wesfarmers has a long tradition of strong
sustainability credentials, in particular it was one
of the early Australian businesses to adopt a
shadow carbon pricing mechanism and the Kmart
retail division has industry leading human rights
practises in its supply chain.

KEY INVESTMENT RISKS
Consumer confidence and general economic
health.

KEY SUSTAINABLE DEVELOPMENT
GOALS (SDG)
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ABOUT ETHICAL PARTNERS
Ethical Partners Funds Management is an independent, boutique Australian fund manager that is fully owned
by its staff. It has a dual focus on performance and investing ethically. Its investment approach directly
manages risk for its clients, provides the ability to invest in line with clients’ values and actively advocates for
change. Funds under management are over $1.5bn. www.ethicalpartners.com.au

NOTE:
The companies mentioned in this report are generally representative of the companies held by the Ethical
Partners Australian Share Fund as at 31 May, 2020. There may be a slight variation to the actual companies
held due to timing issues related to publication deadlines. References to companies in this report should not be
construed as investment advice or a recommendation to buy these securities. Holdings are subject to change.

Disclaimer: This document is prepared by Ethical Partners Management Services ACN 623 503 720 as Corporate Authorised Representative
of Ethical Partners Funds Management Pty Ltd ACN 623 475 454; AFSL 504749. Any information provided in this document is information
of a general nature and does not constitute general or personal financial product advice. It does not take into account you or your clients’
particular objectives, situation or needs. This document is prepared by Ethical Partners Funds Management Pty Ltd (“EPFM”). This document
has been produced exclusively for Wholesale investors or Sophisticated investors (collectively “Qualifying Investors”) as defined by the
Corporations Act 2001 (Cth) – Sections 761G(7) and 761GA.
This document is not intended for retail investors (i.e. investors who are not “Qualifying Investors”). Any retail person wishing to invest in the
Ethical Partners Australian Share Fund – Class C should obtain a copy of the relevant PDS from Equity Trustees (EQT) at https://eqt.com.au/
corporates-and-fund-managers/fund-managers/institutional-funds/institutional-fund-manager?f=4a3e9879-8d48-4107-af82-e6bbe814b783
and obtain financial, legal, investment, accounting and tax advice in light of their individual circumstances. This document is not a
recommendation to make an investment in any product provided by EPFM. Investment in any product provided by EPFM is subject to risks as
outlined in this documents. Investors should consider risks such as market, liquidity, manager, regulatory and counterparty risk carefully. EPFM
its associates or do not make any representations or warranty, express or implied, as to the accuracy, reliability or completeness contained in
this document. Nor does it, to the extent allowed under the law, accept liability for any loss or damage suffered or incurred by the recipient
however caused (including negligence) relating to any way this document including the information provided herein or any errors or omissions.
The document may include forward looking statements, defined as statements other than statements of historical fact. Such forward looking
statements involve known and unknown risks, uncertainties and other important factors that could influence the performance of any product
provided by EPFM. These forward looking statements are not intended as representations of fact and reflect the EPFM’s opinion current only
when this document is provided. Hence there can be no assurance that these statements or projections will be realised. Past performance is
not indicative of future performance.
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